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AMENDMENT TO HOUSE BI LL 1065

AMENDMVENT NO. . Anend House Bill 1065 by replacing
the title with the foll ow ng:

"AN ACT in relation to gamng."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 1. This Act shall be known and nay be cited as

the "Illinois Uban Devel opnent Authority Act".

Section 2. The General Assenbly hereby determ nes and
decl ar es:

(a) That the econom c burdens resulting frominvoluntary
unenpl oynment fall in part upon the State in the form of
increased need for public assistance, reduced tax revenues
and increased resources devoted to crime prevention and
incarceration and that the unenployed worker and his famly
may mgrate outside the State to find work and such mgration
W Il reduced tax revenues for |ocal governnents and the State
of Illinois, thereby endangering their financial ability to
support necessary governnental services for their remaining
i nhabi tants.

(b) That the State has a responsibility to help create a
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favorable climate for new and i nproved job opportunities for
all of its citizens, especially in areas with high economc
di stress, by encouraging the devel opnent of comercial and
service businesses and industrial and manufacturing plants
and creating job opportunities.

(c) That the State has a responsibility to increase and
I nprove post -rel ease enpl oynent opportunities for
ex-of fenders and reduce recidivismrates through the conbi ned
resour ces and expertise of provi ders of wor kf or ce
devel opnent, supportive services and private enterprises.

(d) That a lack of decent housing contributes to urban
blight, crime, anti-social behavior, disease, a higher need
for public assistance, reduced tax revenues and the mgration
of workers and their famlies away fromareas which fail to
of fer adequate, decent, affordable housing.

(e) That decent, affordable housing is a necessary
ingredient of |life, affording each citizen basic human
dignity, a sense of self worth, confidence and a firm
foundati on upon which to build a famly and educate children.

(f) That in order to foster civic and neighborhood
pride, citizens require access to educational institutions,
recreation, parks and open spaces, entertai nnent and sports,
a reliable transportation network, cultural facilities and
t heaters.

It is hereby declared to be the policy of the State of
II'linois to pronote industrial, commercial, and residential
| obs, servi ce, transportation and facilities, thereby
reducing the evils attendant wupon unenploynent, crime and
recidivism and enhancing the public health, safety, norals,
happi ness and general welfare of this State, specifically by
maki ng avail abl e through the 1llinois U ban Devel opnent
Aut hority, hereinafter created, f unds for i ndustri al
projects, commercial projects, housing projects and projects,

as terns hereinafter defined, to a muni cipality wwth a
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muni ci pal poverty rate greater than 3% in excess of the

stat ew de aver age.

Section 3. The follow ng terns, whenever used or referred
toin this Act, shall have the follow ng neanings, except in
such instances where the context may clearly indicate
ot herw se:

(a) "Authority" nmeans the |Illinois WUban Devel opnment
Aut hority created by this Act.

(b) "CGovernnmental agency" neans any federal, State or
| ocal governnental body, and any agency or instrunentality
t hereof, corporate or otherw se.

(c) "Person" means any nat ur al person, firm
partnership, corporation, both donestic and foreign, conpany,
association or joint stock association and includes any
trustee, receiver, assignee or personal representative
t her eof .

(d) "Revenue bond" neans any bond issued by t he
Authority, the principal and interest of which is payable
solely fromrevenues or incone derived from any project or
activity of the Authority.

(e) "Board" means t he I1linois U ban Devel opnent
Aut hority Board of Directors.

(f) "CGovernor" nmeans the Governor of the State of
I11inois.

(g "Cty" means any city, village, incorporated town or
t ownshi p.

(h) "Industrial project"” neans (1) a capital project,
i ncl udi ng one or mnore buildings and other structures,
i nprovenents, machinery and equi pnent whether or not on the
sane site or sites now existing or hereafter acquired,
suitable for use by any manufacturing, industrial, research,
transportation or comercial enterprise, including but not

limted to use as a factory, mll, processing plant, assenbly
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pl ant, packaging plant, fabricating plant, office building,
industrial distribution center, warehouse, repair, overhau
or service facility, freight termnal, research facility,
test facility, railroad facility, solid waste and wast ewat er
treatment and disposal site or other pollution control
facility, or resource or waste reduction, recovery, treatnent
and di sposal facility, and including also the sites thereof
and other rights in land therefor whether inproved or
uni nproved, site preparation and | andscaping and al
appurtenances and facilities incidental thereto such as
utilities, access roads, railroad sidings, truck docking and
simlar facilities, parking facilities, dockage, wharfage,
rail road roadbed, track, trestle, depot, termnal, swtching
and signaling equipnment or related equipnment and other
i nprovenents necessary or convenient thereto; or (2) any
| and, buildings, machinery or equipnent conpri sing an
addition to or renovation, rehabilitation or inprovenent of
any existing capital project.

(1) "Housing project"” or "residential project” includes
a specific work or inprovenent undertaken to provide dwelling
accommmodat i ons, including the acquisition, construction,
| easing or rehabilitation of |ands, buildings and community
facilities and in connection therewith to provide nonhousing
facilities which are an integral part of a pl anned
| arge-scal e project or new comunity.

(j) "Comrercial project” neans any project, including
but not I|imted to one or nore buildings and ot her
structures, inprovenents, machi nery and equi pnment whet her or
not on the same site or sites now existing or hereafter
acquired, suitable for wuse by any retail or wholesale
concern, distributorship or agency, any cultural facilities
of a for-profit or not-for-profit type, including but not
[imted to educat i onal , theatrical, recreational, and

entertainment, sports facilities, racetracks, st adi uns,
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convention centers, exhibition halls, arenas, opera houses
and theaters, waterfront inprovenents, swming pools, boat
storage, noorage, docking facilities, restaurants, coliseuns,
sports training facilities, parking facilities, termnals,
hotels and notels, gymasiuns, nedical facilities and port
facilities.

(k) "Project" nmeans an industrial, housing, residential,
comercial or service project or any conbination thereof
provided that all wuses shall fall wthin one of t he
categories described above. Any project, of any nature
what soever, shall automatically include all site inprovenents
and new construction involving sidewal ks, sewers, solid waste
and wastewater treatnent and disposal sites and other
pollution control facilities, resource or waste reduction,
recovery, treatnent and disposal facilities, parks, open
spaces, wildlife sanctuaries, streets, highways and runways.

(I') "Lease agreenent" shall nean an agreenent whereby a
project acquired by the Authority by purchase, gift or |ease
is leased to any person or corporation which wll wuse or
cause the project to be wused as a project as heretofore
defined upon terns providing for |ease rental paynents at
| east sufficient to pay when due all principal of and
interest and premum if any, on any bonds, notes or other
evidences of indebtedness of the Authority issued wth
respect to such project, providing for the maintenance,
i nsurance and operation of the project on terns satisfactory
to the Authority and providing for disposition of the project
upon termnation of the lease term including purchase
opti ons or abandonnent of the prem ses, with such other terns
as may be deened desirable by the Authority. The Authority
may, directly or indirectly, |ease or otherwise transfer
property the Authority owns to another and such |eased
property shall remain tax exenpt.

(m "Loan agreenent" means any agreenment pursuant to
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whi ch the Authority agrees to | oan the proceeds of its bonds,
notes or other evidences of indebtedness issued with respect
to a project to any person or corporation which will use or
cause the project to be wused as a project as heretofore
defined upon terns providing for |oan repaynent installnents
at least sufficient to pay when due all principal of and
interest and premum if any, on any bonds, notes or other
evi dences of indebtedness of the Authority issued wth
respect to the project, providing for maintenance, insurance
and operation of the project on terns satisfactory to the
Authority and providing for other matters as may be deened
advi sabl e by the Authority.

(n) "Financial aid' neans the expenditure of Authority
funds or funds provided by the Authority through the issuance
of its revenue bonds, notes or other evidences of
i ndebt edness for the devel opnent, construction, acquisition
or inprovenent of a project.

(o) "Costs incurred in connection with the devel opnent,
construction, acquisition or inprovenent of a project” neans
the follow ng: the cost of purchase and construction of al
| ands and inprovenents in connection therewith and equi pnent
and other property, rights, easenents and franchi ses
acquired which are deened necessary for such construction;
financing charges; interest costs wth respect to bonds,
notes and other evidences of indebtedness of the Authority
prior to and during construction and for a period of 6 nonths
thereafter; engineering and | egal expenses; the costs of
pl ans, specifications, surveys and estimates of costs and
ot her expenses necessary or incident to determning the
feasibility or practicability of any project, together with
such ot her expenses as may be necessary or incident to the
fi nanci ng, insuring, acquisition and construction of a
specific project and the placing of the sane in operation.

(p) The term "bond" or "bonds" shall include bonds,
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notes or other evidence of indebtedness.

(q) "COccupational license" neans a |license issued by the
II'linois Gam ng Board to a person or entity to perform an
occupation which the Illinois Gam ng Board has identified as
requiring a license to engage in riverboat, dockside, or
| and- based ganbling in Illinois.

(r) "Minicipal poverty rate" is the percentage of total
popul ati on of such nmunicipality having incone |evels below
the poverty |level as determned by the Authority based upon
the nost recent data released by the United States Census

Bureau before the begi nning of such cal endar year.

Section 4. There IS hereby created a political
subdi vi sion, body politic and corporate by the nane and style
of I'llinois Uban Devel opnent Authority. The exercise by the
Authority of the powers conferred by Ilaw shall be an
essential public function. The governing powers of the
Aut hority shall be vested in a body consisting of 11 nenbers,
which are the Director of the Illinois Devel opnment Finance
Authority, the Director of the Illinois Housing Devel opnent
Authority, 2 nenbers appointed by the Mayor of the Cty of
Chi cago, 1 nenber appointed by the President of Cook County,
3 nenbers appointed by the Governor who are residents of a
muni ci pality, other than a nunicipality wth a population
greater than 1,000,000, whose nunicipal poverty rate is nore
than 3% in excess of the statewide average, and 3 nenbers
appoi nted by the Governor that have an expertise, skill, and
experience in |abor relations or that have an expertise,
skill, and experience operating a business that is certified
by the State of |Illinois as a D sadvantaged Busi ness
Enterprise, Mnority Business Enterprise or Wnen Business
Enterpri se.

Si x nmenbers shall constitute a quorum However, when a

quorum of nenbers of the Authority is physically present at


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 8- LRBO93 05454 LRD 17090 a

the neeting site, other Authority nmenbers may participate in
and act at any neeting through the wuse of a conference
t el ephone or ot her comruni cati ons equi prent by neans of which
all persons participating in the neeting can hear each other.
Participation in such neeting shall constitute attendance and
presence in person at the neeting of the person or persons so
participating. The Chairman of the Authority shall be el ected
by the Authority. Al board nenbers shall be persons of
recognized ability and experience in one or nore of the
followng areas: economc developnent, finance, banking,
i ndustrial developnent, snmall business nmanagenent, real
estate devel opnent, comunity devel opnent, venture finance,
construction, and | abor relations.

The ternms of all nenbers of the Authority shall begin 30
days after the effective date of this Act. Other than the
Director of the Illinois Housing Developnment Authority and
the Director of the Illinois Finance Devel opnent Authority,
of the other 9 nenbers appointed pursuant to this Act, 3
shall serve wuntil the third Monday in January 2004, 3 shal
serve until the third Monday in January 2005, and 3 shal
serve until the third Mnday in January 2006. Al board
menbers shall hold office for a termof 4 years, comrencing
the third Monday in January of the year in which their terns
commence, except in case of an appointnent to fill a vacancy.
In case of vacancy in the office when the Senate is not in
session, the Governor may nake a tenporary appoi ntnent until
t he next neeting of the Senate when he or she shall nom nate
such person to fill such office, and any person so nom nated
who is confirnmed by the Senate shall hold his or her office
during the remainder of the term and wuntil his or her
successor shall be appointed and qualified. If the Senate 1is
not in session, the Governor may nake tenporary appointnments
in the case of vacanci es.

Menbers of the Authority shall not be entitled to
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conpensation for their services as nenbers, but shall be
entitled to reinbursenent for all necessary expenses incurred
in connection wth the performance of their duties as
menbers. The Governor may renove any nenber of the Authority
in case of inconpetency, neglect of duty, or nmalfeasance in
office, after service on himor her of a copy of the witten
charges agai nst himor her and an opportunity to be publicly
heard in person or by counsel in his or her own defense upon
not | ess than 10 days noti ce.

The nmenbers of the Authority shall appoint an Executive
Director who shall be a person know edgeable in the areas of
financial nmarkets and instrunments and the financing of
busi ness enterprises, to hold office during the pleasure of
the nmenbers. The Executive Director shall be the chief
adm ni strative and operational officer of the Authority and
shall direct and supervise its admnistrative affairs and
general managenent and perform such other duties as may be
prescribed fromtinme to tinme by the nenbers and shall receive
conpensation fixed by the Authority. The Executive Director
or any conmttee of the nenbers may carry out such
responsibilities of the nenbers as the nenbers by resolution
may delegate. The Executive Director shall attend al
nmeeti ngs of the Authority; however, no action of the
Aut hority shall be invalid on account of the absence of the
Executive Director froma neeting. The Authority nay engage
the services of such other agents and enployees, including
at t or neys, apprai sers, engi neers, account ant s, credit
anal ysts and other consultants, as it may deem advi sabl e and
may prescribe their duties and fix their conpensation.

The Authority shall determ ne the municipal poverty rate
and the statew de average nunici pal poverty rate annually by
utilizing the nost recent data released by the United States
Census Bureau before the begi nning of such cal endar year. The

Authority shall have the sole and exclusive authority to
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determine the nunicipal poverty rate and the statew de
average nunicipal poverty rate and determne whether a
muni ci pality's poverty rate is greater than 3%in excess of
the statew de average so long as such determ nation is based
on the nost recent data released by the United States Census

Bur eau.

Section 5. Conflicts of Interest. Menbers or enpl oyees of
Authority; conflicting relations or interests; effects.

(a) No nenber of the Authority or officer, agent or
enpl oyee thereof shall, in his or her owm nane or in the nanme
of a nom nee, be an officer, director or hold an ownership
interest of nore than 7.5%in any person, association, trust,
corporation, partnership or other entity whichis, inits own
name or in the nane of a nomnee, a party to a contract or
agreenent upon which the nenber or officer, agent or enployee
may be called upon to act or vote.

(b) Wth respect to any direct or any indirect interest,
other than an interest prohibited in subsection (a), in a
contract or agreenent upon which the nenber or officer, agent
or enpl oyee may be called upon to act or vote, a nenber of
the Authority or officer, agent or enployee thereof shal
di scl ose the sanme to the secretary of the Authority prior to
the taking of final action by the Authority concerning such
contract or agreenent and shall so disclose the nature and
extent of such interest and his or her acquisition thereof,
whi ch disclosures shall be publicly acknow edged by the
Aut hority and entered upon the mnutes of the Authority. If a
menber of the Authority or officer, agent or enployee thereof
hol ds such an interest, then he or she shall refrain from any
further official involvenent in regard to such contract or
agreenent, fromvoting on any matter pertaining to such
contract or agreenent, and from comrunicating wth other

menbers of the Authority or its officers, agents and
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enpl oyees concer ni ng sai d contract or agreenent .
Not wi t hst andi ng any other provision of law, any contract or
agreenent entered into in conformty wth this subsection (b)
shall not be void or invalid by reason of the interest
described in this subsection, nor shall any person so
di sclosing the interest and refraining fromfurther official
i nvol venent as provided in this subsection be guilty of an
of fense, be renoved fromoffice or be subject to any other
penal ty on account of such interest.

(c) Any contract or agreenment made in violation of
subsection (a) or (b) of this Section shall be null and void,
whet her or not such contract perfornmance has been authori zed,
and shall give rise to no action against the Authority. No
real estate to which a nenber or enployee of the Authority
hol ds legal title or in which such person has any benefici al
interest, including any interest in a land trust, shall be
purchased by the Authority or by a nonprofit corporation or
l[imted-profit entity for a devel opnent to be financed under
this Act.

Al menbers and enpl oyees of the Authority shall file
annually wth the Authority a record of all real estate in
this State of which such person holds legal title or in which
such person has any beneficial interest, including any
interest in aland trust. In the event it is later disclosed
that the Authority has purchased real estate in which a
menber or enployee had an interest, such purchase shall be
voi dabl e by the Authority and the nenber or enpl oyee invol ved
shall be disqualified fromnmenbership in or enploynent by the

Aut hority.

Section 6. Records and reports of the Authority. The
secretary shall keep a record of the proceedings of the
Authority. The treasurer of the Authority shall be custodi an

of all Authority funds, and shall be bonded in such anmount as
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the other nmenbers of +the Authority nay designate. The
accounts and bonds of the Authority shall be set up and
mai ntained in a manner approved by the Auditor General, and
the Authority shall file with the Auditor Ceneral a certified
annual report within 120 days after the close of its fiscal
year. The Authority shall also file with the Governor, the
Secretary of the Senate, the Cerk of the House of
Represent ati ves, and t he I11inois Comm ssi on on
| nt er gover nnent al Cooperation, by March 1 of each year, a
witten report covering its activities and any activities of
any instrunentality corporation established pursuant to this
Act for the previous fiscal year. Inits report to be filed
by March 1, 2004, the Authority shall present an economc
devel opnent strategy for all nmunicipalities with a municipa
poverty rate greater than 3% in excess of the statew de
average. The Authority shall make nodifications in such
econom c¢ devel opnent strategy for the 4 years beginning on
the next ensuing July 1, to reflect changes in economc
conditions or other factors, including the policies of the
Authority and the State of Illinois. It also shall present an
econom ¢ devel opnment strategy for the fifth year beginning
after the next ensuing July 1. The strategy shall recomend
specific legislative and adm nistrative action by the State,
the Authority, units of | ocal gover nnment or ot her
governnmental agencies. Such recommendati ons may include, but
are not limted to, new prograns, nodifications to existing
progr ans, credit enhancenents for bonds issued by the
Aut hority, and anmendnents to this Act. Wen filed, such
report shall be a public record and open for inspection at

the offices of the Authority during normal business hours.

Section 7. All official acts of the Authority shal

require the approval of at |east 6 nmenbers.
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Section 8. Authority powers.

(a) The Authority possesses all the powers of a body
corporate necessary and convenient to acconplish the purposes
of this Act, including, wthout any Ilimtation, except as
provided in Section 10, upon the general powers hereby
conferred, the follow ng:

(1) to enter into |oans, contracts, agreenents and
nortgages in any matter connected with any of its
corporate purposes and to invest its funds;

(2) to sue and be sued;

(3) to enploy agents and enployees necessary to
carry out its purposes;

(4) to have and use a common seal and to alter the
sanme at its discretion;

(5 to adopt all needful ordinances, resolutions,
by-laws, rules and regulations for the conduct of its
business and affairs and for the managenent and use of
the projects devel oped, construct ed, acquired and
inproved in furtherance of its purposes;

(6) to designate the fiscal year for the Authority;

(7) to accept and expend appropriations;

(8 to maintain an office or offices at such place
as the Authority may designate;

(9) to enploy, either as regular enployees or as
i ndependent contractors, such consultants, engineers,
architects, accountants, attorneys, financial experts,
construction experts and personnel, superi nt endent s,
managers and ot her professional personnel, personnel, and
actors as my be necessary in the judgnent of the
Aut hority, and to fix their conpensati on;

(10) to acquire, hold, |ease, use, encunber,
transfer or dispose of real and personal property;

(11) to enter into contracts of any kind and execute

all instruments necessary or convenient wth respect to
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its carrying out the powers in this Act to acconplish the
pur poses of the Authority;

(12) to fix and revise fromtinme to tine and charge
and collect rates, rents, fees or other charges for the
use of facilities or for services rendered in connection
with the facilities;

(13) to borrow noney from any source for any
corporate purpose, including working capital for its
operations, reserve funds, or the paynent of interest,
and to nortgage, pledge or otherw se encunber the
property or funds of the Authority and to contract wth
or engage the services of any person in connection with
any financing, including financial institutions, issuers
of letters of credit, or insurers;

(14) to issue bonds or notes under this Act;

(15) to receive and accept from any source, private
or public, contributions, gifts or grants of noney or
property;

(16) to make |loans from proceeds or funds otherw se
available to the extent necessary or appropriate to
acconplish the purposes of the Authority;

(17) to exercise all the corporate powers granted to
II'linois corporations under the Business Corporation Act
of 1983, except to the extent that any such powers are
i nconsistent with those of a body politic and corporate
of the State;

(18) to have and exercise all powers and be subject
to all duties usually incident to boards of directors of
corporations; and

(19) to do all things necessary or convenient to
carry out the powers granted by this Act.

(b) The Authority shall not issue any bonds relating to

the financing of a project |located within the planning and

subdi vision control jurisdiction of any nunicipality or
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county unless notice, including a description of the proposed
project and the financing therefor, is submtted to the
corporate authorities of such municipality or, in the case of
a proposed project in an unincorporated area, to the county
boar d.

(c) If any of +the powers set forth in this Act are
exerci sed W t hin t he jurisdictional limts of any
muni ci pality, all ordinances of such nunicipality shal

remain in full force and effect and shall be controlling.

Section 9. Bonds and notes.

(a)(1) The Authority may, at any time and from tine
to tine, issue bonds and notes for any corporate purpose,
including the establishnent of reserves and the paynment
of interest. In this Act the term"bonds" includes notes
of any kind, interimcertificates, refunding bonds or any
ot her evidence of obligation.

(2) The bonds of any issue shall be payable solely
from the property or receipts of t he Aut hori ty,
including, without limtation: (lI) fees, charges or other
revenues payable to the Authority; (11) paynents by
financial institutions, insurance conpanies, or others
pursuant to letters or Ilines of credit, policies of
i nsurance, or purchase agreenents; (II11) i nvest nment
earnings fromfunds or accounts naintained pursuant to a
bond resolution or trust agreenent; (IV) proceeds of
refunding bonds and (V) any and all appropriations
aut hori zed by the CGeneral Assenbly.

(3) Bonds shall be authorized by a resolution of the
Authority and may be secured by a trust agreenent by and
between the Authority and a corporate trustee or
trustees, which may be any trust conpany or bank having
the powers of a trust conpany wthin or wthout the

St at e.


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

(b)

- 16- LRBO93 05454 LRD 17090 a

(4) Bonds shall:

(') be issued at, above or bel ow par val ue,
for cash or other val uable consideration, and mature
at time or times, whether as serial bonds or as term
bonds or both, not exceeding 35 vyears from their
respective date of issue; however, the length of the
term of t he bond should bear a reasonable
relationship to the value life of the itemfinanced;

(I'l) bear interest at the fixed or variable
rate or rates determned by the nethod provided in
the resolution or trust agreenent;

(I'11) be payable at atime or tines, in the
denom nations and form either coupon or registered
or both, and carry the registration and privileges
as to conversion and for the replacenent of
mutil ated, |ost or destroyed bonds as the resol ution
or trust agreenent nmay provide;

(I'V) be payable in lawful noney of the United
States at a designated pl ace;

(V) be subject to the ternms of purchase,
paynment, redenption, refunding or refinancing that
the resolution or trust agreenent provides;

(VI) be executed by the manual or facsimle
si gnat ur es of t he officers of the Authority
designated by the Authority, which signatures shal
be wvalid at delivery even for one who has ceased to
hol d office; and

(VIl) be sold in the manner and upon the terns
determ ned by the Authority.

