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July 16, 2014

E. Jane Stricklin
Executive Director
lilinois Audit Commission
622 Stratton Building
Springfield, Illinois 62706

He: Legislative Audit Commission Proceedings — July 16 & 17, 2014
Dear Director Stricklin:

The subpoena served on Warren Ribley specifically relates to the performance audit
issued by the lllinois Auditor General pertaining to State monies provided to the Hlinois
Violence Prevention Authority for the Neighborhood Recovery Initiative, The second paragraph
of the subpoena requires the production of “all relevant documents in your possession or control
pertaining to the implementation, planning, oversight, administration, financial administration
(expenditures, disbursements, grants and reporting), and inter-agency and third-party
communications relating to the Neighborhood Recovery Initiative,”

Enclosed is a copy of what appears to be a press release concerning a $5 Million Micro
Lending Program made available through the Community Development Fund, which is
described in the release as a component of the Neighborhood Recovery Initiative, While it does
not appear that these funds pertain to “State monies provided to the Illinois Violence Prevention
Authority...”, the enclosed release does make reference to the Neighborhood Recovery
Initiative, and is therefore arguably within the scope of the documents requested in the subpoena.
It is therefore being produced to the extent that it may be of assistance to the Commission.

Mr. Ribley is not in possession of any other documents responsive to this subpoena,
including any other documents pertaining to State monies provided to the lllinois Violence
Prevention Authority or documents otherwise relating to the Neighborhood Recovery Initiative,

On a separate but related matter, it was stated by the Co-chair of the Commission during
the course of this morning’s proceedings that the Commission is in possession of various emails
concerning the Department of Commerce and Economic Opportunity (DCEO) prepared during
the period Mr. Ribley served as Director of DCEO, including emails from or to Mr. Ribiey. I
would ask that a copy of these documents be provided to me at your convenience, since [ am
sure they would assist in the preparation of Mr. Ribley's testimony before the Commission at the



appropriaie time. I'note that on July I 1, 2014 you sent to Mr, Casson, on Mr. Ribley’s behalf, an
outline of the problems detailed in the Auditor General's Report and a series of questions that
may be asked of various witnesses, including Mr, Ribley. Just as the advance notice of these
questions will help better ensure that Mr. Ribley wiil be prepared to respond to these and other
questions from the Commission, an opportunity to review any pertinent emails or other
documents, including those referred to during this morning’s proceedings, would likewise be
helpful. Thank you for your assistance and cooperation,

Respeejlully submitted,

RIP/ls



State Economic Director Announces $35 Million for Micro Lending
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State Economic Director Announces $5 Million for Micro
Lending

Community DPevelopment Fund to Help Small Business;
Program Expected to Creata or Retain 880 Jobs

CHICAGO- Department of Commerce and Economic Opportunity (DCEQ) Director
Warren Ribley visited ACCION Chicago today to highlight a new financing tool

. AR )
that will give start-up and existing small businesses the financlal bridge thay
need to succeed coming out of recession. A total of $5 million is being made
avallable through the Community Development Fund, & component of Governar
Pat Quinn's Neighborhood Recovery Initiative faunched in Octobar to help
revitalize urban communitias.

Mere than 300 foans will Hikely be made to start-up and existing small
businesses, which will lead to more than 800 jobs being created or retained over
the next two years,

"Small businesses form the backbone of our econermy and are responsible for
creating two-thirds of all new jobs," said Director Ribley, "That is why it is vital
that we work with local community lenders in programs like the Community
Development Fund to identify and support start-up and struggfing smail
businesses that are trying to succeed in a very tough economic envirenment.”

The Fund is & revolving loan program funded through the federal "IKE" Disaster
Recovery program and from DCEO's reveiving loan portfello under the High
Growth and Emerging Small Business Lean Program. Microloans through the
Fund can be utilized for a varlety of start-up and operational costs. Newly
formed businass can apply for loans up to $50,000, while the limit for
established businesses is $75,000. Loans originated will have a maximum fixed
Interest rate of 10 percent up fo five years. The program will begin immediately
and will run until funds are exhausted. Interested small businesses should apply
directly to ane of the lenders.

Based fargely on feadback from the Governor's Anti-Viclence Commission, the
Governor's Neighborhood Recovery initlative's goal of revitalizing vulnerable
urban communlties is being accomplished in a number of ways: by engaging
young people; offering job training for adults and small businesses; and by
providing funding for small businesses.

"We are extremely happy to partner with the state of Illinois to offer this
pregram. It will build our capacity to serve small businesses now and in the
coming years. And while micro-businesses will be the direct beneficiaries, the
benefit to communities will ripple out in terms of economic growth and job
craation,” said Jonathan Brereton, Chief Executive and Lending Officer of
ACCION Chicago.

"Chicage Community Ventures is exclted to participate in Community Loan Fund
ffogram Detause It i5 Biother source of much needed capital for smai}
businessas, capital our businesses need to survive and thrive in these tough
economic times," Anita Hollins, president of Chicago Community Ventures,
another one of the lenders.
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State Economic Director Announces $5 Million for Micro Lending

"It is always a privilege to partner in any way with Department of Commerce
and Economic Oppertunity,” said Carol Dougal, co-prasident of Wome i
Developrment, Corporation, the third lender in the program. "That Department
was the flrst significant government funder of Women's Business Development
Corp, some 25 years age. And we have been continuously supported since that
time by DCEO."

DCEO has spent the past year developing ways to better support small business,
including adding more services and sector speclalties at Illinais Small Business
Development Centers; performing an academic study of the retail sector coming
out of the recession, and the Impact of buy local activitias statewide: and
hesting focus groups of small business owners and economlc development
professionals on the best use of the state's small business rasources.

Earlier this year, Governor Quinn proposed and signed into law the Illinois Small
Business Job Creaticn Tax Credit. The $2,500 tax credit is available to
husinesses with 50 ar fewer employees (including all locations) that create new
Jobs between luly 1, 2010 and June 30, 2011.

Director Ribley was joined by ACCION, Chicago Community Ventures, and
Women Business Development Corparatlon, the three Chicago-area lenders who
will oversee tha $5 million dollar Community Development Fund,

For more Information on the state's small business resources, visit
www.lldceo.net,
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