Any resolution or trust agreenent nmay contain

provi sions which shall be a part of the <contract wth the

hol ders of the bonds as to:

(1) pl edgi ng, assigning or directing the use,

i nvestment or disposition of receipts of the Authority or
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proceeds or benefits of any contract and conveying or
ot herwi se securing any property or property rights;

(2) the setting aside of |oan funding deposits, debt
service reserves, capitalized interest accounts, cost of
i ssuance accounts and sinking funds, and the regul ati ons,
i nvestment and di sposition thereof;

(3) limtations on the purpose to which or the
investnments in which the proceeds of the sale of any
issue of bonds may be applied and restrictions to
i nvestment of revenues or bond proceeds in governnment
obl i gati ons for whi ch principal and interest are
unconditionally guaranteed by the United States of
Aneri ca;

(4) Ilimtations on the issue of additional bonds,
the ternms upon which additional bonds may be issued and
secured, the terns upon which additional bonds may rank
on a parity with, or be subordinate or superior to, other
bonds;

(5 the refunding or refinancing of outstanding
bonds;

(6) the procedure, if any, by which the terns of any
contract wth bondhol ders nmay be altered or anended and
t he amount of bonds and holders of which nust consent
thereto, and the manner in which consent shall be given;

(7) defining the acts or omssions which shal
constitute a default in the duties of the Authority to
hol ders of bonds and providing the rights or renedi es of
such holders in the event of a default which may include
provisions restricting individual right of action by
bondhol ders;

(8) providing for guarantees, pledges of property,
letters of <credit, or other security, or insurance for
t he benefit of bondhol ders; and

(9) any other matter relating to the bonds which the
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Aut hority determ nes appropriate.

(c) No nenber of the Authority nor any person executing
the bonds shall be |iable personally on the bonds or subject
to any personal liability by reason of the issuance of the
bonds.

(d) The Authority may enter into agreenents with agents,
banks, insurers or others for the purpose of enhancing the
mar ketability of or as security for its bonds.

(e)(1) A pledge by the Authority of revenues as security
for an issue of bonds shall be valid and binding from the
ti me when the pledge is nade.

(2) The revenues pledged shall immediately be
subject to the lien of the pledge wthout any physical
delivery or further act, and the lien of any pl edge shal
be valid and bindi ng agai nst any person having any claim
of any kind in tort, contract or otherwi se against the
Aut hority, irrespective of whether the person has notice.

(3) No resolution, trust agreenent or financing
statenment, continuation statenent, or other instrunent
adopted or entered into by the Authority need be filed or
recorded in any public record other than the records of
the authority in order to perfect the lien against third
persons, regardl ess of any contrary provision of |aw.

(f) The Authority may issue bonds to refund any of its
bonds then outstanding, including the paynent of any
redenption premium and any interest accrued or to accrue to
the earliest or any subsequent date of redenption, purchase
or maturity of the bonds. Refunding bonds may be issued for
the public purposes of realizing savings in the effective
costs of debt servi ce, directly or through a debt
restructuring, for alleviating inpending or actual default
and may be issued in one or nobre series in an anount in
excess of that of the bonds to be refunded.

(g) Bonds or notes of the Authority may be sold by the
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Aut hority t hr ough t he process of conpetitive bid or
negoti ated sal e.

(h) At no tine shall the total outstanding bonds and
notes of the Authority exceed $500 nmillion exclusive of bonds
i ssued to refund outstandi ng bonds.

(1) The bonds and notes of the Authority shall not be
debts of the State, any wunit of |ocal governnment or any

political subdivision

Section 10. Limtation.

(a) The Authority may issue its bonds or notes (including
refunding bond or notes) only if the financed project is
si tuated W t hin t he territorial jurisdiction of a
muni ci pal ity whose poverty rate is greater than 3%in excess
of the statew de average.

(b) | f a pr oj ect IS situated in two or nore
muni ci palities where one such municipality has a nunicipa
poverty rate nore than 3% in excess of the statew de average
and the other does not, the project shall be deened to be
W thin such nunicipality whose nmunici pal poverty rate is nore

than 3% in excess of the statew de average.

Section 11. Legality for investnent. Any financial
institution, investnent conpany, I nsur ance conpany or
associ ati on, and any personal representative, guardian,
trustee or other fiduciary, may legally invest any nonies
bel onging to themor within their control in any bonds issued

by the Authority.

Section 12. Tax exenption. The Authority shall not be
required to pay any taxes or assessnments of any kind
what soever and its bonds, their transfer, the interest
payabl e on them and any inconme derived from them shall be

exenpt at the tinme of issuance and at all tines fromevery
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kind and nature of taxation by this State or by any of its
political subdivisions, nunicipal corporations, or public
agencies of any kind, except for estate, transfer and
i nheritance taxes as provided in Section 13.

For purposes of Section 250 of the Illinois Incone Tax
Act, the exenption of the income from bonds issued by the
Authority shall termnate after all of the bonds have been
paid. The anmount of such incone that shall be added and then
subtracted on the Illinois income tax return of a taxpayer,
pursuant to Section 203 of the Illinois Income Tax Act, from
federal adjusted gross inconme or federal taxable inconme in
conputing Illinois base incone shall be the interest net of
any bond prem um anortization. The anount of such incone that
shal | be added and then subtracted on the Illinois inconme tax
return of a taxpayer, pursuant to Section 203 of the Illinois
I ncone Tax Act, from federal adjusted gross inconme or federal
taxabl e income in conputing Illinois base incone shall be the

interest net of any bond prem um anorti zati on.

Section 13. Additional powers and duties.

(a) The Authority may, but need not, acquire title to any
project with respect to which it exercises its authority.

(b) The Authority shall have the power to enter into
i ntergovernnental agreenments with the State of Illinois, the
United States governnent and any agency or instrunentality of
the United States, any unit of |ocal governnent or any other
unit of governnent to the extent allowed by Article VII,
Section 10 of t he I11inois Constitution and t he
| nt er gover nment al Cooperati on Act.

(c) The Authority shall have the power to share enpl oyees
with other units of governnment, including agencies of the
United States, agencies of the State of Illinois and agencies
or personnel of any unit of |ocal government.

(d) The Authority shall have the power to exercise powers
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and issue bonds as if it were a nunicipality so authorized in
Divisions 12.1, 74, 74.1, 74.3, 74.4, and 74.5 of Article 11

of the Illinois Minicipal Code.

Section 14. The Authority may by resol ution designate any
portion of the State as an Enterprise Zone under the Illinois

Enterprise Zone Act in addition to any other enterprise zones

whi ch may be created under the Illinois Enterprise Zone Act,
which area shall have all the privileges and rights of an
Enterprise Zone pursuant to the Illinois Enterprise Zone Act,

but which shall not be counted in determning the nunber of
Enterprise Zones to be created in any year pursuant to that

Act .

Section 15. The Authority may collect fees and charges
in connection wth its |oans, conmmtnents and servicing and
provide technical assistance in the developnment of the

regi on.

Section 16. Annual Appropriation. The General Assenbly
shall appropriate noneys annually as provided in subsection
(b-10) of Section 13 of the Riverboat Ganbling Act into the
I[1linois Uban Developnent Authority Fund, which is hereby
created as a special fund in the State Treasury. The
Authority may wuse nmoneys in the fund for the purposes

specified in this Act.

Section 75. The Illinois Horse Racing Act of 1975 is
anended by changing Sections 1.2, 3.11, 9, 20, 25, 26, 26.1,
27, 28.1, 30, 31, 36, and 42 and adding Sections 3.24, 3.25,
3.26, 3.27, 34.2, and 56 as foll ows:

(230 1LCS 5/1.2)

Sec. 1.2. Legislative intent. This Act is intended to
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benefit the people of the State of Illinois by encouraging

t he breeding and production of race horses, assisting

econom ¢ devel opnent, and pronoting Illinois tourism The
General Assenbly finds and declares it to be the public
policy of the State of Illinois to:

(a) support and enhance Illinois' horse racing industry,
which is a significant conponent wthin the agribusiness
i ndustry;

(b) ensure that Illinois'" horse racing industry remains
conpetitive with neighboring states;

(c) stimulate growh wthin Illinois'" horse raci ng
i ndustry, thereby encouragi ng new i nvest mnent and devel opnent
to produce additional tax revenues and to create additional
| obs;

(d) pronote the further growth of tourism

(e) encourage t he br eedi ng of t hor oughbr ed and
standardbred horses in this State; and

(f) ensure that public confidence and trust 1in the
credibility and integrity of racing operations and the
regul atory process i s naintained.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/3.11) (fromCh. 8, par. 37-3.11)
Sec. 3.11. "Organization |icensee" neans any person,

not-for-profit corporation, nunicipality, or legal authority

wi th bonding power created to pronbte tourism receiving an

organi zation license fromthe Board to conduct a race neeting
or neetings.

(Source: P.A 79-1185.)

(230 1LCS 5/3.24 new

Sec. 3.24. "Adjusted gross receipts" neans the qgross

receipts from electronic ganing less wnnings paid to
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(230 ILCS 5/3.25 new)

Sec. 3. 25. "Electronic gam ng" neans slot nachine

ganbling conducted at a race track pursuant to an electronic

gam ng |icense.

(230 ILCS 5/3.26 new)

Sec. 3.26. "Electronic ganing license" neans a license to

conduct electronic ganing i ssued under Section 56.

(230 1LCS 5/3.27 new

Sec. 3. 27. "Electronic gamng facility" neans that

portion of an organi zation |licensee's race track facility at

whi ch electronic ganing i s conducted.

(230 ILCS 5/9) (fromCh. 8, par. 37-9)

Sec. 9. The Board shall have all powers necessary and
proper to fully and effectively execute the provisions of
this Act, including, but not limted to, the foll ow ng:

(a) The Board IS vest ed with jurisdiction and
supervision over all race neetings inthis State, over al
licensees doing business in this State, over all occupation
i censees, and over all persons on the facilities of any
licensee. Such jurisdiction shall include the power to issue
licenses to t he I1linois Depart nent of Agricul ture
aut hori zing the pari-nutuel system of wagering on harness and
Quarter Horse races held (1) at the lllinois State Fair in
Sanganon County, and (2) at the DuQuoin State Fair in Perry
County. The jurisdiction of the Board shall also include the
power to issue licenses to county fairs which are eligible to
receive funds pursuant to the Agricultural Fair Act, as now
or hereafter anended, or their agents, authorizing the
pari-nutuel system of wagering on horse races conducted at
the county fairs receiving such |icenses. Such licenses

shal | be governed by subsection (n) of this Section.
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Upon application, the Board shall issue a license to the
II'linois Departnent of Agriculture to conduct harness and
Quarter Horse races at the lllinois State Fair and at the
DuQuoi n State Fairgrounds during the schedul ed dates of each
fair. The Board shall not require and the Departnent of
Agriculture shall be exenpt fromthe requirenents of Sections
15.3, 18 and 19, paragraphs (a)(2), (b), (c¢), ((d), (e),
(e-5), (e-10), (f), (g), and (h) of Section 20, and Sections
21, 24 and 25. The Board and the Departnent of Agriculture
may extend any or all of these exenptions to any contractor
or agent engaged by the Departnent of Agriculture to conduct
its race neetings when the Board determines that this would
best serve the public interest and the interest of horse
raci ng.

Not wi t hstandi ng any provision of law to the contrary, it
shall be lawful for any |l|icensee to operate pari-mnutuel
wagering or contract wth the Departnent of Agriculture to
operate pari-nutuel wagering at the DuQuoin State Fairgrounds
or for the Departnment to enter into contracts with a
licensee, enploy its owners, enployees or agents and enploy
such other occupation |icensees as the Departnent deens
necessary in connection with race neetings and wageri ngs.

(b) The Board is vested with the full power to
promul gate reasonable rules and regulations for the purpose
of adm nistering the provisions of this Act and to prescribe
reasonable rules, regulations and conditions under which al
horse race neetings or wagering in the State shall be
conduct ed. Such reasonable rules and regul ations are to
provide for the prevention of practices detrinmental to the
public interest and to pronote the best interests of horse
racing and to i npose penalties for violations thereof.

(c) The Board, and any person or persons to whom it
del egates this power, is vested with the power to enter the

facilities and other places of business of any |licensee to


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 25- LRBO93 05454 LRD 17090 a

det erm ne whet her there has been conpliance wth the
provisions of this Act and its rules and regul ati ons.

(d) The Board, and any person or persons to whom it
del egates this power, is vested with the authority to
investigate alleged violations of the provisions of this Act,
its reasonable rules and regulations, orders and final
decisions; the Board shall take appropriate disciplinary
action against any |icensee or occupation Ilicensee for
violation thereof or institute appropriate |legal action for
t he enforcenent thereof.

(e) The Board, and any person or persons to whomit
del egates this power, nay eject or exclude from any race
meeting or the facilities of any licensee, or any part
t hereof, any occupation |I|icensee or any other individual
whose conduct or reputation is such that his presence on
those facilities may, in the opinion of the Board, call into
guestion the honesty and integrity of horse racing or
wagering or interfere with the orderly conduct of horse
raci ng or wagering; provided, however, that no person shal
be excluded or <ejected fromthe facilities of any |icensee

solely on the grounds of race, color, creed, national origin,

ancestry, or sex. The power to eject or exclude an
occupation |icensee or other individual may be exercised for
just cause by the licensee or the Board, subject to

subsequent hearing by the Board as to the propriety of said
excl usi on.

(f) The Board is vested with the power to acquire,
establish, mintain and operate (or provide by contract to
maintain and operate) testing |aboratories and rel ated
facilities, for the purpose of conducting saliva, bl ood,
urine and other tests on the horses run or to be run in any

horse race neeting, including races run at county fairs, and

to purchase all equi pnment and supplies deened necessary or

desirable in connection wth any such testing | aboratories
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and related facilities and all such tests.

(g0 The Board may require that the records, including
financial or other statenents of any |licensee or any person
affiliated with the licensee who is involved directly or
indirectly in the activities of any |icensee as regul ated
under this Act to the extent that those financial or other
statenents relate to such activities be kept in such manner
as prescribed by the Board, and that Board enployees shal
have access to those records during reasonable business
hours. Wthin 120 days of the end of its fiscal year, each
licensee shall transmt to the Board an audit of the
financial transactions and condition of the licensee's total
operations. Al audits shall be conducted by certified
public accountants. Each certified public accountant nust be
registered in the State of Illinois under the Illinois Public
Accounting Act. The conpensation for each certified public
accountant shall be paid directly by the Ilicensee to the
certified public accountant. A licensee shall also submt
any other financial or related information the Board deens
necessary to effectively admnister this Act and all rules,
regul ations, and final decisions pronul gated under this Act.

(h) The Board shall name and appoint in the manner
provided by the rules and regulations of the Board: an
Executive Director; a State director of nutuels; State
veterinarians and representatives to take saliva, blood,
urine and other tests on horses; |icensing personnel; revenue
i nspectors; and State seasonal enployees (excluding adm ssion
ticket sellers and mutuel clerks). Al of those nanmed and
appoi nted as provided in this subsection shall serve during
the pleasure of the Board; their conpensation shall be
determ ned by the Board and be paid in the sane manner as
ot her enpl oyees of the Board under this Act.

(1) The Board shall require that there shall be 3

stewards at each horse race neeting, at |east 2 of whom shal


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-27- LRBO93 05454 LRD 17090 a

be nanmed and appointed by the Board. Stewards appointed or
approved by the Board, while perform ng duties required by
this Act or by the Board, shall be entitled to the sane
rights and immunities as granted to Board nenbers and Board
enpl oyees in Section 10 of this Act.

(j) The Board may di scharge any Board enpl oyee who fails
or refuses for any reason to conply wth the rules and
regul ations of the Board, or who, in the opinion of the
Board, is guilty of fraud, dishonesty or who is proven to be
i nconpetent. The Board shall have no right or power to
determ ne who shall be officers, directors or enployees of
any licensee, or their salaries except the Board may, by
rule, require that all or any officials or enployees in
charge of or whose duties relate to the actual running of
races be approved by the Board.

(k) The Board is vested with the power to appoint
del egates to execute any of the powers granted to it under
this Section for the purpose of admnistering this Act and
any rules or regulations pronulgated in accordance with this
Act .

(I') The Board is vested with the power to inpose civil
penalties of up to $5,000 against an individual and up to
$10,000 against a licensee for each violation of any
provision of this Act, any rules adopted by the Board, any
order of the Board or any other action which, in the Board's
discretion, is a detrinent or inpedinent to horse racing or
wageri ng.

(m The Board is vested with the power to prescribe a
formto be used by |licensees as an application for enploynment
for enpl oyees of each |icensee.

(n) The Board shall have the power to issue a license to
any county fair, or its agent, authorizing the conduct of the
pari-mutuel system of wagering. The Board is vested with the

full power to pronulgate reasonable rules, regul ations and
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conditions under which all horse race neetings |icensed
pursuant to this subsection shall be held and conduct ed,
including rules, regulations and conditions for the conduct
of t he pari - mut uel system of wagering. The rules,
regul ations and conditions shall provide for the prevention
of practices detrimental to the public interest and for the

best interests of horse racing, and shall prescribe penalties

for violations thereof. Any authority granted the Board
under this Act shall extend to its jurisdiction and
supervi sion over county fairs, or their agents, |I|icensed

pursuant to this subsection. However, the Board nmay waive
any provision of this Act or its rules or regulations which
woul d otherwi se apply to such county fairs or their agents.

(o) \Wenever the Board is authorized or required by | aw
to consider sonme aspect of crim nal hi story record
information for the purpose of carrying out its statutory
powers and responsibilities, then, upon request and paynent
of fees in conformance wth the requirenents of Section
2605-400 of the Departnment of State Police Law (20 ILCS
2605/ 2605-400), the Departnent of State Police is authorized
to furnish, pursuant to positive i dentification, such
information contained in State files as 1is necessary to
fulfill the request.

(p) To insure the convenience, confort, and wagering
accessibility of race track patrons, to provide for the
maxi m zation of State revenue, and to generate increases in
purse allotnments to the horsenen, the Board shall require any
licensee to staff the pari-mutuel departnent wth adequate
personnel .

(Source: P.A 91-239, eff. 1-1-00.)

(230 ILCS 5/20) (fromCh. 8, par. 37-20)
Sec. 20. (a) Any person desiring to conduct a horse race

meeting may apply to the Board for an organization |icense.
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The application shall be made on a form prescribed and
furni shed by the Board. The application shall specify:

(1) the dates on which it intends to conduct the
horse race neeting, which dates shall be provided under
Section 21;

(2) the hours of each racing day between which it
intends to hold or conduct horse racing at such neeting;

(3) the location where it proposes to conduct the
nmeeting; and

(4) any other information the Board may reasonably

require.

(b) A separate application for an organization |icense
shall be filed for each horse race neeting which such person
proposes to hold. Any such application, if nmade by an
i ndi vidual, or by any individual as trustee, shall be signed
and verified under oath by such individual. If rmade by

i ndi viduals or a partnership, it shall be signed and verified
under oath by at least 2 of such individuals or nenbers of
such partnership as the case my be. |If made by an
associ ation, corporation, <corporate trustee or any other
entity, it shall be signed by the president and attested by
the secretary or assistant secretary under the seal of such
association, trust or corporation if it has a seal, and shal
al so be verified under oath by one of the signing officers.
(c) The application shall specify the nane of the
persons, association, trust, or corporation making such
application and the post office address of the applicant; if
the applicant is a trustee, the nanes and addresses of the
beneficiaries; if a corporation, the names and post office
addresses of all officers, stockholders and directors; or if
such stockhol ders hold stock as a nomnee or fiduciary, the
names and post of fice addr esses of these persons,
part nershi ps, corporations, or trusts who are the beneficial

owners thereof or who are beneficially interested therein;
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and if a partnership, the nanmes and post office addresses of
all partners, general or I|imted; if the applicant is a
corporation, the nane of the state of its incorporation shal
be specified.

(d) The applicant shall execute and file with the Board
a good faith affirmative action plan to recruit, train, and
upgrade mnorities in all classifications W thin t he
associ ati on.

(e) Wth such application there shall be delivered to
the Board a certified check or bank draft payable to the
order of the Board for an anount equal to $1,000. Al
applications for the issuance of an organization |icense
shall be filed with the Board before August 1 of the year
prior to the year for which application is made and shall be
acted wupon by the Board at a neeting to be held on such date
as shall be fixed by the Board during the last 15 days of
Septenber of such prior year. At such neeting, the Board
shal | announce the award of the racing neets, |live racing
schedul e, and designation of host track to the applicants and
its approval or di sapproval of each application. No
announcenent shall be considered binding until a formal order
is executed by the Board, which shall be executed no |Ilater
than October 15 of that prior year. Absent the agreenent of
the affected organi zation |licensees, the Board shall not
grant overlapping race neetings to 2 or nore tracks that are
within 100 mles of each other to conduct the thoroughbred
raci ng.

(e-2) In awarding racing dates for cal endar year 2004

and thereafter, the Board shall award the sane total nunber

of racing days as it awarded in cal endar year 2003 plus an

anount as provided in subsection (e-3). In awarding racing

dates under this subsection (e-2), the Board shall have the

discretion to allocate those raci ng dates anong organi zati on

| i censees.
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(e-3) Upon request, the Board shall award at | east 100

st andardbred racinqg dates to the organi zation |icensee that

conducts racing at Fairnmpunt Race Track. Any racing dates

awarded under this subsection (e-3) to an organization

li censee that conducts racing at Fairnmount Race Track that

are in excess of the nunber awarded to that organi zati on

licensee in 2003 shall be in addition to those racing dates

awar ded under subsection (e-2).

(e-5) In reviewing an application for the purpose of
granting an organization |license consistent wth the best
interests of +the public and the sport of horse racing, the
Board shal | consi der

(1) the character, reputation, experience, and
financial integrity of the applicant and of any other
separate person that either

(1) controls the appl i cant, directly or
indirectly, or

(i) is controlled, directly or indirectly, by
that applicant or by a person who controls, directly
or indirectly, that applicant;

(2) the applicant's facilities or pr oposed
facilities for conducting horse racing;

(3) the total revenue wthout regard to Section
32.1 to be derived by the State and horsenen fromthe
applicant's conducting a race neeting;

(4) the applicant's good faith affirmative action
plan to recruit, train, and upgrade mnorities in al
enpl oynment cl assificati ons;

(5) the applicant's financial ability to purchase
and mai ntain adequate liability and casualty insurance;

(6) the applicant's proposed and prior year's
pronoti onal and marketing activities and expenditures of
t he applicant associated with those activities;

(7) an agr eenent, if any, anong organization
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i censees as provided in subsection (b) of Section 21 of
this Act; and

(8) the extent to which the applicant exceeds or
nmeets ot her standards for the issuance of an organi zation

Iicense that the Board shall adopt by rule.

In granting organi zation licenses and allocating dates
for horse race neetings, the Board shall have discretion to
determ ne an overall schedule, including required sinmulcasts
of Illinois races by host tracks that will, in its judgnent,
be conducive to the best interests of the public and the
sport of horse racing.

(e-10) The Illinois Admnistrative Procedure Act shal
apply to admnistrative procedures of the Board wunder this
Act for the granting of an organi zation |icense, except that
(1) notwithstanding the provisions of subsection (b) of
Section 10-40 of the Illinois Adm nistrative Procedure Act
regardi ng cross-exam nation, the Board may prescribe rules
limting the right of an applicant or participant in any
proceeding to award an organization license to conduct
cross-exam nation of wi tnesses at that proceedi ng where that
cross-examnation would unduly obstruct the tinely award of
an organi zation |icense under subsection (e) of Section 20 of
this Act; (2) the provisions of Section 10-45 of the Illinois
Adm ni strative Procedure Act regardi ng proposals for decision
are excluded wunder this Act; (3) not wi t hst andi ng t he
provi sions of subsection (a) of Section 10-60 of the Illinois
Adm ni strative Procedure Act r egar di ng ex parte
communi cations, the Board may prescribe rules allowing ex
parte conmmunications wth applicants or participants in a
proceeding to award an organi zation |icense where conducting
t hose conmmuni cations would be in the best interest of racing,
provi ded all those comruni cations are nade part of the record
of that proceeding pursuant to subsection (c) of Section

10-60 of the Illinois Adm nistrative Procedure Act; (4) the
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provisions of Section 14a of this Act and the rules of the
Board pronul gated under that Section shall apply instead of
the provisions of Article 10 of the Illinois Admnistrative
Procedure Act regarding admnistrative |aw judges; and (5)
the provisions of subsection (d) of Section 10-65 of the
[1linois Adm nistrative Procedure Act that prevent summary
suspension of a |I|icense pending revocation or other action
shal | not apply.

(f) The Board may allot racing dates to an organization
licensee for nore than one cal endar year but for no nore than
3 successive calendar years in advance, provided that the
Board shall review such allotnent for nore than one cal endar
year prior to each year for which such allotnent has been
made. The granting of an organization license to a person
constitutes a privilege to conduct a horse race neeting under
the provisions of this Act, and no person granted an
organi zation |icense shall be deened to have a vested

interest, property right, or future expectation to receive an

organi zation license 1in any subsequent year as a result of
the granting of an organization license. Organi zati on
licenses shall be subject to revocation if the organization

Iicensee has violated any provision of this Act or the rules
and regulations pronulgated wunder this Act or has been
convicted of a crinme or has failed to disclose or has stated
falsely any information called for in the application for an
organi zation license. Any organization |I|icense revocation
proceeding shall be in accordance with Section 16 regarding
suspensi on and revocation of occupation |icenses.

(f-5) If, (1) an applicant does not file an acceptance
of the racing dates awarded by the Board as required under
part (1) of subsection (h) of this Section 20, or (ii) an
organi zation |icensee has its |license suspended or revoked
under this Act, the Board, wupon conducting an energency

hearing as provided for in this Act, may reaward on an
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energency basis pursuant to rules established by the Board,
raci ng dates not accepted or the racing dates associated with
any suspensi on or revocation period to one or nore
organi zation |icensees, new applicants, or any conbination
thereof, wupon ternms and conditions that the Board determ nes
are in the best interest of raci ng, provi ded, t he
or gani zati on licensees or new applicants receiving the
awarded racing dates file an acceptance of those reawarded
racing dates as required under paragraph (1) of subsection
(h) of this Section 20 and conply with the other provisions
of this Act. The [Illinois Admnistrative Procedures Act
shall not apply to the adm nistrative procedures of the Board
in conducting the enmergency hearing and the reallocation of
raci ng dates on an energency basis.

(g) (Bl ank).

(h) The Board shall send the applicant a copy of its
formal |y executed order by certified mail addressed to the
applicant at the address stated in his application, which
notice shall be miiled within 5 days of the date the form
order is executed.

Each applicant notified shall, wthin 10 days after
recei pt of the final executed order of the Board awarding
raci ng dates:

(1) file with the Board an acceptance of such award
in the formprescribed by the Board,;

(2) pay to the Board an additional anount equal to
$110 for each racing date awarded; and

(3) file wwth the Board the bonds required in

Sections 21 and 25 at |east 20 days prior to the first

day of each race neeting.

Upon conpliance with the provisions of paragraphs (1), (2),
and (3) of this subsection (h), the applicant shall be issued
an organi zation |icense.

If any applicant fails to conmply with this Section or


SOLIMAR DFAULT BILLS NONE


© 00 N o o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

- 35- LRBO93 05454 LRD 17090 a

fails to pay the organization |icense fees herein provided,
no organi zation |license shall be issued to such applicant.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/25) (fromCh. 8, par. 37-25)

Sec. 25. Adnissions tax; records and books:; bond;

(a) There shall be paid to the Board at such tinme or
times as it shall prescribe, the sumof fifteen cents (15¢)
for each person entering the grounds or enclosure of each
organi zation |licensee and inter-track wagering |licensee upon
a ticket of adm ssion except as provided in subsection (g) of
Section 27 of this Act. |If tickets are issued for nore than
one day then the sumof fifteen cents (15¢) shall be paid for
each person using such ticket on each day that the sanme shal
be wused. Provided, however, that no charge shall be made on
tickets of adm ssion issued to and in the nane of directors,
officers, agents or enployees of the organization |icensee,
or inter-track wagering licensee, or to owners, trainers,
j ockeys, drivers and their enployees or to any person or
persons entering the grounds or enclosure for the transaction
of business in connection wth such race neeting. The
organi zation |licensee or inter-track wagering |licensee may,
if it desires, collect such anobunt from each ticket holder in
addition to the amount or anounts charged for such ticket of
adm ssi on.

(b) Accurate records and books shall at all tinmes be kept
and nmaintained by the organization |licensees and inter-track
wagering |icensees showi ng the adm ssion tickets 1issued and
used on each racing day and the attendance thereat of each
horse raci ng neeting. The Board or its duly authorized
representative or representatives shall at all reasonable
times have access to the adm ssi on records of any

organi zation Jlicensee and inter-track wagering |icensee for
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the purpose of examning and checking t he same and
ascertaining whether or not the proper anmount has been or is
being paid the State of Illinois as herein provided. The
Board shall also require, before issuing any |icense, that
the licensee shall execute and deliver to it a bond, payable
to the State of Illinois, in such sumas it shall determ ne,
not, however, in excess of fifty thousand dollars ($50,000),
wth a surety or sureties to be approved by it, conditioned
for the paynent of all sums due and payable or collected by
it wunder this Section upon adm ssion fees received for any
particul ar racing neetings. The Board may also fromtine to
time require sworn statenments of the nunber or nunbers of
such adm ssions and may prescribe blanks upon which such
reports shal | be nade. Any organi zation |icensee or
inter-track wagering licensee failing or refusing to pay the
anopunt found to be due as herein provided, shall be deened
guilty of a business offense and upon conviction shall be
puni shed by a fine of not nore than five thousand dollars
($5,000) in addition to the anpbunt due from such organi zation
licensee or inter-track wagering |icensee as herein provided.
All fines paid into court by an organization |icensee or
inter-track wagering licensee found guilty of violating this
Section shall be transmtted and paid over by the clerk of
the court to the Board.

(c) In addition to the admission tax inposed under

subsection (&), a tax is inposed on adnissions at the rate of

$2 per person for the first 1,500,000 persons adnm tted by an

organi zation |li censee per year and $3 per person for al

persons adnitted by that |licensee in excess of 1,500,000 per

vear. The tax i s inposed upon the organi zation |icensee.

(1) The admssion tax shall be paid for each
admi ssi on.
(2) An organization licensee nmy issue tax-free

passes to actual and necessary officials and enpl oyees of
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the licensee and other persons associated wth race

meeti ng operations.

(3) The nunber and issuance of tax-free passes is

subject to the rules of the Board, and a list of al

persons to whomthe tax-free passes are issued shall be

filed with the Board.

(4) The organization licensee shall pay the entire

adm ssion tax to the Board. Such paynents shall be nmade

daily. Acconmpanying each paynent shall be a return on

forns provided by the Board, which shall i ncl ude ot her

i nformati on regardi ng adni ssion as the Board nay require.

Failure to subnit either the paynent or the return within

the specified tine nmay result in suspension or revocation

of the organi zation |licensee's |license.

(5) The Board shall adnmnister and collect the

adm ssion tax i nposed by this subsection, to the extent

practicable, in a manner consistent with the provisions

of Sections 4, 5, 5a, 5b, 5c, 5d, 5e, 5f, 5g, 6, 6a, 6b,

6c, 8, 9, and 10 of the Retailers' QCccupation Tax Act and

Section 3-7 of the UniformPenalty and Interest Act. Al

nmoneys col |l ected by the Board shall be deposited into the

State Gani ng Fund and shall be distributed as provided in

subsection (d).

(d) Fromthe tax inposed under subsection (c), the

municipality in which an organi zation |licensee's race track

is located or, if the race track is not |located within a

muni cipality, the county in which the race track is |ocated

shal|l receive, subject to appropriation, $1 for each person

who enters the race track. For each adm ssion i n excess of

1,500,000 in a vear, fromthe tax inposed under subsection

(c), the county in which the race track is | ocated shal

recei ve, subject to appropriation, $0.15, which shall be in

addition to any other npneys paid to the county under this

Section, and $0.20 shall be paid into the Agricultural
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Premi um Fund and $0. 15 shall be paid into the Illinois U ban

Devel opnent Authority Fund.

(Source: P.A 88-495; 89-16, eff. 5-30-95.)

(230 ILCS 5/26) (fromCh. 8, par. 37-26)

Sec. 26. \Wageri ng.

(a) Any licensee my conduct and supervi se t he
pari-nmutuel system of wagering, as defined in Section 3.12 of
this Act , on hor se races conducted by an Illinois
organi zation |icensee or conducted at a racetrack |located in
another state or country and televised in Illinois in
accordance wth subsection (g) of Section 26 of this Act.
Subject to the prior consent of the Board, |icensees nmay
suppl enmrent any pari-nutuel pool in order to guarantee a
m ni mum di stribution. Such pari-nmutuel nmethod of wagering
shall not, wunder any circunstances if conducted under the
provisions of this Act, be held or construed to be unlawful,
other statutes of this State to the contrary notw thstandi ng.
Subject to rules for advance wagering promnulgated by the
Board, any |licensee may accept wagers in advance of the day
of the race wagered upon occurs.

(b) Except as otherw se provided in Section 56, no other

met hod of betting, pool making, wagering or ganbling shall be
used or permtted by the licensee. Each |licensee may retain,
subject to the paynent of all applicable taxes and purses, an
anount not to exceed 17% of all noney wagered under
subsection (a) of this Section, except as may otherw se be
permtted under this Act.

(b-5) An i ndi vi dual may place a wager under the
pari-nmutuel system from any |icensed |location authorized
under this Act provided that wager is electronically recorded
in the manner described in Section 3.12 of this Act. Any
wager made el ectronically by an individual while physically

on the premses of a licensee shall be deened to have been
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made at the prem ses of that |icensee.

(c) Until January 1, 2000, the sumheld by any |icensee
for paynent of outstanding pari-nutuel tickets, if unclained
prior to Decenber 31 of the next year, shall be retained by
the licensee for paynent of such tickets until that date.
Wthin 10 days thereafter, the bal ance of such sum renaining
uncl ai med, |ess any uncashed suppl enents contri buted by such
i censee for t he pur pose of guar ant eei ng m ni mum
distributions of any pari-nmutuel pool, shall be paid to the
II'linois Veterans' Rehabilitation Fund of the State treasury,
except as provided in subsection (g) of Section 27 of this
Act .

(c-5) Beginning January 1, 2000, the sumheld by any
| icensee for paynent of outstanding pari-nmutuel tickets, if
unclaimed prior to Decenber 31 of the next year, shall be
retained by the |licensee for paynment of such tickets until
that date. Wthin 10 days thereafter, the bal ance of such
sum remai ning unclainmed, |ess any uncashed suppl enent s
contributed by such licensee for the purpose of guaranteeing
m nimumdi stributions of any pari-nutuel pool, shall be
evenly distributed to the purse account of the organization
i censee and the organi zation |icensee.

(d) A pari-mutuel ticket shall be honored until Decenber
31 of the next cal endar year, and the |licensee shall pay the
sanme and may charge the anount thereof agai nst unpaid noney
simlarly accunul ated on account of pari-nmutuel tickets not
presented for paynent.

(e) No I|icensee shall knowi ngly permt any mnor, other
t han an enpl oyee of such licensee or an owner, trainer,
j ockey, driver, or enployee thereof, to be admtted during a
raci ng program unl ess acconpani ed by a parent or guardian, or
any mnor to be a patron of the pari-nmutuel system of
wageri ng conducted or supervised by it. The adm ssion of any

unacconpanied mnor, other than an enpl oyee of the |icensee
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or an owner, trainer, jockey, driver, or enployee thereof at
a race track is a Cass C m sdeneanor

(f) Notw thstanding the other provisions of this Act, an
organi zation |icensee may contract with an entity in another
state or country to permt any |legal wagering entity in
another state or country to accept wagers solely wthin such
other state or country on races conducted by the organi zation
licensee in this State. Beginning January 1, 2000, these
wagers shall not be subject to State taxation. Until January
1, 2000, when the out-of-State entity conducts a pari -nmut uel
pool separate fromthe organization |licensee, a privilege tax
equal to 7 1/2%of all nonies received by the organization
licensee fromentities in other states or countries pursuant
to such contracts is inposed on the organization |icensee,
and such privilege tax shall be remtted to the Departnent of
Revenue w thin 48 hours of receipt of the noneys fromthe
simul cast. When the out-of-State entity conducts a conbi ned
pari-rmutuel pool wth the organization |icensee, the tax
shall be 10%of all nonies received by the organization
licensee with 25% of the receipts fromthis 10%tax to be
distributed to the county in which the race was conduct ed.

An organi zation licensee may permt one or nore of its
races to be utilized for pari-nutuel wagering at one or nore
| ocations in other states and may transmt audio and visual
signals of races the organization |icensee conducts to one or
nmore locations outside the State or country and may al so
permt pari-nmutuel pools in other states or countries to be
conbined with its gross or net wagering pools or wth
wageri ng pool s established by other states.

(g) A host track may accept interstate sinulcast wagers
on horse races conducted in other states or countries and
shal |l control the nunber of signals and types of breeds of
racing in its simulcast program subject to the disapproval

of the Board. The Board may prohibit a sinulcast program
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only if it finds that the sinulcast programis clearly
adverse to the integrity of racing. The host track simulcast
program shall include the signal of I|ive racing of al
organi zation |icensees. Al non-host |icensees shall carry
the host track sinulcast programand accept wagers on al
races included as part of the simulcast program upon which
wagering is permtted. The costs and expenses of the host
track and non-host |licensees associated wth interstate
si mul cast wagering, other than the interstate conmm ssion fee,
shall be borne by the host track and all non-host |icensees
incurring these costs. The interstate comm ssion fee shal
not exceed 5%of Illinois handle on the interstate sinmulcast
race or races wthout prior approval of the Board. The Board
shal | promul gate rules under which it nmay permt interstate
comm ssion fees in excess of 5 The interstate conm ssion
fee and other fees <charged by the sending racetrack,
including, but not [imted to, satellite decoder fees, shal
be uniformy applied to the host track and all non-host
| i censees.

(1) Between the hours of 6:30 a.m and 6:30 p.m an
intertrack wagering |icensee other than the host track
may supplenent the host track sinmulcast program wth
additional sinulcast races or race prograns, provided
t hat between January 1 and the third Friday in February
of any year, inclusive, if no live thoroughbred racing is
occurring in I11inois during this period, only
t horoughbred races my be used for suppl enent al
interstate sinulcast purposes. The Board shall w thhold
approval for a supplenental interstate sinmulcast only if
it finds that the simulcast is clearly adverse to the
integrity of racing. A supplenental interstate simnulcast
may be transmtted froman intertrack wagering |icensee
to its affiliated non-host Ilicensees. The interstate

comm ssion fee for a supplenental interstate sinmulcast
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shal |l be paid by the non-host licensee and its affiliated
non-host |icensees receiving the sinulcast.

(2) Between the hours of 6:30 p.m and 6:30 a.m an
intertrack wagering |icensee other than the host track
may receive supplenental interstate sinulcasts only wth
the consent of the host track, except when the Board

finds that the sinmulcast is clearly adverse to the

integrity of raci ng. Consent granted wunder this
paragraph (2) to any intertrack wagering |icensee shal
be deened consent to all non-host |icensees. The

interstate conm ssion fee for the supplenental interstate

si mul cast shall be paid by all participating non-host
I i censees.
(3) Each licensee conducting interstate simnulcast

wagering may retain, subject to the paynent of al
applicable taxes and the purses, an anobunt not to exceed
17% of all noney wagered. |If any licensee conducts t he
pari - nut uel system wagering on races conducted at
racetracks in another state or country, each such race or
race program shall be considered a separate racing day
for the purpose of determining the daily handle and
conputing the privilege tax of that daily handle as
provided in subsection (a) of Section 27. Until January
1, 2000, fromthe suns permtted to be retained pursuant
to this subsection, each intertrack wagering |ocation
Iicensee shall pay 1% of the pari-nmutuel handle wagered
on sinulcast wagering to the Horse Racing Tax All ocation
Fund, subject to the provisions of subparagraph (B) of
paragraph (11) of subsection (h) of Section 26 of this
Act .

(4) A licensee who receives an interstate sinulcast
may conbine its gross or net pools wth pools at the
sending racetracks pursuant to rules established by the

Board. All licensees conbining their gross pools at a
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sendi ng racetrack shall adopt the take-out percentages of
the sending racetrack. A licensee may al so establish a
separate pool and takeout structure for wagering purposes
on races conducted at race tracks outside of the State of
IIlinois. The licensee may permt pari-nutuel wagers
placed in other states or countries to be conbined with
its gross or net wagering pools or other wagering pools.

(5) After the paynent of the interstate conm ssion
fee (except for the interstate commssion fee on a
suppl emental interstate sinmulcast, which shall be paid by
the host track and by each non-host |icensee through the
host-track) and all applicable State and |ocal taxes,
except as provided in subsection (g) of Section 27 of
this Act, the remai nder of noneys retai ned from sinul cast
wagering pursuant to this subsection (g), and Section
26. 2 shall be divided as foll ows:

(A) For interstate sinulcast wagers nade at a
host track, 50%to the host track and 50%to purses
at the host track.

(B) For wagers placed on interstate sinulcast
races, suppl enent al si mul casts as defined in
subparagraphs (1) and (2), and separately pooled
races conducted outside of the State of Illinois
made at a non-host |icensee, 25%to the host track,
25% to the non-host |icensee, and 50%to the purses
at the host track.

(6) Notw thstanding any provision in this Act to
t he contrary, non-host |icensees who derive their
licenses from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssissippi R ver may receive supplenental interstate
simul cast races at all tinmes subject to Board approval,
which shall be wthheld only wupon a finding that a

suppl enental interstate sinulcast is clearly adverse to
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the integrity of racing.

(7) Notwithstanding any provision of this Act to
the contrary, after paynment of all applicable State and
local taxes and interstate conm ssion fees, non-host
I icensees who derive their licenses froma track |ocated
in a county wth a population in excess of 230,000 and
that borders the Mssissippi River shall retain 50% of
the retention frominterstate sinmul cast wagers and shal
pay 50%to purses at the track from which the non-host
licensee derives its license as foll ows:

(A) Between January 1 and the third Friday in

February, inclusive, if no live thoroughbred racing

is occurring in Illlinois during this period, when

the interstate sinulcast is a standardbred race, the
purse share to its standardbred purse account;
(B) Between January 1 and the third Friday in

February, inclusive, if no Iive thoroughbred racing

is occurring in Illinois during this period, and the

interstate sinulcast is a thoroughbred race, the
purse share to its interstate sinmulcast purse poo
to be distributed under paragraph (10) of this

subsection (g);

(C© Between January 1 and the third Friday in

February, inclusive, if live thoroughbred racing is

occurring in Illinois, between 6:30 a.m and 6: 30

p.m the purse share fromwagers nade during this

time period to its thoroughbred purse account and

between 6:30 p.m and 6:30 a.m the purse share from
wagers made during this tine peri od to its
st andar dbred purse accounts;

(D) Between the third Saturday in February and

Decenber 31, when the interstate sinmulcast occurs

bet ween the hours of 6:30 aam and 6:30 p.m, the

purse share to its thoroughbred purse account;
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(E) Between the third Saturday in February and
Decenber 31, when the interstate sinulcast occurs
between the hours of 6:30 p.m and 6:30 a.m, the
purse share to its standardbred purse account.

(7.1) Notwithstanding any other provision of this
Act to the contrary, if no standardbred racing is
conducted at a racetrack |ocated in Madi son County during
any cal endar year beginning on or after January 1, 2002,
all  noneys derived by that racetrack from sinulcast
wagering and inter-track wagering that (1) are to be used
for purses and (2) are generated between the hours of
6:30 p.m and 6:30 a.m during that cal endar year shal
be paid as follows:

(A If the licensee that conducts horse racing
at that racetrack requests fromthe Board at |east
as many racing dates as were conducted in cal endar
year 2000, 80% shall be paid to its thoroughbred
purse account; and

(B) Twenty percent shall be deposited into the
Il'linois Colt Stakes Purse Distribution Fund and
shall be paid to purses for standardbred races for
II'linois conceived and foaled horses conducted at
any county fairgrounds. The noneys deposited into
the Fund pursuant to this subparagraph (B) shall be
deposited within 2 weeks after the day they were
generated, shall be in addition to and not in lieu
of any other noneys paid to standardbred purses
under this Act, and shall not be commngled with
other noneys paid into that Fund. The noneys
deposited pursuant to this subparagraph (B) shall be
allocated as provided by t he Depart nent of
Agriculture, wth the advice and assistance of the
I1linois Standardbred Breeders Fund Advi sory Board.

(7.2) Notw thstanding any other provision of this
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Act to the <contrary, if no thoroughbred racing is
conducted at a racetrack |ocated in Madi son County during
any cal endar year beginning on or after January 1, 2002,
all noneys derived by that racetrack from sinmulcast
wagering and inter-track wagering that (1) are to be used
for purses and (2) are generated between the hours of
6:30 a.m and 6:30 p.m during that calendar year shal
be deposited as foll ows:

(A If the licensee that conducts horse racing
at that racetrack requests fromthe Board at | east
as many racing dates as were conducted in cal endar
year 2000, 80% shall be deposited into its
st andar dbred purse account; and

(B) Twenty percent shall be deposited into the
II'linois Colt Stakes Purse Di stribution Fund.
Moneys deposited into the Illinois Colt Stakes Purse
Distribution Fund pursuant to this subparagraph (B)
shall be paid to Illinois conceived and foaled
t horoughbred breeders' progranms and to thoroughbred
purses for races conducted at any county fairgrounds
for Illinois conceived and foaled horses at the
discretion of the Departnment of Agriculture, with
the advice and assi stance  of t he Il1inois
Thor oughbred Breeders Fund Advisory Board. The
nmoneys deposited into the Illinois Colt Stakes Purse
Distribution Fund pursuant to this subparagraph (B)
shal |l be deposited within 2 weeks after the day they
were generated, shall be in addition to and not in
lieu of any ot her noneys paid to thoroughbred purses
under this Act, and shall not be commngled with
ot her noneys deposited into that Fund.

(7.3) If no live standardbred racing is conducted
at a racetrack located in Madi son County in cal endar year

2000 or 2001, an organization |licensee who is licensed to
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conduct horse racing at that racetrack shall, before
January 1, 2002, pay all noneys derived from sinulcast
wagering and inter-track wagering in calendar years 2000
and 2001 and paid into the licensee's standardbred purse
account as foll ows:

(A) Eighty per cent to t hat licensee's

t hor oughbred purse account to be used for

t hor oughbred purses; and

(B) Twenty percent to the Illinois Colt Stakes

Purse Distribution Fund.

Failure to mnmake the paynent to the Illinois Colt
Stakes Purse Distribution Fund before January 1, 2002
shal | result in the immediate revocation of the
licensee's organization |license, inter-track wagering
license, and inter-track wagering |location |icense.

Moneys paid into the I1llinois Colt Stakes Purse
Distribution Fund pursuant to this paragraph (7.3) shall
be paid to purses for standardbred races for |Illinois
conceived and foaled horses conducted at any county
fairgrounds. Moneys paid into the Illinois Colt Stakes
Purse Distribution Fund pursuant to this paragraph (7.3)
shall be wused as determned by the Departnent of
Agriculture, wth the advice and assistance of the
I1linois Standardbred Breeders Fund Advi sory Board, shal
be in addition to and not in lieu of any other noneys
paid to standardbred purses under this Act, and shall not
be comm ngled with any other noneys paid into that Fund.

(7.4) If live standardbred racing is conducted at a
racetrack located in Mdison County at any tine in
cal endar year 2001 before the paynent required under
par agraph (7.3) has been nmade, the organization |icensee
who is licensed to conduct racing at that racetrack shal
pay all noneys derived by that racetrack from si mul cast

wagering and inter-track wagering during calendar years
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2000 and 2001 that (1) are to be used for purses and (2)
are generated between the hours of 6:30 p.m and 6:30
a.m during 2000 or 2001 to the standardbred purse
account at that racetrack to be wused for standardbred
pur ses.

(8) Notwithstanding any provision in this Act to
the contrary, an organization licensee from a track
located in a county wth a population in excess of

230,000 and that borders the Mssissippi Rver and its

affiliated non-host |icensees shall not be entitled to
share in any retention generated on racing, inter-track
wagering, or sinulcast wagering at any other Illinois

wagering facility.

(8.1) Notw thstanding any provisions in this Act to
the contrary, if 2 organization |icensees are conducting
standardbred race neetings concurrently between the hours
of 6:30 pm and 6:30 a.m, after paynent of al
appl i cabl e State and | ocal taxes and interstate
comm ssion fees, the remainder of the anmount retained
from sinulcast wagering otherwise attributable to the
host track and to host track purses shall be split daily
between the 2 organization |licensees and the purses at
the tracks of the 2 organization |icensees, respectively,
based on each organi zation |icensee's share of the total
live handle for that day, provided that this provision
shall not apply to any non-host |icensee that derives its
license from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssi ssi ppi River.

(9) (Bl ank).

(10) (Bl ank).

(11) (Bl ank).

(12) The Board shall have authority to conpel al

host tracks to receive the simulcast of any or all races
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conducted at the Springfield or DuQuoin State fairgrounds
and include all such races as part of their sinmulcast
progr ans.

(13) (Blank). Netw thstandt ng--any-other-provision
of-this--Act;--in--the--event--that--the--total--tllinots
part-utuel - - - handle--on--tttinots--horse--races--at--alt
wagert ng-faetlittes-it n-any-cal endar-year-is-}tess-than-75%
of-the-total--tlltnois--part-nutuel--handle--on--ttlinots
herse--races-at-all-sueh-wagering-factlities-for-ecal endar
year - 1994; - t hen- each- wagert ng-fact i ty- t hat - has- an- annual
total-t}tlinots-part-nutuel-handle-on-t11inots-horse-racees
that-is-less-than-75% of-the-total--tl}inots--part-nutuet
handl e--on-tt1tnots-horse-races-at-such-wagering-faetlity
for-cal endar-year-1994; -shall - be--permtted--to--reecetve;
from any- anpunt - ot her wt se- payabl e-t o- t he- pur se- aceount - at
the--race--traek--with--whiech--the--wagering--factltity-is
afftltated-in-the-sueceedt ng- - cal endar - - year; - - an- - anpunt
equal --to--2%-of--the--differential--itn--total--ttlinois
part-putuel - - - handle--on--ttlinois--horse--raees--at--the
wagert ng-faet i ty- bet ween-t hat - cal endar - year-t n- - guest i on
and- - 1994- - provi ded; - - however; --that--a-wagering-faettity
shall - not - be-entttled-to-any-sueh- paynent-until-the-Board
certifies-in-witing-to-the-wagertng-factlity-the--anpunt
to-whi eh-the-wagering-factlity-is-enttt!led-and-a-schedule
f or - payrnent - of -t he- anpbunt -t o- t he- wageri ng-fact bt ty; - based
on:--{t)--the--ractng--dates--awarded--to--the-race-traek
afftltated--wth--the--vwagering---faetlity---during---the
suceeedt ng--year:--(tt)-the-suns-avat l abl e- or-antt et pat ed
to- be-avat l abl e-t n-t he- purse- aceount - of - -t he--race--traek
afftltated--wth--the-wagertng-factiltty-for-purses-during
t he- - sueceedi ng--year:--and--(+itt)--the--need--to--ensure
Feasonabl e- purse-|t evel s- durt ng-t he- - paynent - - pert od: - - The
Board-s--certtfieatton--shall--be--provided-no-|ater-than

January- 31- - of - -t he- - sueceedi ng--year---tn--the--event--a
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wagering--facility--entitled--to--a--paynent--under--this
paragraph--(13)--ts--affittated--wth--a--race-track-that
at At ak As- - pufr se- - account s- - f or - - bot h- - st andar dbr ed- - - and
t hor oughbr ed- - r act ng; - -t he- - anpunt - -t o- - be- - pai d--to- -t he
wagert ng--facttity--shall--be--divi ded- bet ween- each- purse
account - pro- r at a; - based- on-t he- anpunt - of -t} | + not s- - handl e
on---ttlinots---standar dbred- - - and- - -t hor oughbr ed- - r act ng
Fespeetively-at-the-wagertng-factlity-during-the-previous
cal endar - - year: - - Annuat t y; - - t he- - Gener al - - Assenbl y- - shal |
appropriate-suffiectent-funds--from-the--General--Revenue
Fund--te--the--Depart nent-of - Agriecul ture-for-paynent-inte
t he- t hor oughbr ed- - and- - st andar dbr ed- - hor se- - r act ng- - pur se
accounts-at-ttlinots-part-nutuel-traecks:--The-anpunt - pat d
to- - each- - purse- - aceount - shal | - be-t he- anpunt - eertifit ed- by
the-t}llinots- Ract ng- Board-i n--January-te--be--transferred
from -eaeh--aceount--to--each-eltgible-racing-facitity-tn
accor dance-wk t h-t he- pr ovi st ons- of - t hi s- Seet t on-

(h) The Board may approve and license the conduct of

inter-track wagering and sinulcast wagering by inter-track
wagering |icensees and inter-track wageri ng | ocation

| icensees subject to the followng terns and conditions:

(1) Any person |licensed to conduct a race neeting
(1) at a track where 60 or nore days of racing were
conducted during the imedi ately precedi ng cal endar year
or where over the 5 imedi ately precedi ng cal endar years
an average of 30 or nore days of racing were conducted
annual ly may be issued an inter-track wagering |icense;
(1i) at a track located in a county that is bounded by
the M ssissippi River, which has a population of |ess
than 150,000 according to the 1990 decenni al census, and
an average of at |east 60 days of racing per year between
1985 and 1993 may be issued an inter-track wagering
license; or (iii) at a track located in Madison County

t hat conducted at |east 100 days of |live racing during
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the imrediately precedi ng cal endar year nmay be issued an
inter-track wagering license, unless a | esser schedul e of
live racing is the result of (A) weather, wunsafe track
conditions, or other acts of God; (B) an agreenent
bet ween the organi zation |licensee and the associations
representing the |largest nunber of owners, trainers,
j ockeys, or standardbred drivers who race horses at that
organi zation |icensee's racing neeting; or (C a finding
by the Board of extraordinary circunstances and that it
was in the best interest of the public and the sport to
conduct fewer than 100 days of |live racing. Any such
person having operating control of the racing facility
may al so receive up to 6 inter-track wagering |ocation
licenses. In no event shall nore than 6 inter-track
wagering | ocations be established for each eligible race
track, except that an eligible race track located in a
county that has a population of nore than 230,000 and
that is bounded by the M ssissippi River nay establish up
to 7 inter-track wagering |locations. An application for
said license shall be filed with the Board prior to such
dates as may be fixed by the Board. Wth an application
for an inter-track wagering |location |license there shal
be delivered to the Board a certified check or bank draft
payable to the order of the Board for an anpbunt equal to
$500. The application shall be on forns prescribed and
furnished by the Board. The application shall conply
with all other rules, regulations and conditions inposed
by the Board in connection therewth.

(2) The Board shall exam ne the applications with
respect to their conformty wth this Act and the rules
and regul ations inposed by the Board. If found to be in
conpliance wwth the Act and rules and regul ations of the
Board, the Board may then issue a |license to conduct

inter-track wagering and sinulcast wagering to such
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applicant. All such applications shall be acted upon by
the Board at a neeting to be held on such date as may be
fixed by the Board.

(3) Ingranting licenses to conduct inter-track
wagering and sinul cast wagering, the Board shall give due
consideration to the best interests of the public, of
horse racing, and of maxim zing revenue to the State.

(4) Prior to the issuance of a license to conduct
inter-track wageri ng and si mul cast wagering, the
applicant shall file with the Board a bond payable to the
State of Illinois in the sumof $50,000, executed by the
applicant and a surety conpany or conpani es authorized to
do business in this State, and conditioned upon (i) the
paynment by the |licensee of all taxes due under Section 27
or 27.1 and any ot her nonies due and payable under this
Act, and (1i) distribution by the |icensee, upon
presentation of the wwnning ticket or tickets, of al
suns payable to the patrons of pari-nutuel pools.

(5) Each Ilicense to conduct inter-track wagering
and sinul cast wagering shall specify the person to whom
it is issued, the dates on which such wagering is
permtted, and the track or | ocation where the wagering
is to be conduct ed.

(6) Al wagering under such license is subject to
this Act and to the rules and regulations from time to
time prescribed by the Board, and every such |icense
i ssued by the Board shall <contain a recital to that
effect.

(7) An inter-track wagering |icensee or inter-track
wagering location |icensee may accept wagers at the track
or Jlocation where it 1is Ilicensed, or as otherw se
provi ded under this Act.

(8) Inter-track wagering or sinmulcast wagering

shal |l not be conducted at any track less than 5 mles
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froma track at which a racing neeting is in progress.

(8.1) Inter-track wagering |location |icensees who
derive their |icenses from a particular organization
i censee shall conduct inter-track wagering and si mul cast
wagering only at locations which are either within 90
mles of that race track wher e t he particul ar
organi zation |icensee is licensed to conduct racing, or
within 135 mles of that race track where the particular
organi zation |licensee is licensed to conduct racing in
the case of race tracks in counties of less than 400, 000
that were operating on or before June 1, 1986. However,
inter-track wagering and sinul cast wagering shall not be
conducted by those |licensees at any location within 5
mles of any race track at which a horse race neeting has
been licensed in the current year, unless the person
havi ng operating control of such race track has given its
witten consent to such inter-track wagering |location
| i censees, which consent nust be filed wth the Board at
or prior to the time application is nmade.

(8.2) Inter-track wagering or sinulcast wagering
shall not be conducted by an inter-track wageri ng
| ocation licensee at any location within 500 feet of an
exi sting church or existing school, nor wwthin 500 feet
of the residences of nore than 50 registered voters
W thout receiving witten permssion froma majority of
the registered voters at such residences. Such witten
perm ssion statenents shall be filed wwth the Board. The
di stance of 500 feet shall be neasured to the nearest
part of any building used for worship services, education
prograns, residential purposes, or conducting inter-track
wagering by an inter-track wagering |ocation |icensee,
and not to property boundaries. However, inter-track
wagering or simulcast wagering may be conducted at a site

within 500 feet of a church, school or residences of 50
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or nore registered voters if such church, school or
resi dences have been erected or established, or such
voters have been registered, after the Board issues the
original inter-track wagering location |icense at the
site in question. Inter-track wagering |l ocation |icensees
may conduct inter-track wagering and sinulcast wagering
only in ar eas that are zoned for comercial or
manuf acturi ng purposes or in areas for which a special
use has been approved by the local zoning authority.
However, no license to conduct inter-track wagering and
simul cast wagering shall be granted by the Board with
respect to any inter-track wagering location wthin the
jurisdiction of any local zoning authority which has, by
ordi nance or by resolution, prohibited the establishnment
of an inter-track wageri ng | ocation wthin its
jurisdiction. However, inter-track wageri ng and
simul cast wagering may be conducted at a site if such
ordinance or resolution is enacted after the Board
licenses the woriginal inter-track wagering | ocation

licensee for the site in question.

(9) (Bl ank).
(10) An inter-track wageri ng licensee or an
inter-track wagering |location |I|icensee may retain,

subject to the paynent of the privilege taxes and the
purses, an anount not to exceed 17% of all noney wager ed.
Each program of racing conducted by each inter-track
wageri ng i censee or inter-track wagering |ocation
licensee shall be considered a separate racing day for
t he purpose of determning the daily handl e and conputing
the privilege tax or pari-nmutuel tax on such daily handle
as provided in Section 27.

(10.1) Except as provided in subsection (g) of
Section 27 of this Act, inter-track wagering |ocation

licensees shall pay 1% of the pari-nmutuel handl e at each
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| ocation to the nunicipality in which such location is
situated and 1% of the pari-nmutuel handle at each

| ocation to the county in which such Ilocation is

situated. In the event that an inter-track wagering
| ocation |licensee is situated in an unincorporated area
of a county, such Ilicensee shall pay 2% of t he

pari-nutuel handle fromsuch |ocation to such county.

(10.2) Notw thstanding any other provision of this
Act, with respect to intertrack wagering at a race track
located in a county that has a popul ati on of nore than
230,000 and that is bounded by the Mssissippi River
("the first race track”), or at a facility operated by an
inter-track wagering licensee or inter-track wagering
| ocation licensee that derives its license from the
organi zation licensee that operates the first race track,
on races conducted at the first race track or on races
conduct ed at anot her I11inois race track and
simultaneously televised to the first race track or to a
facility operated by an inter-track wagering |icensee or
inter-track wagering |location licensee that derives its
Iicense fromthe organization |licensee that operates the
first race track, those noneys shall be allocated as
fol |l ows:

(A) That portion of all noneys wagered on
standardbred racing that is required under this Act
to be paid to purses shall be paid to purses for
st andar dbred races.

(B) That portion of all noneys wagered on
t horoughbred racing that is required under this Act
to be paid to purses shall be paid to purses for
t hor oughbred races.

(11) (A After paynent of t he privil ege or
pari-nmutuel tax, any other applicable taxes, and the

costs and expenses in connection wth the gathering,
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transm ssion, and dissem nation of all data necessary to
t he conduct of inter-track wagering, the remainder of the
nmoni es retained under either Section 26 or Section 26.2
of this Act by the inter-track wagering |icensee on
inter-track wagering shall be allocated with 50% to be
split between the 2 participating licensees and 50%to
purses, except that an intertrack wagering |licensee that
derives its license froma track located in a county with
a population in excess of 230,000 and that borders the
M ssissippi River shall not di vi de any remai ni ng
retention with the |Illinois organization |icensee that
provides the race or races, and an intertrack wagering
licensee that accepts wagers on races conducted by an
organi zation licensee that conducts a race neet in a
county with a population in excess of 230,000 and that
borders the Mssissippi R ver shall not divide any
remai ning retention with that organization |icensee.

(B) Fromthe suns permtted to be retai ned pursuant
to this Act each inter-track wagering |location |icensee
shall pay (i) the privilege or pari-nutuel tax to the
State; (ii) 4.75% of the pari-nmutuel handle on intertrack
wagering at such | ocation on races as purses, except that
an intertrack wagering location |icensee that derives its
license from a track located in a county wth a
popul ation in excess of 230,000 and that borders the
M ssissippi R ver shall retain all purse noneys for its
own purse account consistent with distribution set forth
in this subsection (h), and intertrack wagering |ocation
licensees that accept wagers on races conducted by an
organi zation |icensee located in a county W th a
popul ation in excess of 230,000 and that borders the
M ssissippi R ver shall distribute all purse noneys to
purses at the operating host track; (iii) until January

1, 2000, except as provided in subsection (g) of Section
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27 of this Act, 1% of the pari-nmutuel handl e wagered on
inter-track wagering and sinulcast wagering at each
inter-track wagering location licensee facility to the
Horse Racing Tax Allocation Fund, provided that, to the
extent the total amount collected and distributed to the
Horse Racing Tax Allocation Fund under this subsection
(h) during any cal endar year exceeds the anount coll ected
and distributed to the Horse Racing Tax Allocation Fund
during calendar year 1994, that excess anount shall be
redistributed (1) to all inter-track wagering |ocation
| i censees, based on each |icensee's pro-rata share of the
total handle from inter-track wagering and sinulcast
wagering for all inter-track wagering |location |icensees
during the calendar year in which this provision is
applicable; then (11) the anounts redistributed to each
inter-track wagering location |icensee as described in
subpart (1) shall be further redistributed as provided in
subpar agraph (B) of paragraph (5) of subsection (g) of
this Section 26 provided first, that the shares of those
anounts, which are to be redistributed to the host track
or to purses at the host track under subparagraph (B) of
paragraph (5) of subsection (g) of this Section 26 shal

be redistributed based on each host track's pro rata
share of the total inter-track wagering and sinmulcast
wagering handle at all host tracks during the cal endar
year in question, and second, t hat any anount s
redistributed as described in part (I) to an inter-track
wagering location |icensee that accepts wagers on races
conducted by an organization |icensee that conducts a
race neet in a county with a population in excess of
230,000 and that borders the M ssissippi River shall be
further redistributed as provided in subparagraphs (D)
and (E) of paragraph (7) of subsection (g) of this

Section 26, W th t he portion of t hat further
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redistribution allocated to purses at that organization
licensee to be divided between standardbred purses and
t hor oughbr ed purses based on the anobunts otherw se
allocated to purses at that organization |licensee during
the calendar year in question; and (iv) 8%of the
pari-nmutuel handle on inter-track wagering wagered at

such Jlocation to satisfy all costs and expenses of

conducting its wagering. The renmainder of the nonies
retained by the inter-track wagering |ocation |icensee
shall be allocated 40%to the location |licensee and 60%
to the organization |icensee which provides the Illinois
races to the location, except that an intertrack wagering
| ocation |icensee that derives its license from a track
located in a county wth a population in excess of

230,000 and that borders the M ssissippi R ver shall not

divide any remaining retention wth the organization
licensee that provides the race or races and an
intertrack wagering location |icensee that accepts wagers
on races conducted by an organization |icensee that

conducts a race neet in a county wth a population in
excess of 230,000 and that borders the M ssissippi R ver

shall not divide any remaining retention wth t he
organi zation |icensee. Notw thstanding the provisions of

clauses (ii) and (iv) of this paragraph, in the case of

the additional inter-track wagering |location |Iicenses
aut hori zed under paragraph (1) of this subsection (h) by
this anmendatory Act of 1991, those |icensees shall pay
the follow ng anbunts as purses: during the first 12
months the Ilicensee is in operation, 5.25% of the
pari-nutuel handle wagered at the |ocation on races;

during the second 12 nonths, 5.25% during the third 12
months, 5.75% during the fourth 12 nonths, 6.25% and
during the fifth 12 nonths and thereafter, 6.75% The

followng anmounts shall be retained by the licensee to
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satisfy all <costs and expenses of conducti ng its
wagering: during the first 12 nonths the licensee is in
operation, 8.25% of the pari-nmutuel handl e wagered at the
| ocation; during the second 12 nonths, 8.25% during the
third 12 nonths, 7.75% during the fourth 12 nonths,
7.25% and during the fifth 12 nonths and thereafter,
6. 75% For additional intertrack wagering |ocation
| i censees authorized under this anmendatory Act of 1995,
purses for the first 12 nonths the Ilicensee is in
operation shall be 5.75%of the pari-nutuel wagered at

the |location, purses for the second 12 nonths the

licensee is in operation shall be 6.25% and purses
thereafter shall be 6.75% For additional intertrack
| ocation licensees authorized under this anmendatory Act
of 1995, the licensee shall be allowed to retain to

satisfy all costs and expenses: 7.75% of the pari-nutuel
handl e wagered at the location during its first 12 nonths
of operation, 7.25% during its second 12 nonths of
operation, and 6. 75% thereafter.

(C) There 1is hereby created the Horse Racing Tax
Al'l ocation Fund which shall remain in existence wuntil
Decenber 31, 1999. Moneys remaining in the Fund after
Decenber 31, 1999 shall be paid into the General Revenue
Fund. Until January 1, 2000, all nonies paid into the
Horse Racing Tax Allocation Fund pursuant to this
paragraph (11) by inter-track wagering | ocation |licensees
| ocated in park districts of 500,000 popul ation or |ess,
or in amnicipality that is not included within any park
district but is included within a conservation district
and is the county seat of a county that (i) is contiguous
to the state of Indiana and (ii) has a 1990 popul ati on of
88,257 according to the United States Bureau of the
Census, and operating on May 1, 1994 shall be allocated

by appropriation as foll ows:
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Two- sevenths to the Departnent of Agriculture.
Fifty percent of this two-sevenths shall be used to
pronote the 1llinois horse racing and breeding
i ndustry, and shall be distributed by the Departnent
of Agriculture upon the advice of a 9-nenber
comm ttee appointed by the Governor consisting of
the follow ng nenbers: the Director of Agriculture,
who shall serve as chairman; 2 representatives of
organi zation |icensees conducting thoroughbred race
meetings in this State, recomended by t hose
| i censees; 2 representatives of or gani zati on

| i censees conducting standardbred race neetings in

this State, recomended by those |icensees; a
representative of the Illinois Thoroughbred Breeders
and Owners Foundat i on, recommended by t hat
Foundat i on; a representative of the 1llinois

St andardbred Owners and Br eeders Associ ati on,
recommended by that Association; a representative of
t he Horsenen's Benevol ent and Protective Association
or any successor organi zation thereto established in
II'linois conprised of the |argest nunber of owners
and trainers, recommended by that Association or
t hat successor organization; and a representative of
t he I11inois Har ness Hor senen' s Associ ati on,
recommended by that Association. Commttee nenbers
shall serve for terns of 2 years, comrenci ng January
1 of each even-nunbered year. |[If a representative
of any of the above-naned entities has not been
recommended by January 1 of any even-nunbered year,
the Governor shall appoint a commttee nenber to
fill that position. Conmttee nenbers shall receive
no conpensation for their services as nenbers but
shall be reinbursed for all actual and necessary

expenses and di sbursenents i ncurred in t he
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performance of their official duties. The remaining
50% of this two-sevenths shall be distributed to
county fairs for premuns and rehabilitation as set
forth in the Agricultural Fair Act;

Four - sevent hs to par k districts or
muni ci palities that do not have a park district of
500, 000 popul ation or less for nmuseum purposes (if
an inter-track wagering location licensee is |ocated
in such a park district) or to conservation
districts for nuseum purposes (if an inter-track
wager i ng | ocation | i censee IS |ocated in a
muni ci pality that is not included within any park
district but is included within a conservation
district and is the county seat of a county that (i)
is contiguous to the state of Indiana and (ii) has a
1990 population of 88,257 according to the United
States Bureau of the Census, except that if the
conservation district does not maintain a nuseum
the nonies shall be allocated equally between the
county and the nmunicipality in which the inter-track
wagering location licensee is |ocated for general
purposes) or to a nunicipal recreation board for
park purposes (if an inter-track wagering |location
licensee is located in a nunicipality that is not
i ncl uded W t hin any par k district and park
mai ntenance is the function of t he muni ci pal
recreation board and the nmunicipality has a 1990
popul ation of 9,302 according to the United States
Bureau of the Census); provided that the nonies are
distributed to each park district or conservation
district or nunicipality that does not have a park
district in an anount equal to four-sevenths of the
anount col |l ected by each inter-track wagering

| ocation licensee wthin the park district or
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conservation district or nunicipality for the Fund.
Monies that were paid into the Horse Racing Tax
Al'location Fund before the effective date of this
anmendatory Act of 1991 by an inter-track wagering
| ocation licensee located in a nmunicipality that is
not included within any park district but IS
included wthin a conservation district as provided
in this paragraph shall, as soon as practicable
after the effective date of this anmendatory Act of
1991, be allocated and paid to that conservation
district as provided in this paragraph. Any park
district or nunicipality not maintaining a nuseum
may deposit the nonies in the corporate fund of the
park district or nmunicipality where the inter-track
wagering location is |ocated, to be used for general
pur poses; and

One-seventh to the Agricultural Prem um Fund to
be used for distribution to agricultural hone
econom cs extension councils in accordance with "An
Act in relation to additional support and finances
for the Agricultural and Home Econom c Extension
Councils in the several counties of this State and
maki ng an appropriation therefor"”, approved July 24,
1967.
Until January 1, 2000, all other nonies paid into

Horse Racing Tax Allocation Fund pursuant to this

paragraph (11) shall be allocated by appropriation as

foll ows:

Two- sevenths to the Departnent of Agriculture.
Fifty percent of this two-sevenths shall be used to
pronote the 1llinois horse racing and breeding
i ndustry, and shall be distributed by the Departnent
of Agriculture upon the advice of a 9-nenber

comm ttee appointed by the Governor consisting of
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the follow ng nenbers: the Director of Agriculture,
who shall serve as chairman; 2 representatives of
organi zation |icensees conducting thoroughbred race
meetings in this State, recomended by t hose
| i censees; 2 representatives of or gani zati on

| i censees conducting standardbred race neetings in

this State, recomended by those |icensees; a
representative of the Illinois Thoroughbred Breeders
and Owners Foundat i on, recommended by t hat
Foundat i on; a representative of the 1llinois

St andardbred Owners and Br eeders Associ ati on,
recommended by that Association; a representative of
t he Horsenen's Benevol ent and Protective Association
or any successor organi zation thereto established in
[I'linois conprised of the |argest nunber of owners
and trainers, recommended by that Association or
t hat successor organization; and a representative of
t he I11inois Har ness Hor senmen' s Associ ati on,
recommended by that Association. Conmttee nenbers
shall serve for terns of 2 years, conmencing January
1 of each even-nunbered year. |[If a representative
of any of the above-nanmed entities has not been
recommended by January 1 of any even-nunbered year,
the Governor shall appoint a commttee nenber to
fill that position. Conmttee nenbers shall receive
no conpensation for their services as nenbers but
shall be reinbursed for all actual and necessary
expenses and di sbursenents i ncurred in t he
performance of their official duties. The remaining
50% of this two-sevenths shall be distributed to
county fairs for premuns and rehabilitation as set
forth in the Agricultural Fair Act;

Four - sevenths to museuns and aquariuns | ocated

in park districts of over 500,000 population;
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provided that the nonies are di stributed in
accordance wth the previous year's distribution of
t he mai ntenance tax for such nuseuns and aquariuns
as provided in Section 2 of the Park District
Aquarium and Museum Act; and

One-seventh to the Agricultural Prem um Fund to
be wused for distribution to agricultural home
econom cs extension councils in accordance with "An
Act in relation to additional support and finances
for the Agricultural and Home Econom c Extension
Councils in the several counties of this State and
maki ng an appropriation therefor"”, approved July 24,
1967. This subparagraph (C) shall be inoperative and
of no force and effect on and after January 1, 2000.

(D) Except as provided in paragraph (11) of
this subsection (h), W th respect to purse
allocation from intertrack wagering, the nonies so
retai ned shall be divided as foll ows:

(1) If the inter-track wagering |icensee,
except an intertrack wagering |I|icensee that
derives its license from an organization
licensee located in a county with a population
in excess of 230,000 and bounded by the
M ssissippi River, is not conducting its own
race neeting during the sane dates, then the
entire purse allocation shall be to purses at

the track where the races wagered on are being

conduct ed.

(ri) If t he inter-track wageri ng
| i censee, except an intertrack wageri ng
licensee that derives its license from an

organi zation licensee located in a county wth
a population in excess of 230,000 and bounded

by the Mssissippi River, is also conducting
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its own race neeting during the sane dates,
then the purse allocation shall be as follows:
50% to purses at the track where the races
wagered on are being conducted; 50% to purses
at the track where the inter-track wagering
i censee is accepting such wagers.

(rit) If the inter-track wagering IS

being conducted by an inter-track wagering

| ocation | i censee, except an intertrack
wagering location licensee that derives its
Iicense froman organization |icensee |ocated

in a county wth a population in excess of

230, 000 and bounded by the M ssissippi River,

the entire purse allocation for Illinois races

shall be to purses at the track where the race
nmeeti ng bei ng wagered on is being held.

(12) The Board shall have all powers necessary and
proper to fully supervise and control the conduct of
inter-track wageri ng and si mul cast wager i ng by
inter-track wagering licensees and inter-track wagering
| ocation |licensees, including, but not limted to the
fol | ow ng:

(A) The Board is vested W th power to
promul gate reasonable rules and regul ations for the
purpose of admnistering the conduct of this
wageri ng and to prescribe reasonabl e rules,
regul ati ons and conditions under which such wagering
shall be held and conducted. Such rules and
regulations are to provide for the prevention of
practices detrinmental to the public interest and for
the best interests of said wagering and to inpose
penal ties for violations thereof.

(B) The Board, and any person or persons to

whomit delegates this power, is vested wth the
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power to enter the facilities of any licensee to
determ ne whether there has been conpliance with the
provisions of this Act and the rules and regul ati ons
relating to the conduct of such wagering.

(© The Board, and any person or persons to
whom it delegates this power, may eject or exclude
fromany licensee's facilities, any person whose
conduct or reputation is such that his presence on
such prem ses may, in the opinion of the Board, cal
into the question the honesty and integrity of, or
interfere with the orderly conduct of such wageri ng;
provi ded, however, that no person shall be excl uded
or ejected fromsuch prem ses solely on the grounds
of race, color, creed, national origin, ancestry, or
sex.

(D) (Bl ank).

(E) The Board is vested wth the power to
appoi nt delegates to execute any of the powers
granted to it under this Section for the purpose of
adm nistering this wagering and any rules and
regul ati ons pronmul gated in accordance with this Act.

(F) The Board shall nane and appoint a State
director of this wageri ng who shal | be a
representative of the Board and whose duty it shal
be to supervise the conduct of inter-track wagering
as nmay be provided for by the rules and regul ati ons
of the Board; such rules and regulation shal
specify the nethod of appointnent and the Director's
powers, authority and duties.

(G The Board is vested with the power to
impose civil penalties of up to $5,6 000 against
i ndi vidual s and up to $10, 000 agai nst |icensees for
each violation of any provision of this Act relating

to the conduct of this wagering, any rules adopted
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by the Board, any order of the Board or any other

action which in the Board's discretion, is a

detrinment or inpedinent to such wagering.

(13) The Departnent of Agriculture may enter into
agreenents wth |[|icensees authorizing such |icensees to
conduct inter-track wagering on races to be held at the
licensed race neetings conducted by the Departnment of
Agricul ture. Such agreenent shall specify the races of
the Departnment of Agriculture's |licensed race neeting
upon which the licensees will conduct wagering. In the
event that a |icensee conducts inter-track pari-mnutuel
wagering on races fromthe Illinois State Fair or DuQuoin
State Fair which are in addition to the Ilicensee's
previously approved racing program those races shall be
considered a separate racing day for the purpose of
determining the daily handle and conputing the privilege
or pari-nmutuel tax on that daily handle as provided in
Sections 27 and 27.1. Such agreenents shall be approved
by the Board before such wagering may be conduct ed. I n
determining whether to grant approval, the Board shal
give due consideration to the best interests of the
public and of horse racing. The provisions of paragraphs
(1), (8), (8.1), and (8.2) of subsection (h) of this
Section which are not specified in this paragraph (13)
shall not apply to licensed race neetings conducted by
the Departnent of Agriculture at the Illinois State Fair
i n Sanganon County or the DuQuoin State Fair in Perry
County, or to any wagering conducted on those race
nmeet i ngs.

(1) Notw thstanding the other provisions of this Act,

conduct of wagering at wagering facilities is authorized

on all days, except as limted by subsection (b) of Section

19 of this Act.

(Source: P.A 91-40, eff. 6-25-99; 92-211, eff. 8-2-01.)
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(230 ILCS 5/26.1) (fromCh. 8, par. 37-26.1)

Sec. 26. 1. For all pari-nutuel wagering conducted
pursuant to this Act, breakage shall be at all tines conputed
on the basis of not to exceed 10¢ on the dollar. |If there is
a mnus pool, the breakage shall be conputed on the basis of
not to exceed 5¢ on the dollar. Breakage shall be cal cul ated
only after the anbunts retained by |icensees pursuant to
Sections 26 and 26.2 of this Act, and all applicable
surcharges, are taken out of w nning wagers and w nnings from

wagers. From Beginning January 1, 2000 until July 1, 2004,

all breakage shall be retained by Ilicensees, wth 50% of
breakage to be used by |icensees for racetrack inprovenents
at the racetrack fromwhich the wagering facility derives its
license. The remaining 50%is to be allocated 50% to the
purse account for the |licensee from which the wagering
facility derives its license and 50% to the |icensee.

Begi nning July 1, 2004, all breakage shall be retained by

licensees, wth 50% of breakage to be used by l|licensees for

racetrack inprovenments at the racetrack from which the

wagering facility derives its license. The remaining 50 is

to be allocated to the purse account for the licensee from

which the wagering facility derives its |license.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/27) (fromCh. 8, par. 37-27)

Sec. 27. (a) In addition to the organi zation |icense fee
provided by this Act, until January 1, 2000, a graduated
privilege t ax IS her eby i nposed for conducting the
pari-nmutuel system of wagering permtted wunder this Act.
Until January 1, 2000, except as provided in subsection (9g)
of Section 27 of this Act, all of the breakage of each racing
day held by any licensee in the State shall be paid to the
State. Until January 1, 2000, such daily graduated privilege

tax shall be paid by the Iicensee fromthe anmount permtted
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to be retained under this Act. Until January 1, 2000, each
day's graduated privilege tax, breakage, and Horse Raci ng Tax
Al'l ocation funds shall be remtted to the Departnent of
Revenue wthin 48 hours after the close of the racing day
upon which it is assessed or within such other time as the
Board prescribes. The privilege tax hereby inposed, until
January 1, 2000, shall be a flat tax at the rate of 2% of the
dai ly pari-mutuel handl e except as provided in Section 27.1

In addition, every organization |icensee, except as
provided in Section 27.1 of this Act, which conducts nultiple
wagering shall pay, until January 1, 2000, as a privilege tax
on nmultiple wagers an anount equal to 1.25% of all noneys
wagered each day on such multiple wagers, plus an additiona
anount equal to 3.5% of the anbunt wagered each day on any
other multiple wager which involves a single betting interest
on 3 or nore horses. The licensee shall remt the anount of
such taxes to the Departnent of Revenue within 48 hours after
the close of the racing day on which it is assessed or within
such other tinme as the Board prescribes.

This subsection (a) shall be inoperative and of no force
and effect on and after January 1, 2000.

(a-5) Beginning on January 1, 2000, a flat pari-mnutuel
tax at the rate of 1.5% of the daily pari-nmutuel handle is
inposed at all pari-nmutuel wagering facilities, which shal
be remtted to the Departnent of Revenue wthin 48 hours
after the close of the racing day upon which it is assessed
or within such other tine as the Board prescri bes.

(b) On or before Decenber 31, 1999, in the -event that
any organization |icensee conducts 2 separate prograns of
races on any day, each such program shall be considered a
separate racing day for purposes of determning the daily
handl e and conputing the privilege tax on such daily handle
as provided in subsection (a) of this Section.

(c) Licensees shall at all times keep accurate books and
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records of all nonies wagered on each day of a race neeting
and of the taxes paid to the Departnent of Revenue under the
provisions of this Section. The Board or its duly authorized
representative or representatives shall at all reasonable
tinmes have access to such records for the purpose of
exam ni ng and checki ng the sane and ascertai ni ng whet her the
proper anmpunt of taxes is being paid as provided. The Board
shall require verified reports and a statenent of the total
of all nonies wagered daily at each wagering facility upon
whi ch the taxes are assessed and may prescribe fornms upon
whi ch such reports and statenent shall be made.

(d) Any licensee failing or refusing to pay the anobunt
of any tax due under this Section shall be guilty of a
busi ness offense and upon conviction shall be fined not nore
than $5,000 in addition to the amount found due as tax under
this Section. Each day's violation shall constitute a
separate of fense. All  fines paid into Court by a |licensee
hereunder shall be transmtted and paid over by the Clerk of
the Court to the Board.

(e) No other license fee, privilege tax, excise tax, or
racing fee, except as provided in this Act, shall be assessed
or collected fromany such |icensee by the State.

(f) No other license fee, privilege tax, excise tax or
racing fee shall be assessed or collected fromany such
licensee by units of |ocal governnent except as provided in
paragraph 10.1 of subsection (h) and subsection (f) of
Section 26 of this Act. However, any nunicipality that has a
Board licensed horse race neeting at a race track wholly
within its corporate boundaries or a township that has a
Board licensed horse race neeting at a race track wholly
within the wunincorporated area of the township may charge a
| ocal anusenent tax not to exceed 10¢ per admission to such
hor se race neeting by the enactnent of an ordinance.

However, any nunicipality or county that has a Board |icensed
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inter-track wagering location facility wholly wthin its
corporate boundaries nmay each inpose an adm ssion fee not to
exceed $1.00 per admission to such inter-track wagering
location facility, so that a total of not nore than $2. 00 per
adm ssion nmay be inposed. Except as provided in subparagraph
(g of Section 27 of this Act, the inter-track wagering
| ocation |licensee shall collect any and all such fees and
within 48 hours remt the fees to the Board, which shall,
pursuant to rule, cause the fees to be distributed to the
county or nunicipality.

(g) Notwthstanding any provision in this Act to the
contrary, if in any cal endar year the total taxes and fees

from wagering on live racing and frominter-track wagering

required to be collected fromlicensees and distributed under
this Act to all State and |ocal governnmental authorities
exceeds the amount of such taxes and fees distributed to each
State and |ocal governnental authority to which each State
and | ocal governnental authority was entitled under this Act
for calendar year 1994, then the first $11 mllion of that
excess anmount shall be allocated at the wearliest possible
date for distribution as purse noney for the succeeding
cal endar year. Upon reaching the 1994 level, and wuntil the
excess anmpbunt of taxes and fees exceeds $11 nmillion, the
Board shall direct all licensees to cease paying the subject
taxes and fees and the Board shall direct all licensees to
al l ocate any such excess anount for purses as foll ows:
(i) the excess amount shall be initially divided
bet ween t hor oughbred and st andardbred purses based on the
t horoughbred's and standardbred's respective percentages
of total Illinois live wagering in cal endar year 1994;
(1i) each t hor oughbr ed and st andar dbr ed
organi zation |licensee issued an organization |icensee in
that succeeding allocation year shall be allocated an

anount equal to the product of its percentage of total
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II'linois Ilive thoroughbred or standardbred wagering in
cal endar year 1994 (the total to be determ ned based on
the sum of 1994 on-track wagering for all organization

i censees issued organi zation licenses in both the

al l ocation year and the preceding year) multiplied by the

total amount allocated for standardbred or thoroughbred
purses, provided that the first $1,500,000 of the anount
all ocated to standardbred purses under item (i) shall be
allocated to the Departnent of Agriculture to be expended

W th t he assi st ance and advice of the |Illinois

St andardbred Breeders Funds Advisory Board for t he

purposes |listed in subsection (g) of Section 31 of this

Act, before the anmobunt allocated to standardbred purses

under item (i) is allocated to standardbred organi zation

licensees in the succeeding allocation year.

To the extent the excess anmobunt of taxes and fees to be
collected and distributed to State and |ocal governnental
authorities exceeds $11 million, that excess anobunt shall be
collected and distributed to State and |ocal authorities as
provi ded for under this Act.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/28.1)

Sec. 28.1. Paynents.

(a) Beginning on January 1, 2000, noneys collected by
the Departnent of Revenue and the Racing Board pursuant to
Section 26 or Section 27 of this Act shall be deposited into
the Horse Racing Fund, which is hereby created as a speci al
fund in the State Treasury.

(b) Appropriations, as approved by the General Assenbly,
may be made fromthe Horse Racing Fund to the Board to pay
the salaries of +the Board nenbers, secretary, stewards,
directors of mut uel s, vet erinari ans, representatives,

accountants, clerks, stenographers, inspectors and other
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enpl oyees of the Board, and all expenses of the Board
incident to the admnistration of this Act, including, but
not limted to, all expenses and salaries incident to the
taking of saliva and urine sanples in accordance with the
rul es and regul ati ons of the Board.

(c) Appropriations, as approved by the General Assenbly,

shall be made fromthe Horse Racing Fund to the Departnent of

Agriculture for the purposes identified in paragraphs (2),

(2.5, (4, (4.1, (6), (7)), (8), and (9) of subsection (q)

of Section 30, subsection (e) of Section 30.5, and paragraphs

(1), (2), (3), (5), and (8) of subsection (g) of Section 31

and for standardbred bonus prograns for owners of horses that

win multiple stakes races that are limted to lllinois

concei ved and foal ed horses. From Begtnnt ng--en January 1,

2000 until the effective date of this anendatory Act of the

93rd General Assenbly, the Board shall transfer the renmi nder

of the funds generated pursuant to Sections 26 and 27 from
the Horse Racing Fund into the CGeneral Revenue Fund.

(d) Beginning January 1, 2000, paynents to all prograns
in existence on the effective date of this anmendatory Act of
1999 t hat are identified in Sections 26(c), 26(f),
26(h)(11)(Q©, and 28, subsections (a), (b), (c), (d), (e),
(f), (g, and (h) of Section 30, and subsections (a), (b),
(c¢), (d), (e), (f), (g), and (h) of Section 31 shall be nade
from the Ceneral Revenue Fund at the funding Ilevels
determ ned by anounts paid under this Act in calendar year
1998.

(e) Notwithstanding any other provision of this Act to

the contrary, appropriations, as approved by the General

Assenbly, nmay be made fromthe Fair and Exposition Fund to

the Department of Agriculture for distribution to Illinois

county fairs to supplenent premuns offered in junior

cl asses.

(Source: P.A 91-40, eff. 6-25-99.)
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(230 ILCS 5/30) (fromCh. 8, par. 37-30)

Sec. 30. (a) The General Assenbly declares that it is
the policy of this State to encourage the breeding of
t hor oughbred horses in this State and the ownership of such
horses by residents of this State in order to provide for:
sufficient nunbers of high quality thoroughbred horses to
participate in thoroughbred racing neetings in this State,
and to establish and preserve the agricultural and commerci al
benefits of such breeding and racing industries to the State
of Illinois. It is the intent of the General Assenbly to
further this policy by the provisions of this Act.

(b) Each organization |licensee conducting a thoroughbred

racing neeting pursuant to this Act shall provide at |east
two races each day limted to Illinois conceived and foal ed
horses or Illinois foal ed horses or both. A mnimm of 6
races shall be conducted each week I|imted to Illinois
conceived and foaled or |Illinois foaled horses or both.

Subject to the daily availability of horses, one of the 6

races scheduled per week that are limted to lllinois
concei ved and foaled or Illinois foal ed horses or both shal
be limted to Illinois conceived and foaled or Illinois

foal ed nai dens. No horses shall be permtted to start in such

races unless duly registered under the rules of t he
Department of Agriculture.

(c) Conditions of races wunder subsection (b) shall be
commensurate wth past performance, quality, and class of
II'linois conceived and foaled and Illinois foal ed horses
available. If, however, sufficient conpetition cannot be had
anong horses of that class on any day, the races my, wth
consent of the Board, be elimnated for that day and
substitute races provided.

(d) There is hereby created a special fund of the State
Treasury to be known as the I1llinois Thoroughbred Breeders

Fund.
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Except as provided in subsection (g) of Section 27 of
this Act, 8.5%of all the nonies received by the State as
privil ege taxes on Thoroughbred racing neetings shall be paid
into the Illinois Thoroughbred Breeders Fund.

(e) The Illinois Thoroughbred Breeders Fund shall be
adm ni stered by the Departnent of Agriculture wth the advice
and assi stance of the Advisory Board created in subsection
(f) of this Section.

(f) The 1llinois Thoroughbred Breeders Fund Advisory
Board shall consist of the Director of the Departnent of
Agriculture, who shall serve as Chairman; a nenber of the
II'linois Racing Board, designated by it; 2 representatives of
the organi zation |icensees conducting thoroughbred racing
nmeetings, recommended by them 2 representatives of the
II'linois Thoroughbred Breeders and Owner s Foundat i on,
recoomended by it; and 2 representatives of the Horsenen's
Benevol ent Protective Associ ati on or any successor
organi zation established in Illinois conprised of the |argest
nunber of owners and trainers, recomended by it, with one
representative of the Horsenen's Benevolent and Protective
Association to conme fromits Illinois Division, and one from

its Chicago Division. Advisory Board nenbers shall serve for

2 years commencing January 1 of each odd nunbered year. |If
representatives of the organization |icensees conducting
t horoughbred racing neetings, the 1Illinois Thor oughbr ed

Breeders and Omers Foundation, and the Horsenen's Benevol ent
Protection Association have not been recomrended by January
1, of each odd nunbered year, the Director of the Departnent
of Agriculture shall make an appoi ntnent for the organization
failing to so recommend a nenber of the Advisory Board.
Advi sory Board nenbers shall receive no conpensation for
their services as nenbers but shall be reinbursed for al

actual and necessary expenses and di sbursenents incurred in

the execution of their official duties.
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(g) Moneys Neo-rpntes shall be expended fromthe Illinois

Thoroughbred Breeders Fund exeept as appropriated by the

Ceneral Assenbly pursuant to this Act, the Riverboat Ganbling

Act, or_ both. Moni es appropriated from the I11inois

Thor oughbr ed Br eeders Fund shall be expended by the
Departnent of Agriculture, with the advice and assi stance of
the I1llinois Thoroughbred Breeders Fund Advi sory Board, for
the foll owi ng purposes only:

(1) To provide purse supplenents to owners of
horses participating in races I|limted to I1linois
conceived and foaled and Illinois foaled horses. Any
such purse suppl enents shall not be included in and shal
be paid in addition to any purses, stakes, or Dbreeders
awar ds of fered by each organi zation |icensee as
determ ned by agreenent bet ween such organi zati on
licensee and an organization representing the horsenen.
No nonies fromthe Illinois Thoroughbred Breeders Fund
shall be wused to provide purse supplenents for claimng
races in which the mnimumclaimng price is less than
$7, 500.

(2) To provide stakes and awards to be paid to the
owners of the winning horses in certain races |[imted to
II'linois conceived and foaled and Illinois foal ed horses
desi gnat ed as st akes races.

(2.5) To provide an award to the owner or owners of
an Illinois conceived and foaled or Illinois foal ed horse
that wins a maiden special weight, an al | owance,
overnight handicap race, or claimng race wwth claimng

price of $10,000 or nore providing the race is not

restricted to Illinois conceived and foaled or Illinois
foal ed horses. Awards shall also be provided to the
owner or owners of Illinois conceived and foal ed and

II'linois foal ed horses that place second or third in

t hose races. To the extent that additional noneys are
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required to pay the m nimum addi ti onal awards of 40% of
the purse the horse earns for placing first, second or
third in those races for Illinois foaled horses and of
60% of the purse the horse earns for placing first,
second or third in those races for Illinois conceived and
foal ed horses, those noneys shall be provided from the
purse account at the track where earned.

(3) To provide stallion awards to the owner or
owners of any stallion that is duly registered with the
Il1linois Thoroughbred Breeders Fund Program prteor-te-the
effeetive-date- of -t hi s- anendat or y- Act - of - 1995 whose duly
registered Illinois conceived and foal ed offspring wins a
race conducted at an Illinois thoroughbred racing neeting
other than a claimng race. Such award shall not be paid
to the owner or owners of an Illinois stallion that
served outside this State at any tinme during the cal endar
year in which such race was conduct ed.

(4) To provide $75,000 annually for purses to be
distributed to county fairs that provide for the running
of races during each county fair exclusively for the
t hor oughbreds conceived and foaled in [Illinois. The
conditions of the races shall be devel oped by the county
fair association and reviewed by the Departnent with the
advi ce and assistance of the |1llinois Thoroughbred
Breeders Fund Advi sory Board. There shall be no wagering
of any kind on the running of Illinois conceived and
foal ed races at county fairs.

(4.1) (Blank). Jeo--provide--purse--npney--for---an
i nots-staltton-stakes- program

(5 No Iless than 80% of all nonies appropriated to
fromthe Illinois Thoroughbred Breeders Fund shall be
expended for the purposes in (1), (2), (2.5, (3), (4),
(4.1), and (5) as shown above.

(6) To provide for educational prograns regarding
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t he thoroughbred breedi ng i ndustry.

(7) To provide for research progranms concerning the
heal t h, devel opnent and care of the thoroughbred horse.

(8 To provide for a scholarship and training
program for students of equine veterinary nedicine.

(9) To provi de for di ssem nati on of public
information designed to pr onot e t he br eedi ng of
t hor oughbred horses in Illinois.

(10) To provide for all expenses incurred in the
admnistration of the |Illinois Thoroughbred Breeders
Fund.

(h) (Blank). Whenever-the- Covernor-finds-that-the-appunt
tn-the-ttinot s- Thor oughbr ed- Br eeders- Fund-t s- rpre- -t han- -t he
total - - of - -t he- out st andi ng- appropri ati ons-from sueh-fund; -t he
Governor-shall-noetify-the-State--Conptroller--and--the--State
Jreasurer--of--sueh--faet:---The--Conptroller--and--the-State
Ir easur er; - upon- r ecet pt - of - sueh-not it fi eati on; -shall - -transter
sueh- - exeess- - anpunt - -from t he-t i not s- Thor oughbr ed- Br eeder s
Fund- t o- t he- Gener al - Revenue- Fund:-

(i) A sumequal to 12 1/2% of the first prize noney of
every purse won by an Illinois foaled or an [Illinois
conceived and foaled horse in races not Iimted to Illinois
foal ed horses or Illinois conceived and foaled horses, or
both, shall be paid by the organization |icensee conducting
t he horse race neeting. Such sum shall be paid from the
organi zati on licensee's share of the noney wagered as
follows: 11 1/2%to the breeder of the wnning horse and 1%
to the organization representing thoroughbred breeders and
owners whose representative serves on t he [1linois
Thor oughbred Breeders Fund Advisory Board for verifying the
anounts of br eeders’ awar ds ear ned, assuring their
distribution in accordance with this Act, and servicing and
pronmoting the Illinois thoroughbred horse racing industry.

The organi zation representing thoroughbred breeders and
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owners shall cause all expenditures of nonies received under
this subsection (i) to be audited at |least annually by a
regi stered public accountant. The organization shall file
copies of each annual audit with the Racing Board, the Cerk
of the House of Representatives and the Secretary of the
Senate, and shall nake copies of each annual audit avail able
to the public upon request and upon paynent of the reasonable
cost of photocopying the requested nunber of copies. Such
paynments shall not reduce any award to the owner of the horse
or reduce the taxes payable under this Act. Upon conpletion
of its racing neet, each organi zation |icensee shall deliver
to the organization representing thoroughbred breeders and
owners whose representative serves on t he I1linois
Thor oughbred Breeders Fund Advisory Board a listing of al
the Illinois foaled and the 1llinois conceived and foaled
horses which won breeders' awards and the anmount of such
breeders' awards under this subsection to verify accuracy of
paynments and assure proper distribution of breeders' awards
in accordance with the provisions of this Act. Such paynents
shall be delivered by the organization licensee wthin 30
days of the end of each race neeting.

(j) A sumequal to 12 1/2%of the first prize noney won
in each race limted to Illinois foaled horses or |Illinois
conceived and foaled horses, or both, shall be paid in the
foll ow ng manner by the organization |icensee conducting the
horse race neeting, fromthe organi zation |icensee's share of
the noney wagered: 11 1/2%to the breeders of the horses in
each such race which are the official first, second, third
and fourth finishers and 1%to the organization representing
t horoughbred breeders and owners whose representative serves
on the Illinois Thoroughbred Breeders Fund Advi sory Board for
verifying the amounts of breeders' awards earned, assuring
their proper distribution in accordance wwth this Act, and

servicing and pronoting the [Illinois thoroughbred horse
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racing industry. The organization representing thoroughbred
breeders and owners shall cause all expenditures of nonies
received under this subsection (j) to be audited at |east
annual ly by a registered public accountant. The organi zation
shall file copies of each annual audit with the Racing Board,
the derk of the House of Representatives and the Secretary
of the Senate, and shall nmake copies of each annual audit
avai l able to the public upon request and upon paynent of the
reasonable cost of photocopying the requested nunber of
copi es.
The 11 1/2% paid to the breeders in accordance with this
subsection shall be distributed as foll ows:
(1) 60% of such sumshall be paid to the breeder of
the horse which finishes in the official first position;
(2) 20% of such sumshall be paid to the breeder of
the horse which finishes in the official second position;
(3) 15% of such sumshall be paid to the breeder of
the horse which finishes in the official third position;
and
(4) 5% of such sumshall be paid to the breeder of
the horse which finishes in the official fourth position.
Such paynents shall not reduce any award to the owners of
a horse or reduce the taxes payable under this Act. Upon
conpletion of its racing neet, each organization |icensee
shall deliver to the organization representing thoroughbred
breeders and owners whose representative serves on the
II'linois Thoroughbred Breeders Fund Advisory Board a |isting
of all the 1Illinois foaled and the Illinois conceived and
f oal ed horses which won breeders' awards and the anount of

such breeders' awards in accordance with the provisions of

this Act. Such paynents shall be del i vered by t he
organi zation |icensee within 30 days of the end of each race
meet i ng.

(k) The term "breeder", as used herein, nmeans the owner
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of the mare at the tinme the foal is dropped. An "lIllinois
foal ed horse" is a foal dropped by a mare which enters this
State on or before Decenber 1, in the year in which the horse
is bred, provided the mare remains continuously in this State
until its foal is born. An "lIllinois foal ed horse" al so neans
a foal born of a mare in the sane year as the mare enters
this State on or before March 1, and remains in this State at
| east 30 days after foaling, is bred back during the season
of the foaling to an Illinois Registered Stallion (unless a
veterinarian certifies that the mare should not be bred for
health reasons), and is not bred to a stallion standing in
any other state during the season of foaling. An "lllinois
foaled horse" also neans a foal born in Illinois of a mare
purchased at public auction subsequent to the mare entering

this State prior to March 1 February-1 of the foaling year

providing the mare is owned solely by one or nore 1Illinois
residents or an Illinois entity that is entirely owned by one
or nore Illinois residents.

(I') The Departnent of Agriculture shall, by rule, with
the advice and assistance of the |Illinois Thoroughbred
Breeders Fund Advi sory Boar d:

(1) Qualify stallions for Illinois breeding; such
stallions to stand for service wthin the State of
Illinois at the tinme of a foal's conception. Such
stallion nust not stand for service at any place outside
the State of Illinois during the cal endar year in which
the foal is conceived. The Departnment of Agriculture my

assess and collect an application fee of $500 fees for

the registration of each Illinois-eligible stallion

stallions. All fees collected are to be paid into the

II'linois Thoroughbred Breeders Fund and used by the

Il1linois Thoroughbred Breeders Fund Advi sory Board for

stallion awards.

(2) Provide for the registration of I11inois
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conceived and foaled horses and Illinois foal ed horses.
No such horse shall conpete in the races limted to
I[l1linois conceived and foaled horses or Illinois foal ed

horses or both unless registered wwth the Departnent of
Agriculture. The Departnent of Agriculture may prescribe
such forns as are necessary to determne the eligibility
of such horses. The Departnent of Agriculture may assess
and collect application fees for the registration of
II'linois-eligible foals. All fees collected are to be
paid into the Illinois Thoroughbred Breeders Fund. No
person shall knowi ngly prepare or cause preparation of an
application for registration of such foals containing
fal se information.

(m The Departnment of Agriculture, with the advice and

assi st ance of the 1llinois Thoroughbred Breeders Fund
Advi sory Board, shall provide that certain races limted to
II'linois conceived and foaled and Illinois foal ed horses be

stakes races and deternine the total anpunt of stakes and
awards to be paid to the owners of the w nning horses in such
races.

In determning the stakes races and the anount of awards

for such races, the Departnent of Agriculture shall consider
factors, including but not limted to, the amount of noney
appropriated for the Illinois Thoroughbred Breeders Fund

program organi zation |licensees' contributions, availability
of stakes cal i ber hor ses as denonstr at ed by past
performances, whether the race can be coordinated into the
proposed racing dates within organi zation |icensees' racing
dates, opportunity for colts and fillies and various age
groups to race, public wagering on such races, and the
previ ous racing schedul e.
(n) The Board and the organizational |icensee shal

notify the Departnent of the conditions and mninmm purses

for races I|limted to Illinois <conceived and foaled and
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I1'linois foaled horses conducted for each organizational
licensee conducting a thoroughbred racing neeting. The
Departnent of Agriculture with the advice and assi stance of
the Illinois Thoroughbred Breeders Fund Advisory Board may
allocate nonies for purse supplenents for such races. In
determ ning whether to allocate noney and the anmount, the
Departnent of Agriculture shall consider factors, including
but not limted to, the anmpbunt of noney appropriated for the
II'linois Thoroughbred Breeders Fund program the nunber of
races that may occur, and the organi zational |icensee' s purse
structure.

(o) (Blank). tn-erder-to-inprove-the-breedi ng-quality- of
t hor oughbr ed- - horses--in--the--State;--the--General - - Assenbly
Fecoghnt zes- -t hat--existing--provisions--of--this--Seetion--to
encour age- such- - qual t ty- - br eedt ng- - need- -t o- - be- - fevi sed- - and
st r engt hened: - - As- sueh; - a- Thor oughbr ed- Br eeder - s- Progr am Task
Foree-its-to- be- appot nt ed- by-t he- Gover nor - by- Sept erber - 1; - 1999
t o- - rake- - r econnendat + ons- t o- t he- Gener al - Assenbl y- by- no- | at er
t han- Mar eh-1; - 2000: - - Thi s-task-foree-i s-t o- be- conposed--of--2
Fepresentatives--from-the-tl}tnots-Thoroughbred- Breeders- and
Onwners- - Foundation; --2---froem--the---tltinois---Theoroughbred
Hor senen: s- Asseoctatton; -3-fromitllinois-race-tracks-operating
t hor oughbr ed- r ace- neet s- f or - an- aver age- of - at - | east - 30- days-tn
the--past-3-years;-the-brrector-of - Agriculture; -the- Exeeutive
bt r ect of - of - t he- Ract ng- Boar d; - who- shal | - serve- as- Chat r ran-

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 5/31) (fromCh. 8, par. 37-31)

Sec. 31. (a) The Ceneral Assenbly declares that it 1is
the policy of this State to encourage the breeding of
standardbred horses in this State and the ownership of such
horses by residents of this State in order to provide for:
sufficient nunbers of high quality standardbred horses to

participate in harness racing neetings in this State, and to
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establish and preserve the agricultural and comrer ci al
benefits of such breeding and racing industries to the State
of Illinois. It is the intent of the General Assenbly to
further this policy by the provisions of this Section of this
Act .

(b) Each organization |icensee conducting a harness

racing neeting pursuant to this Act shall provide for at

least two races each race program |limted to Illinois
concei ved and foaled horses. A mnimumof 6 races shall be
conducted each week limted to Illinois conceived and foal ed

horses. No horses shall be permtted to start in such races
unless duly registered under the rules of the Departnent of
Agricul ture.

(b-5) Each organi zation |licensee conducting a harness

racing neeting pursuant to this Act shall provide stakes

races and early closer races for 1llinois conceived and

foaled horses so the total purses distributed for such races

shall be no less than 17% of the total purses distributed at

t he nmeeting.

(b-10) Each organization |icensee conducting a harness

raci ng neeting pursuant to this Act shall provide an owner

award to be paid fromthe purse account equal to 25% of the

anmount earned by Illinois conceived and foaled horses in

races that are not restricted to Illinois conceived and

f oal ed hor ses.

(c) Conditions of races under subsection (b) shall be
commensurate wth past performance, quality and class of
II'linois conceived and foal ed horses available. |f, however,
sufficient conpetition cannot be had anong horses of that
class on any day, the races may, with consent of the Board,
be elimnated for that day and substitute races provided.

(d) There is hereby created a special fund of the State
Treasury to be known as the Illinois Standardbred Breeders

Fund.
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During the cal endar year 1981, and each year thereafter
except as provided in subsection (g) of Section 27 of this
Act, eight and one-half per cent of all the nonies received
by the State as privilege taxes on harness raci ng neetings
shall be paid into the Illinois Standardbred Breeders Fund.

(e) The Illinois Standardbred Breeders Fund shall be
adm nistered by the Departnment of Agriculture wth the
assistance and advice of the Advisory Board created in
subsection (f) of this Section

(f) The Illinois Standardbred Breeders Fund Advisory
Board is hereby created. The Advisory Board shall consist of

the Director of the Departnent of Agriculture, who shal

serve as Chairman; the Superintendent of the Illinois State
Fair; a nmenber of the Illinois Racing Board, designated by
it; a representative of the Illinois Standardbred Owmers and

Breeders Association, recomended by it; a representative of
the Illinois Association of Agricultural Fairs, reconmmended
by it, such representative to be from a fair at which
IIlinois conceived and foaled racing is conduct ed,; a
representative of the organization |icensees conducting
harness racing neetings, recomended by them and a
representative of t he I11inois Har ness Hor senen' s
Associ ation, recommended by it. Advisory Board nenbers shal

serve for 2 years commencing January 1, of each odd nunbered

year. |If representatives of the Illinois Standardbred Omers
and Breeders Associations, the |Illinois Association of
Agri cul tural Fai rs, t he I11inois Har ness Hor senen' s
Association, and the organization i censees conducti ng

harness racing neetings have not been recomended by January
1, of each odd nunbered year, the Director of the Departnent
of Agriculture shall make an appoi ntnent for the organization
failing to so recommend a nenber of the Advisory Board.
Advi sory Board nenbers shall receive no conpensation for

their services as nenbers but shall be rei nbursed for al
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actual and necessary expenses and di sbursenents incurred in
t he execution of their official duties.

(g0 No nmnonies shall be expended from the Illinois
Standardbred Breeders Fund except as appropriated by the
General Assenbly. Moni es appropriated from the Illinois
St andar dbr ed Br eeders Fund shall be expended by the
Departnent of Agriculture, with the assistance and advice of
the Illinois Standardbred Breeders Fund Advisory Board for
the foll owm ng purposes only:

1. To provide purses for races limted to Illinois
conceived and foaled horses at the State Fair and the

DuQuoin State Fair.

2. To provide purses for races limted to Illinois
concei ved and foal ed horses at county fairs.

3. To provide purse supplenents for races limted
to Illinois conceived and foaled horses conducted by
associ ations conducti ng harness raci ng neetings.

4. No less than 75%of all nonies in the Illinois
St andar dbred Breeders Fund shall be expended for purses
in 1l 2 and 3 as shown above.

5 In t he di scretion of the Departnent of
Agriculture to provide awards to harness breeders of
II'linois conceived and foaled horses which win races
conducted by organi zation |icensees conducting harness

racing neetings. A breeder is the owner of a mare at the

time of conception. No nore than 10% of all nonies
appropriated fromthe Illinois Standardbred Breeders Fund
shall be expended for such harness breeders awards. No

nmore than 25% of the anobunt expended for harness breeders
awards shall be expended for expenses incurred in the
adm ni stration of such harness breeders awards.

6. To pay for the inprovenent of racing facilities
| ocated at the State Fair and County fairs.

7. To pay t he expenses i ncurred in t he
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adm nistration of the |Illinois Standardbred Breeders
Fund.
8. To pr onot e t he sport of harness racing,

including grants up to a maxi nrum of $7,500 per fair per

vear for the <cost of a totalizer systemto be used for

conducting pari-nutuel wagering during the advertised

dates of a county fair.

(h) \Wenever the Governor finds that the anmount in the
II'linois Standardbred Breeders Fund is nore than the total of
t he outstandi ng appropriations fromsuch fund, the Governor
shall notify the State Conptroller and the State Treasurer of
such fact. The Conptroller and the State Treasurer, upon
recei pt of such notification, shall transfer such excess
amount from the |Illinois Standardbred Breeders Fund to the
CGeneral Revenue Fund.

(1) A sumequal to 12 1/2%of the first prize noney of
every purse won by an Illinois conceived and foal ed horse
shal |l be paid by the organization |icensee conducting the
horse race neeting to the breeder of such w nning horse from
the organization |I|icensee's account share--of--the--noney
wagered. Such paynment shall not reduce any award to the owner
of the horse or reduce the taxes payable wunder this Act.
Such paynment shall be delivered by the organi zation |Iicensee

(j) The Departnment of Agriculture shall, by rule, wth
the assistance and advice of the Illinois Standardbred
Breeders Fund Advi sory Boar d:

1. Qualify stallions for Illinois Standardbred Breeders
Fund breedi ng; such stallion shall be owned by a resident of
the State of Illinois or by an Illinois corporation all of
whose sharehol ders, directors, officers and incorporators are
residents of the State of Illinois. Such stallion shal
stand for service at and within the State of Illinois at the

time of a foal's conception, and such stallion nust not stand
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for service at any pl ace;-noer-pay-senen-from sueh-stallton-be
transported; outside the State of Illinois during that
cal endar year in which the foal is conceived and that the
owner of the stallion was for the 12 nonths prior, a resident
of Illinois. The articles of agreenent of any partnershinp,
joint venture, limted partnership, syndicate, association or
corporation and any bylaws and stock certificates nust
contain a restriction that provides that the ownership or
transfer of interest by any one of the persons a party to the
agreenent can only be nade to a person who qualifies as an

I[l1inois resident. Foals conceived outside the State of

Illinois from shipped senmen froma stallion qualified for

breeders' awards under this Section are not &eligible to

participate in the Illinois conceived and foal ed program

2. Provide for the registration of Illinois conceived
and foal ed horses and no such horse shall ~conpete in the
races |imted to Illinois conceived and foal ed horses unl ess
registered with the Depart ment of Agricul ture. The
Departnent of Agriculture nay prescribe such forns as may be
necessary to determne the eligibility of such horses. No
person shall knowingly prepare or cause preparation of an
application for registration of such foals containing false
information. A mare (dam nust be in the state at |east 30
days prior to foaling or remain in the State at | east 30 days
at the time of foaling. Beginning with the 1996 breeding
season and for foals of 1997 and thereafter, a foal conceived

in the State of Illinois by transported fresh senmen nay be

eligible for I1llinois conceived and foaled registration
provided all breeding and foaling requirenents are net. The
stallion nmust be qualified for Illinois Standardbred Breeders
Fund breeding at the tinme of conception and the mare nust be
insemnated within the State of Illinois. The foal nust be
dr opped in II'linois and properly registered with the

Departnent of Agriculture in accordance with this Act.
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3. Provide that at least a 5 day racing programshall be
conducted at the State Fair each year, which program shal
include at Ileast the following races Iimted to Illinois
concei ved and foaled horses: (a) atw year old Trot and
Pace, and Filly D vision of each; (b) a three year old Trot
and Pace, and Filly D vision of each; (c) an aged Trot and
Pace, and Mare Division of each.

4. Provide for the paynment of nom nating, sustaining and
starting fees for races pronoting the sport of harness racing
and for the races to be conducted at the State Fair as
provided in subsection (j) 3 of this Section provided that
the nom nating, sustaining and starting paynent required from
an entrant shall not exceed 2% of the purse of such race.
All nom nating, sustaining and starting paynents shall be
held for the benefit of entrants and shall be paid out as
part of the respective purses for such races. Nom nating,
sustaining and starting fees shall be held in trust accounts
for the purposes as set forth in this Act and in accordance
with Section 205-15 of the Departnment of Agriculture Law (20
| LCS 205/ 205- 15).

5. Provide for the registration wwth the Departnment of
Agriculture of Colt Associations or county fairs desiring to
sponsor races at county fairs.

(k) The Department of Agriculture, with the advice and
assi st ance of the 1llinois Standardbred Breeders Fund
Advi sory Board, may all ocate nonies for purse supplenments for
such races. |In determ ning whether to allocate noney and the
anount, the Departnent of Agriculture shall consider factors,
including but not Ilimted to, t he anount of noney
appropriated for the |1llinois Standardbred Breeders Fund
program the nunber of races that may occur, and an
or gani zat i onal licensee's purse structure. The
organi zational I|icensee shall notify the Departnent of

Agriculture of the conditions and m ninum purses for races
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l[imted to Illinois conceived and foaled horses to be
conducted by each organizational |icensee conducting a
harness racing neeting for which purse suppl enents have been
negoti at ed.

(I') Al races held at county fairs and the State Fair
which receive funds fromthe Illinois Standardbred Breeders
Fund shall be conducted in accordance with the rules of the
United States Trotting Association unless otherw se nodified
by the Departnment of Agriculture.

(m At all standardbred race neetings held or conducted
under authority of a license granted by the Board, and at al
st andardbred races held at county fairs which are approved by
the Departnent of Agriculture or at the Illinois or DuQuoin
State Fairs, no one shall jog, train, warm up or drive a
standardbred horse unless he or she is wearing a protective
safety helnet, with the chin strap fastened and in place,
which neets the standards and requirenents as set forth in
the 1984 Standard for Protective Headgear for Use in Harness
Racing and Oher Equestrian Sports published by the Snel
Menorial Foundation, or any standards and requirenents for
headgear the Illinois Racing Board may approve. Any other
standards and requirenents so approved by the Board shal
equal or exceed those published by the Snell Menorial
Foundat i on. Any equestrian helnet bearing the Snell | abel
shall be deened to have net those standards and requirenents.

(Source: P.A 91-239, eff. 1-1-00.)

(230 1LCS 5/34.2 new

Sec. 34. 2. Racetrack consoli dati on

(a) Findings. The Gener al Assenbl y finds t hat
encour agi ng organi zation licensees to consolidate wll be
benefi ci al to the horse racing industry. The Gener al

Assenbly declares it to be the public policy of this State to

enhance the wviability of the horse racing industry by
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encour agi ng organi zation |licensees to consolidate and not be

penalized or |lose any rights, benefits, or powers by reason

of such consol i dati on.

(b) Consolidation. Notwi t hstanding any provision of

this Act to the contrary, if 2 or nore former or existing

organi zation |licensees consolidate into a single organi zati on

licensee or otherwise form a joint venture, corporation,

limted liability conpany, or simlar consolidated enterprise

(consolidated organi zati on |icensee) whereby the consoli dated

organi zation |licensee nakes application or joint application,

as the case may be, as a single organization |icensee, or

such existing licensees, after consolidation, make separate

applications in the nanes of such pre-existing |licensees, the

newWly consolidated organization |icensee or each such

separate pre-existing licensee shall thereafter retain and be

entitl ed to all of the rights, benefits, powers, and

obligations under this Act that would have otherwi se accrued

to each such i ndivi dual pre-consolidation organi zation

li censee but for such consolidation, reqgardless of whether

all or a portion of the facilities of a pre-consolidation

licensee are sold, transferred, or otherwise cease to be

utilized by the newWy consolidated organi zation |licensee or

either of the pre-existing licensees. Such nmultiple rights,

benefits, powers, and obligations shall include, but not be

limted to:

(1) the authority to make application for and

receive, within the discretion of the Board, racing

dates, including host track days, in the sane manner as

the individual pre-consolidation organization 1|icensees

and the racetracks fromwhich the organi zation |licensees

derive their licenses;

(2) the right to retain the existing inter-track

wageri ng licenses and inter-track wagering |ocation

licenses of the individual pre-consolidati on organi zation
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li censees and the racetracks fromwhich the organization

licensees derive their licenses, and the authority to

make application for future inter-track wagering |licenses

and inter-track wagering location licenses in the sane

manner as each individual pre-consolidati on organi zation

|l i censee and t he racetracks from whi ch each

pr e- consol i dati on organi zati on licensee derives its

license had or has inits own right;: and

(3) all existing and future rights, benefits, and

powers that the individual pre-consolidati on organi zation

licensees and the racetracks fromwhich the organi zati on

licensees derive their licenses wuld have had or

received but for the consolidation, provided that nothing

in this Section shall be deened to create in the

consol i dated organi zation |licensee any rights superior to

t hose of a non- consol i dat ed li censee, except as

specifically provided in this Section.

The newy consolidated organization |icensee shall be

subject to such taxation and fees as other sinmlarly situated

organi zation licensees. This Section shall apply to any

consolidation occurring after January 1, 2002.

(230 ILCS 5/36) (fromCh. 8, par. 37-36)

Sec. 36. (a) Whoever adm nisters or conspires to
adm nister to any horse a hypnotic, narcotic, stinmulant,
depressant or any chem cal substance which may affect the

speed of a horse at any tine in _any race where the purse or

any part of the purse is made of npney authorized by any

Section of this Act, except those chem cal subst ances

permtted by ruling of the Board, internally, externally or
by hypodermic nmethod in a race or prior thereto, or whoever
knowingly enters a horse in any race within a period of 24
hours after any hypnotic, narcotic, stimulant, depressant or

any other chem cal substance which may affect the speed of a
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horse at any time, except those chem cal substances permtted
by ruling of the Board, has been adm nistered to such horse
either internally or externally or by hypoderm c nethod for
t he purpose of increasing or retarding the speed of such
horse shall be guilty of a Cass 4 felony. The Board shal
suspend or revoke such violator's |icense.

(b) The term "hypnotic" as used in this Section includes
all barbituric acid preparations and derivatives.

(c) The term"narcotic" as used in this Section includes
opium and all its alkaloids, salts, pr epar ati ons and
derivatives, <cocaine and all its salts, preparations and
derivatives and substitutes.

(d) The provisions of this Section 36 and the treatment

aut hori zed herein apply to horses entered in and conpeting in

race neetings as defined in Section 3.47 of this Act and to

horses entered in and conpeting at any county fair.

(Source: P.A 79-1185.)

(230 ILCS 5/42) (fromCh. 8, par. 37-42)
Sec. 42. (a) Except as to the distribution of nonies

provided for by Sections 28, 29, 30, and 31 and the treating

of horses as provided in Section 36, nothing whatsoever in

this Act shall be held or taken to apply to county fairs and
State Fairs or to agricultural and |Ilivestock exhibitions
where the pari-mutuel system of wagering upon the result of
horses is not permtted or conduct ed.

(b) Nothing herein shall be <construed to permt the
pari-mutuel nethod of wagering upon any race track unless
such race track is licensed under this Act. It is hereby
declared to be unlawful for any person to permt, conduct or
supervi se upon any race track ground the pari-nutuel nethod
of wagering except in accordance with the provisions of this
Act .

(c) \Whoever violates subsection (b) of this Section is
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guilty of a Cass 4 fel ony.
(Source: P.A 89-16, eff. 5-30-95.)

(230 ILCS 5/56 new)

Sec. 56. Electroni ¢ ganing.

(a) An organization licensee may apply to the Gam ng

Board for an electronic ganing license. An electronic gam ng

license shall authorize its holder to conduct ganmbling at

slot machines on the grounds of the licensee's race track.

Only one organi zation |licensee per race track may be awarded

an electronic gaming license. Each license shall specify the

nunber of slot nmachines that its holder nmy operate. An

electronic gamng |licensee may not pernit persons under 21

vears of age to be present inits electronic ganing facility,

but the licensee nmay accept wagers on live racing and

inter-track wagers at its electronic gamng facility.

(b) The adj ust ed qgr 0ss recei pts received by an

electronic gamng licensee fromelectronic ganng remaining

after the paynment of taxes under Section 13 of the Ri verboat

Ganbling Act shall be distributed as foll ows:

77.5% shall be retained by the |licensee;

20% shall be paid to purse equity accounts;

1. 75% shall be paid to the 1llinois Thoroughbred
Breeders Fund and the |Illinois Standardbred Breeders
Fund, divided pro rata based on the proportion of live
t hor oughbr ed raci ng and live standardbred racing

conducted at that licensee's race track;

0.25% shall be paid to the 1llinois Quarter Horse

Br eeder s Fund;

0.125% shall be paid to the University of Illinois

for equine research;

0.125% shall be paid to the Raci ng | ndustry

Charitabl e Foundati on;

0.25% shall be paid to the licensee's live racing
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and horse ownershi p pronoti onal account.

O the npneys paid to purse equity accounts by an

el ectronic gaming licensee, 58% shall be paid to the

i censee' s thoroughbred purse equity account and 42% shall be

paid to the |licensee's standardbred purse equity account.

Section 80. The Riverboat Ganbling Act is anended by
changing Sections 3, 4, 5, 7, 8, 9, 11, 11.1, 12, 13, 14, 18,

19, and 20 and addi ng Sections 7.4 and 7.5 as foll ows:

(230 I'LCS 10/3) (from Ch. 120, par. 2403)
Sec. 3. Riverboat Ganbling Authorized.

(a) R verboat ganbling operations and el ectronic gam ng

as defined in this Act, are hereby authorized to the extent
that they are carried out in accordance wth the provisions
of this Act.

(b) This Act does not apply to the pari-nmutuel system of
wagering used or intended to be used in connection with the
horse-race neetings as authorized under the Illinois Horse
Racing Act of 1975, |lottery ganes authorized under the
II'linois Lottery Law, bingo authorized under the Bingo
Li cense and Tax Act, charitable games authorized under the
Charitable Ganmes Act or pull tabs and jar games conducted

under the Illinois Pull Tabs and Jar Ganes Act. This Act does

apply to electronic ganmng authorized under the |Illinois

Horse Racing Act of 1975 to the extent provided in that Act

and in this Act.

(c) Riverboat ganbling conducted pursuant to this Act
may be aut hori zed upon any water within the State of Illinois
or any water other than Lake M chigan which constitutes a

boundary of the State of |Illinois. Notw thstanding any

provision in this subsection (c) to the contrary, a |icensee

that receives its license pursuant to subsection (e-5) of
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Section 7 authorizing its holder to conduct ri ver boat

ganbling from a hone dock in Lake County nmay conduct

riverboat ganbling on Lake M chigan froma hone dock | ocated

on Lake M chi gan. Notwi thstanding any provision in this

subsection (c) to the <contrary, a |licensee nmay conduct

ganbling at its hone dock facility as provided in Sections 7

and 11. A licensee may conduct riverboat ganbling authorized
under this Act regardl ess of whether it conducts excursion
Crui ses. A licensee may permt the continuous ingress and
egress of passengers for the purpose of ganbling.

(d) Ganbling that is conducted in accordance wth this

Act using slot machines shall be authorized at el ectronic

gaming facilities as provided in this Act.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 10/4) (from Ch. 120, par. 2404)

Sec. 4. Definitions. As used in this Act:

fa) "Board" neans the Illinois Gam ng Board.

(b) "Cccupational |icense" neans a |license issued by the
Board to a person or entity to perform an occupation which
the Board has identified as requiring a |license to engage in
riverboat ganbling in Illinois.

fe) "Ganbling gane" includes, but is not Ilimted to,
baccarat, twenty-one, poker, craps, slot machi ne, video ganme
of chance, roulette wheel, klondi ke table, punchboard, faro
| ayout, keno |[|ayout, nunbers ticket, push card, jar ticket,
or pull tab which is authorized by the Board as a wagering
devi ce under this Act.

(d) "R verboat" neans a self-propelled excursion boat, a
permanently noored barge, or pernmanently noored barges that
are permanently fixed together to operate as one vessel, on
which lawful ganbling is authorized and |icensed as provided
in this Act.

{e)--(Blank)-
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(f) "Dock" neans the location where a riverboat noors
for the purpose of enbarking passengers for and di senbarki ng
passengers fromthe riverboat.

fg) "G oss receipts” neans the total anobunt of noney
exchanged for the purchase of chips, tokens or electronic

cards by riverboat patrons or electronic gamng operation

(h) "Adjusted gross receipts" nmeans the gross receipts
| ess wi nnings paid to wagerers.

(k) "Cheat" neans to alter the selection of criteria
which determine the result of a ganbling gane or the anount
or frequency of paynent in a ganbling gane.

(f)y "Departnent" means the Departnent of Revenue.

(ky "Ganbling operation” nmeans the conduct of authertzed

ganbl i ng ganes aut horized under this Act on upen a riverboat

or authorized wunder this Act and the Illinois Horse Racing

Act of 1975 at an electronic ganing facility.

"Omers license" neans a license to conduct riverboat

ganbling operations, but does not include an electronic

gam ng |icense.

"Li censed owner" neans a person who holds an owners

| i cense.

"Electronic gamng license" neans a license issued by the

Board under Section 7.4 of this Act authorizing electronic

gami ng at an electronic ganing facility.

"El ectronic gam ng" neans the conduct of ganbling using

slot machines at a race track licensed under the Illinois

Horse Racing Act of 1975 pursuant to the |Illinois Horse

Raci ng Act of 1975 and this Act.

"Electronic gamng facility" means the area where the

Board has authorized limted ganing at a race track of an

organi zation licensee under the Illinois Horse Racing Act of

1975 that holds an electronic ganing |license.

"Organi zation licensee" neans an entity authorized by the
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Illinois Racing Board to conduct pari-nutuel wagering in

accordance with the Illinois Horse Racing Act of 1975.

(Source: P.A 91-40, eff. 6-25-99; 92-600, eff. 6-28-02.)

(230 I'LCS 10/5) (from Ch. 120, par. 2405)

Sec. 5. Gam ng Board.

(a) (1) There IS her eby est abl i shed W thin t he
Department of Revenue an Illinois Gam ng Board which shal
have the powers and duties specified in this Act, and al
other powers necessary and proper to fully and effectively
execute this Act for t he pur pose of adm ni st eri ng,
regulating, and enforcing the systemof riverboat ganbling
established by this Act. Its jurisdiction shall extend under
this Act to every person, association, corporation,
partnership and trust involved in river boat ganbl i ng
operations in the State of Illinois.

(2) The Board shall consist of 5 nenbers to be appointed

by the Governor wth the advice and consent of the Senate,

one of whom shall be designated by the Governor to be
chai r man. Each nenber shall have a reasonabl e know edge of
the practice, pr ocedure and principl es of ganbl i ng
operations. Each nenber shall either be a resident of

I[I'linois or shall certify that he will beconme a resident of
II'linois before taking office. At |east one nenber shall be
experienced in |aw enforcenent and crimnal investigation, at
| east one nenber shall be a certified public accountant
experienced in accounting and auditing, and at |east one
menber shall be a lawer licensed to practice law in
I11inois.

(3) The terns of office of the Board nenbers shall be 3
years, except that the terns of office of the initial Board
menbers appointed pursuant to this Act will conmence fromthe
effective date of this Act and run as follows: one for a

termending July 1, 1991, 2 for a termending July 1, 1992,
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and 2 for a termending July 1, 1993. Upon the expiration of

the foregoing terns, the successors of such nenbers shal

serve a termfor 3 years and wuntil their successors are
appointed and qualified for |like terns. Vacancies in the
Board shall be filled for the unexpired termin |ike manner

as original appointnents. Each nenber of the Board shall be
eligible for reappointnent at the discretion of the Governor
with the advice and consent of the Senate.

(4) Each nmenber of the Board shall receive $300 for each
day the Board neets and for each day the nmenber conducts any
hearing pursuant to this Act. Each nenber of the Board shal
al so be reinbursed for all actual and necessary expenses and
di sbursenents incurred in the execution of official duties.

(5 No person shall be appointed a nenber of the Board
or continue to be a nmenber of the Board who is, or whose
spouse, <child or parent is, a nenber of the board of
directors of, or a person financially interested in, any
ganbl ing operation subject to the jurisdiction of this Board,
or any race track, race neeting, racing association or the
operations thereof subject to the jurisdiction of t he
II'linois Racing Board. No Board nenber shall hold any ot her
public office for which he shall receive conpensation other
than necessary travel or other incidental expenses. No
person shall be a nenber of the Board who is not of good
noral character or who has been convicted of, or is under
indictment for, a felony under the laws of 1Illinois or any
other state, or the United States.

(6) Any nenber of the Board nmay be renoved by the
Governor for neglect of duty, msfeasance, nualfeasance, or
nonf easance in office.

(7) Before entering upon the discharge of the duties of
his office, each nenber of the Board shall take an oath that
he will faithfully execute the duties of his office according

to the laws of +the State and the rules and regul ations
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adopted theremmth and shall give bond to the State of
IIlinois, approved by the Governor, in the sum of $25, 000.
Every such bond, when duly executed and approved, shall be
recorded in the office of the Secretary of State. Wenever
the Governor determ nes that the bond of any nenber of the
Board has become or is likely to becone invalid or
insufficient, he shall require such nenber forthwith to renew
his bond, which is to be approved by the Governor. Any
menber of +the Board who fails to take oath and give bond
within 30 days fromthe date of his appointnment, or who fails
to renew his bond within 30 days after it is denanded by the
Governor, shall be qguilty of neglect of duty and nay be
removed by the Governor. The cost of any bond given by any
menber of the Board under this Section shall be taken to be a
part of the necessary expenses of the Board.

(8) Upon the request of the Board, the Departnent shal
enpl oy such personnel as nay be necessary to carry out the
functions of the Board. No person shall be enployed to serve
the Board who is, or whose spouse, parent or child is, an

nanci al interest in or financial

official of, or has a f
relation wth, any operator engaged in ganbling operations
within this State or any organi zati on engaged in conducting
horse racing within this State. Any enployee violating these

prohi bitions shall be subject to term nation of enploynent.

(9) An Admnistrator shall performany and all duties
that the Board shall assign him The salary of t he
Adm nistrator shall be determ ned by the Board and approved

by the Director of the Departnent and, in addition, he shal

be reinbursed for all actual and necessary expenses incurred
by him in discharge of hi s of ficial duti es. The
Adm nistrator shall keep records of all proceedings of the
Board and shall preserve all records, books, docunents and
ot her papers belonging to the Board or entrusted to its care.

The Adm nistrator shall devote his full time to the duties of
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the office and shall not hold any other office or enploynent.

(b) The Board shall have general responsibility for the

i npl enmentation of this Act. Its duties include, wthout

[imtation, the foll ow ng:

(1) To decide pronptly and in reasonabl e order al
Iicense applications. Any party aggrieved by an action of
t he Board denyi ng, suspending, revoking, restricting or
refusing to renew a |license may request a hearing before
the Board. A request for a hearing nust be made to the
Board in witing within 5 days after service of notice of
the action of the Board. Notice of the action of the
Board shall be served either by personal delivery or by
certified mail, postage prepaid, to the aggrieved party.
Notice served by certified mail shall be deenmed conpl ete
on the business day follow ng the date of such mailing.
The Board shall conduct all requested hearings pronptly
and i n reasonabl e order;

(2) To conduct all hearings pertaining to civil
vi ol ati ons of this Act or rules and regulations
promul gat ed her eunder

(3) To promulgate such rules and regulations as in
its judgnent nmay be necessary to protect or enhance the
credibility and integrity of ganbl i ng oper ati ons
aut hori zed by this Act and the regulatory process
her eunder;

(4) To provide for the establishnment and coll ection
of all license and registration fees and taxes inposed by
this Act and the rules and regulations issued pursuant
her et o. All such fees and taxes shall be deposited into
the State Gam ng Fund;

(5) To provide for the Ilevy and collection of
penalties and fines for the violation of provisions of
this Act and the rules and regulations promulgated

her eunder. All  such fines and penalties shall be
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deposited into the Education Assistance Fund, created by
Public Act 86-0018, of the State of Illinois;

(6) To be present through its inspectors and agents
any time ganbling operations are conducted on any

riverboat or at any electronic ganing facility for the

purpose of <certifying the revenue thereof, receiving
conplaints from the public, and conducting such other
i nvestigations into the conduct of the ganbling ganmes and
t he mai ntenance of the equipnent as fromtine to tinme the
Board may deem necessary and proper;

(7) To review and rule upon any conplaint by a
licensee regarding any investigative procedures of the
State which are wunnecessarily disruptive of ganbling
operations. The need to inspect and investigate shall be
presuned at all tinmes. The disruption of a |licensee's
operations shall be proved by clear and convincing
evi dence, and establish that: (A the procedures had no
reasonabl e | aw enforcenent purposes, and (B) the
procedures were so disruptive as to unreasonably inhibit
ganbl i ng operati ons;

(8 To hold at |east one neeting each quarter of
the fiscal year. In addition, special neetings nay be
called by the Chairman or any 2 Board nenbers upon 72
hours witten notice to each nmenber. Al Board neetings
shall be subject to the OQpen Meetings Act. Three nenbers
of the Board shall constitute a quorum and 3 votes shal

be required for any final determnation by the Board.

The Board shall keep a conplete and accurate record of
all its neetings. A mgjority of the nenbers of the Board
shall constitute a quorum for the transaction of any

busi ness, for the performance of any duty, or for the
exercise of any power which this Act requires the Board
menbers to transact, performor exercise en banc, except

that, wupon order of the Board, one of the Board nenbers
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or an adm nistrative | aw judge designated by the Board
may conduct any hearing provided for under this Act or by
Board rule and nay recommend findi ngs and deci sions to
the Board. The Board nenber or adm nistrative |aw judge
conducting such hearing shall have all powers and rights
granted to the Board in this Act. The record nade at the
time of the hearing shall be reviewed by the Board, or a
majority thereof, and the findings and decision of the
majority of the Board shall constitute the order of the
Board in such case;

(9) To maintain records which are separate and
distinct from the records of any other State board or
commi ssion. Such records shall be available for public
i nspection and shall accurately reflect all Board
pr oceedi ngs;

(10) To file a witten annual report wth the
Governor on or before March 1 each year and such
additional reports as the Governor may request. The
annual report shall include a statenent of receipts and
di sbursenents by the Board, actions taken by the Board,
and any additional information and recomendati ons which
the Board may deem valuable or which the Governor may
request;

(11) (Blank); and

(12) To assune responsibility for t he
admnistration and enforcenent of the Bingo License and
Tax Act, the Charitable Ganes Act, and the Pull Tabs and
Jar Ganmes Act if such responsibility is delegated to it
by the Director of Revenue; and-

(13) To assune responsibility f or t he

adm ni strati on and enf or cenent of oper ati ons at

electronic gamng facilities pursuant to this Act and the

Il1linois Horse Racing Act of 1975.

(c) The Board shall have jurisdiction over and shal
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supervi se all ganbling operations governed by this Act. The
Board shall have all powers necessary and proper to fully and
effectively execute the provisions of this Act, including,

but not limted to, the foll ow ng:
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(1) To investigate applicants and determne the
eligibility of applicants for |icenses and to select
anong conpeting applicants the applicants which best
serve the interests of the citizens of Illinois.

(2) To have jurisdiction and supervision over al

Fiverboat ganbling operations authorized under this Act

tA--this--State and all persons in places on-fiverboats
where ganbling operations are conduct ed.

(3) To promulgate rules and regulations for the
purpose of admnistering the provisions of this Act and
to prescribe rules, regulations and conditions under

which all riverboat ganbling operations subject to this

Act in-the-State shall be conducted. Such rules and
regul ati ons are to provide for the prevention of
practices detrinmental to the public interest and for the
best interests of riverbeoat ganbling, including rules and

regul ations regarding the inspection of electronic gam ng

facilities and suweh riverboats and the review of any

permts or licenses necessary to operate a riverboat
under any laws or regulations applicable to riverboats,
and to inpose penalties for violations thereof.

(4) To enter the office, riverboats, electronic

gamng facilities, and other facilities; or other places

of business of a |licensee, where evidence of t he
conpliance or nonconpliance with the provisions of this
Act is likely to be found.

(5 To investigate alleged violations of this Act
or the rules of the Board and to take appropriate
di sciplinary action against a |licensee or a holder of an

occupati onal license for a wviolation, or institute
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appropriate legal action for enforcenent, or both.

(6) To adopt standards for the Ilicensing of al
persons under this Act, as well as for electronic or
mechani cal ganbling ganes, and to establish fees for such
i censes.

(7) To adopt appropriate st andar ds for al

el ectronic gamng facilities, riverboats, and other

facilities authorized under this Act.

(8 To require t hat t he records, i ncl udi ng
financial or other statenments of any |icensee under this
Act, shall be kept in such manner as prescribed by the
Board and that any such Ilicensee involved in the
owner shi p or managenent of ganbling operations submt to

the Board an annual balance sheet and profit and | oss

statenent, list of the stockholders or other persons
having a 1% or greater Dbeneficial interest in the
ganbling activities of each |icensee, and any ot her

information the Board deens necessary in order to
effectively adm ni ster this Act and all rules,
regul ations, orders and final decisions pronul gated under
this Act.

(9) To conduct hearings, issue subpoenas for the
att endance of w tnesses and subpoenas duces tecumfor the
producti on of books, records and other pertinent
docunents in accordance with the Illinois Admnistrative
Procedure Act, and to adm nister oaths and affirmations
to the wtnesses, when, in the judgnment of the Board, it
IS necessary to admnister or enforce this Act or the
Board rul es.

(10) To prescribe a formto be used by any |icensee
involved in the ownership or managenent of ganbling
operations as an application for enploynent for their
enpl oyees.

(11) To revoke or suspend |licenses, as the Board
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may see fit and in conpliance with applicable I aws of the
State regarding adm nistrative procedures, and to review
applications for the renewal of l|licenses. The Board may

suspend an owners license or _electronic gamng |icense,

Wi t hout notice or hearing, upon a determ nation that the
safety or health of patrons or enployees is jeopardi zed

by continuing a ganbling operation conducted under that

license a--rtverboat:s--operattion. The suspension may
remain in effect until the Board determnes that the
cause for suspension has been abated. The Board may

revoke the owners license or electronic ganing |icense

sati sfactory progress toward abating the hazard.

(12) To eject or exclude or authorize the ejection
or exclusion of, any person from riverboat ganbling
facilities where that swueh person is in violation of this
Act, rules and regul ations thereunder, or final orders of
the Board, or where such person's conduct or reputation
is such that his or her presence wthin the fiverboat
ganbling facilities may, in the opinion of the Board,
call into question the honesty and integrity of the
ganbling operations or interfere wwth the orderly conduct
thereof; provided that the propriety of such ejection or
exclusion is subject to subsequent hearing by the Board.

(13) To require al | i censees of ganbl i ng
operations to utilize a cashless wagering system whereby
all players' noney is converted to tokens, electronic
cards, or chips which shall be used only for wagering in
t he ganbling establishnent.

(14) (Bl ank).

(15) To suspend, revoke or restrict licenses, to
require the renoval of a licensee or an enployee of a
licensee for a violation of this Act or a Board rule or

for engaging in a fraudulent practice, and to inpose
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civil penalties of up to $5,000 against individuals and
up to $10,000 or an anount equal to the daily gross
recei pts, whichever is larger, against |licensees for each
violation of any provision of the Act, any rul es adopted
by the Board, any order of the Board or any other action
which, in the Board's discretion, is a detrinent or
i npedi ment to riverboat ganbling operations.

(16) To hire enployees to gather i nformation,
conduct investigations and carry out any other tasks
contenpl ated under this Act.

(17) To establish mninmum|evels of insurance to be
mai nt ai ned by |icensees.

(18) To authorize a licensee to sell or serve
al coholic liquors, wne or beer as defined in the Liquor
Control Act of 1934 on board a riverboat and to have
exclusive authority to establish the hours for sale and
consunption of alcoholic Iiquor on board a riverboat,
notw t hstanding any provision of the Liquor Control Act
of 1934 or any | ocal ordinance, and regardl ess of whether
the riverboat makes excursions. The establishnment of the
hours for sale and consunption of alcoholic Iliquor on
board a riverboat is an exclusive power and function of
the State. A honme rule unit nay not establish the hours
for sale and consunption of alcoholic |liquor on board a

riverboat. This subdivision (18) anendatery-Act-of--1991

is a denial and limtation of honme rule powers and
functi ons under subsection (h) of Section 6 of Article
VIl of the Illinois Constitution.

(19) After consultation with the U S. Arny Corps of
Engi neers, to establish binding energency orders upon the
concurrence of a mgjority of the nenbers of the Board
regarding the navigability of wat er , relative to
excursions, in the event of extrenme weather conditions,

acts of God or other extrene circunstances.
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(20) To delegate the execution of any of its powers
under this Act for the purpose of admnistering and
enf or ci ng this Act and its rules and regulations
her eunder .

(21) To meke rules concerning the conduct of

el ectroni ¢ _gam ng

(22) (21) To take any other action as nmay be
reasonabl e or appropriate to enforce this Act and rules
and regul ati ons hereunder.

(d) The Board may seek and shall receive the cooperation
of the Departnment of State Police in conducting background
i nvestigations of applicants and in fulfilling its
responsibilities wunder this Section. Costs incurred by the
Departnment of State Police as a result of such cooperation
shal | be paid by the Board in conformance wth the
requi renents of Section 2605-400 of the Departnment of State
Police Law (20 ILCS 2605/2605-400).

(e) The Board nmust authorize to each investigator and to
any other enployee of the Board exercising the powers of a
peace officer a distinct badge that, on its face, (i) clearly
states that the badge is authorized by the Board and (ii)
contains a wunique identifying nunber. No other badge shal
be aut horized by the Board.

(Source: P.A 91-40, eff. 1-1-00; 91-239, eff. 1-1-00;
91-883, eff. 1-1-01.)

(230 ILCS 10/7) (from Ch. 120, par. 2407)

Sec. 7. Owners Licenses.

(a) The Board shall issue owners licenses to persons,
firme or corporations which apply for such |icenses upon
paynment to the Board of the non-refundable |icense fee set by
t he Board, upon paynment of a $25,000 Ilicense fee for the
first year of operation and a $5,000 license fee for each

succeedi ng year and upon a determnation by the Board that
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the applicant is eligible for an owners |icense pursuant to
this Act and the rules of the Board. A person, firm or
corporation is ineligible to receive an owners |license if:

(1) the person has been convicted of a felony under
the laws of this State, any other state, or the United
St at es;

(2) the person has been convicted of any violation
of Article 28 of the Cimnal Code of 1961, or
substantially simlar |aws of any other jurisdiction;

(3) the person has submtted an application for a
I icense under this Act which contains false information

(4) the person is a nenber of the Board;

(5 a person defined in (1), (2), (3) or (4) is an
officer, director or managerial enployee of the firm or
corporation;

(6) the firm or corporation enploys a person
defined in (1), (2), (3) or (4) who participates in the
managenent or operation of ganbling operations authorized
under this Act;

(7) (blank); or

(8 a license of the person, firmor corporation
i ssued under this Act, or a license to own or operate
ganbling facilities in any other jurisdiction, has been
revoked.

(b) In determ ning whether to grant an owners license to
an applicant, the Board shall consider:

(1) the character, reputation, experience and
financial integrity of the applicants and of any other or
separate person that either

(A) controls, directly or indirectly, such
applicant, or

(B) is controlled, directly or indirectly, by
such applicant or by a person which controls,

directly or indirectly, such applicant;
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(2) the facilities or proposed facilities for the
conduct of riverboat ganbling;

(3) the highest prospective total revenue to be
derived by the State from the conduct of riverboat
ganbl i ng;

(4) the good faith affirmative action plan of each
applicant to recruit, train and upgrade mnorities in al
enpl oynent cl assifications;

(5) the financial ability of the applicant to

purchase and maintain adequate liability and casualty
I nsur ance;
(6) whether t he appl i cant has adequat e

capitalization to provide and maintain, for the duration
of a license, a riverboat; and
(7) the extent to which the applicant exceeds or

nmeets ot her standards for the issuance of an owners

i cense which the Board nay adopt by rule.

(c) Each owners |license shall specify the place where
riverboats shall operate and dock

(d) Each applicant shall submt with his application, on
forms provided by the Board, 2 sets of his fingerprints.

(e) In addition to the |icenses aut hori zed under

subsection (e-5), the Board my issue up to 10 |licenses

aut hori zing the holders of such licenses to own riverboats.
In the application for an owners |icense, the applicant shal
state the dock at which the riverboat is based and the water
on which the riverboat will be | ocated. The Board shal
issue 5 licenses to becone effective not earlier than January
1, 1991. Three of such licenses shall authorize riverboat

ganbling on the Mssissippi River or, with approval by the

muni ci pality in which the riverboat is docked on the

effective date of this anendatory Act of the 93rd Assenbly,

in a nmunicipality that (1) borders on the M ssissippi River

or is wwthin 5 mles of the city |limts of a nunicipality
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that borders on the M ssissippi River and (2) on the

effective date of this anendatory Act of the 93rd General

Assenbly, has a riverboat conducting riverboat ganbling

operations pursuant to a license issued under this Act, one

of which shall authorize riverboat ganbling froma honme dock
inthe city of East St. Louis;--and--ene--of--whteh--shalt
aut hort ze-ri ver boat - ganbl t ng- on-t he- M sst sst ppt- Rkver-of-tn-a
runt et pal i ty--that-(1)-borders-on-the- M ssissippt-River-or-is
wthin-5-mles-of-the-eity--timts--of--a--nuntetpality--that
borders--on--the--Msstsstppt--River-and-(2)-on-the-effective
dat e- of - t ht s- anendat or y- Act - of - t he- 92nd- Gener al - Assenbl y- - has
a-rtver boat - ceonduct t ng- rt ver boat - ganbl + ng- oper at t onS- pur suant
to--a--lieense-tssued-under-this-Act. One other |icense shal
aut horize riverboat ganbling on the Illinois River south of
Marshal | County. The Board shall issue one additional
license to becone effective not earlier than March 1, 1992,
whi ch shall authorize riverboat ganbling on the Des Plaines
River in WII County. The Board may issue 4 additional
| icenses to becone effective not earlier than March 1, 1992.
In determning the water upon which riverboats will operate,
the Board shall consider the econom c benefit which riverboat
ganbling confers on the State, and shall seek to assure that
all regions of the State share in the econom c benefits of
riverboat ganbling.

(e-5) In addition to the |licenses authorized under

subsection (e), the Board nay issue 2 additional | i censes

authorizing riverboat ganbling. One of the |licenses issued

under this subsection (e-5) shall authorize its holder to

conduct riverboat gqganbling froma hone dock |located in the

nost populous nunicipality within Lake County and shal

authorize its holder to conduct riverboat ganbling on Lake

M chigan. The other license issued wunder this subsection

(e-5) shall authorize its holder to conduct riverboat

ganbling in Cook County and south of Interstate 55 from a
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hone dock |located on either the Little Calumet River or the

Cal - Sag Channel .

Li censes authorized under this subsection (e-5) shall be

awarded pursuant to a process of conpetitive bidding to the

hi ghest bidder that is eligible to hold an owners |icense

under this Act. The mininmumbid for an owners |icense under

this subsection (e-5) shall be $250, 000, 000.

Any licensee that receives its [|icense under this

subsection (e-5) shall attain a level of at least 20%

mnority person and female ownership, at least 16% and 4%

respectively, wthin a tine period prescribed by the Board,

but not to exceed 12 nonths fromthe date the |icensee beqi ns

conducting riverboat ganbling. The 12-nonth period shall be

extended by the anpunt of tine necessary to conduct a

background i nvestigation pursuant to Section 6. For the

purposes of this Section, the terns "fenale" and "mnority

person”" have the nmeanings provided in Section 2 of the

Busi ness Enterprise for Mnorities, Females, and Persons with

Disabilities Act.

(e-10) In granting all licenses, the Board may give
favorabl e consideration to econonmcally depressed areas of
the State, to applicants presenting plans which provide for
significant economc developnent over a |arge geographic
area, and to applicants who currently operate non-ganbling
riverboats in Illinois. The Board shal | review all
applications for owners |licenses, and shall informeach
applicant of the Board's deci sion.

(e-15) The Board nay revoke the owners Ilicense of a
licensee which fails to begin conducting ganbling within 15
nmont hs of receipt of the Board' s approval of the application
if the Board determnes that |icense revocation is in the
best interests of the State.

| f, subsequent to the conduct of riverboat ganbling

operations wunder a license issued under this Act, riverboat
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ganbli ng operations are not conducted under that |license for

a period of at least 12 nonths, the license shall be decl ared

dornmant and shall be revoked by the Board.

(f) The first 10 owners |icenses issued under this Act
shall permt the holder to own wup to 2 riverboats and
equi pnent thereon for a period of 3 years after the effective
date of the license. Holders of the first 10 owners |icenses
must pay the annual license fee for each of the 3 years
during which they are authorized to own riverboats.

(g) Upon the termnation, expiration, or revocation of
each of the first 10 licenses, which shall be issued for a 3
year period, all licenses are renewabl e annual |y upon paynent
of the fee and a determ nation by the Board that the |icensee
continues to neet all of the requirenents of this Act and the
Board's rules. However, for |licenses renewed on or after My
1, 1998, renewal shall be for a period of 4 years, unless the
Board sets a shorter period.

(h) An owners license shall entitle the |icensee to own

up to 2 riverboats and operate up to 1,200 ganmi ng positions,

plus an additional nunber of positions as provided in

subsections (h-5) and (h-10).

(h-5) In addition to the 1,200 gamng positions

aut hori zed under subsection (h), a licensee may operate

gam ng positions that it acquires pursuant to this subsection

(h-5). A licensee nay obtain up to 800 gam ng positions

under this subsection (h-5). A licensee may pur chase

additional gamng positions under this subsection (h-5) in

groups of 100. The price for each qroup of 100 ganing

positions shall be $2,000, 000. If the Board finds that a

licensee is not using sone or all of the ganing positions

that it obtai ned under this subsection (h-5), it nay w thdraw

up to 10% of those gam ng positions.

(h-10) In addition to the gam ng positions authorized

under subsections (h) and (h-5), an owners licensee may bid
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on ganing positions that have been wi thdrawn by the Board.

Gami ng positions that are subject to conpetitive bidding

under this subsection (h-10) shall be awarded in groups of 10

and the mnimum bid for a group of 10 positions under this

subsecti on (h-10) shall be $200, 000.

(h-15) A licensee nmay operate both of its riverboats

concurrently, provided that the total nunber of gamng

positions on both riverboats does not exceed 1,200 plus the

nunber of ganing positions it receives under the conpetitive

bi ddi ng process under subsections (h-5) and (h-10).

An owners |licensee that is authorized to use i n excess of

1, 200 positions under this subsection (h) nmay conduct

riverboat ganbling operations from a |and-based tenporary

facility within or attached to its hone dock facility pending

the construction of a permanent facility or the renodeli ng of

an existing facility to accompdate those excess positions

for up to 24 nonths after receiving the authority to use

t hose excess positions. Ganing positions located in a

tenporary facility nust be Jlocated in an area that is

accessible only to persons who are at | east 21 years of age.

A licensee nay not conduct ganbling at a tenporary facility

unless the adm ssion tax inposed under Section 12 has been

paid for all persons who enter the tenporary facility. The

Board shall make rules concerning the conduct of ganbling

fromtenporary facilities. A-liecensee-shall-linmit-the-nunber

of - - ganbl it ng- - partt et pants--to--1;200--for--any--sueh-- ovwners
lteense--A--liecensee--nay--operate--both--of--itts--riverboats
coneurrently;--provided--that--the--total--nunber-of-ganbling
parttect pants--on--boeth--rtverboats--does--not--exeeed--1;200-
Rt verboats- i ecensed-t o- operate-on-the-Mssissippt--River--and
the--tllinots--River--soeuth--of-Mirshall - County-shall - have-an
aut hort zed- eapact ty-of - -at - - | east - - 500- - persons: - - - Any- - ot her
Fiverboat--|icensed--under--this-Act-shall-have-an-autheorized

capactty- of - at - } east - 400- per sons:
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(i) Alicensed owner is authorized to apply to the Board
for and, if approved therefor, to receive all |Ilicenses from
the Board necessary for the operation of a riverboat,
including a liquor Ilicense, a license to prepare and serve
food for human consunption, and other necessary |icenses.
All use, occupation and excise taxes which apply to the sale
of food and beverages in this State and all taxes inposed on
the sale or use of tangible personal property apply to such
sal es aboard the riverboat.

(j) The Board my issue a license aut hori zi ng a
riverboat to dock in a nunicipality or approve a relocation
under Section 11.2 only if, prior to the issuance of the
license or approval, the governing body of the nunicipality
in which the riverboat will dock has by a mjority vote
approved the docking of riverboats in the nunicipality. The
Board may issue a license authorizing a riverboat to dock in
areas of a county outside any nunicipality or approve a
rel ocation under Section 11.2 only if, prior to the issuance
of the license or approval, the governing body of the county
has by a majority vote approved of the docking of riverboats
Wi thin such areas.

(Source: P.A 91-40, eff. 6-25-99; 92-600, eff. 6-28-02.)

(230 ILCS 10/ 7.4 new)

Sec. 7.4. Electronic gan ng.

(a) The General Assenbly finds that the horse racing and

riverboat ganbling industries share nmny sinmlarities and

collectively conprise the bulk of the State's gam ng

i ndustry. One feature in comopn to both industries is that

each is highly requlated by the State of Illinois.

The General Assenbly further finds, however, that despite

their shared features each industry is distinct from the

other in that horse racing is and continues to be intinmately

tied to Illinois' agricultural econony and is, at its core, a
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spectator sport. This distinction requires the Gener al

Assenbly to utilize different nethods to requl ate and pronote

the horse racing industry throughout the State.

The CGeneral Assenbly finds that in order to pronote |live

horse racing as a spectator sport in |Illinois and the

agricultural econony of this State, it is necessary to all ow

electronic gamng at lIllinois race tracks given the success

of other states in increasing live racing purse accounts and

i mproving the quality of horses participating in horse race

The CGeneral Assenbly finds, however, that even though the

authority to conduct electronic ganming i s a uniformneans to

i nprove live horse racing in this State, electronic ganing

must be requlated and inplenented differently in southern

Illinois versus the Chicago area. The General Assenbly finds

that Fairmount Park is the only race track operating on a

year round basis in southern Illinois that offers live racing

and for that matter only conducts live thoroughbred racing.

The Ceneral Assenbly finds that the current state of affairs

deprives spectators and standardbred horsenen residing in

southern Illinois of the opportunity to participate in live

standardbred racing in a manner sinlar to spectators,

t hor oughbred horsenen, and standardbred horsemen residing in

the Chicago area. The General Assenbly declares that southern

Il1linois spectators and standardbred horsenmen are entitled to

have a siml ar opportunity to participate in live

st andardbred raci ng as spectators in the Chicago area. The

CGeneral Assenbly declares that in order to renove this

di sparity between southern Illinois and the Chicago area, it

is necessary for the State to requlate Fairmunt Park

differently fromhorse race tracks found in the Chicago area

and tie Fairnmount Park's authorization to conduct electronic

ganing to a commtnent to conduct at |east 100 days of

standardbred racing as set forth in subsection (d) of this
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Section.

(b) The Illinois Gam ng Board shall award one el ectronic
gamng license to becone effective on or after July 1, 2003
to each organization |licensee under the Illinois Horse Racing

Act of 1975, subject to application and eligibility

requirenents of this Section. An electronic ganmng |license

shall authorize its holder to conduct electronic gqganing at

its race track at the following tines:

(1) on days when it conducts live racing at the

track where its electronic ganming facility is |located

from the tine the first race of the day at that track

begins until the end of the final race of the day at that

race track; and

(2) on days when it conducts sinul cast wagering on

races run in the United States fromthe tine it first

receives the sinmulcast signal until one hour after it
stops receiving the sinulcast signal. A license to
conduct limted ganming and any renewal of a limted
owners license shall authorize limted gamng for a

peri od of 4 years.

(c) To be eligible to conduct electronic ganmng, an

organi zation licensee nust (i) obtain an electronic gam ng

license, (ii) hold an organization license under the Illinois

Horse Racing Act of 1975, (iii) hold an inter-track wagering

license, (iv) pay a fee of $50,000 for each position

authorized wunder this anendatory Act of the 93rd Genera

Assenbly before beginning to conduct electronic ganing, (V)

apply for at |east the sane nunber of days of thoroughbred

raci ng or standardbred racing or both, as the case may be, as

it was awarded in cal endar year 2003, and (vi) neet all other

requi renents of this Act that apply to owners |icensees.

Wth respect to the live racing requirenent described in

this subsection, an organization |icensee nust conduct the

sane nunber of days of thoroughbred or standardbred racing or
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both, as the case may be, as it was awarded by the Board,

unless a |l esser schedule of live racing is the result of (A

weat her or unsafe track conditions due to acts of God or (B)

a stri ke bet ween t he organi zation licensee and the

associations representing the |argest nunber of owners,

trainers, jockeys, or standardbred drivers who race horses at

t hat organi zation |licensee's racing neeting.

(d) In addition to the other eligibility requirenents of

subsection (c), an organization licensee that holds an

electronic gamng |icense aut hori zi ng it to conduct

electronic gamng at Fairnpunt Park nust apply for and

conduct at | east 100 days of standardbred racing in cal endar

vear 2004 and thereafter, unless a |l esser schedule of live

racing is the result of (A weather or unsafe track

conditions due to acts of CGod or (B) a strike between the

organi zation licensee and the associations representing the

| argest nunber of owners, trainers, jockeys, or standardbred

drivers who race horses at that organization |icensee's

raci ng neeting.

(e) The Board may approve electronic ganing |licenses

authori zing the conduct of electronic ganming by eligible

organi zation |icensees.

(f) In calendar vyear 2003, the Board nay approve up to

3,500 aggregate ganbling participants statewide as provided

in this Section. The authority to adnmt participants under

this Section in cal endar year 2003 shall be allocated as

foll ows:

(1) The or gani zati on | i censee operating at

Arlington Park Race Course nmay operate up to 1,000 gani ng

positions at a tine;

(2) The organi zati on | i censees operati ng at

Hawt horne Race Cour se, i ncl udi ng t he organi zati on

licensee fornerly operating at Sportsnman's Park, may

collectively operate up to 900 ganming positions at a
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time;,

(3) The organization |licensee operating at Bal noral

Park may operate up to 450 ganing positions at a tine;

(4 The organization |licensee operating at Maywood

Park may operate up to 700 ganing positions at a tine;

and

(5) The organi zati on |l i censee operati ng at

Fai rmount Park nmay operate up to 450 ganmi ng positions at

(g) For each calendar vyear after 2003 in which an

electronic gamng licensee requests a nunber of racing days

under its organization license that is |less than 90% of the

nunber of days of live racing it was awarded in 2003, the

electronic gamng |licensee nay not conduct el ectroni ¢ ganing.

(h) Upon renewal of an electronic gamng license, if an

electronic gamng licensee had a higher average daily live

handle in the termof its previous electronic ganmng |license

than in 2003, then the nunber of participants that the

electronic gamng licensee may adnmt after its license is

renewed shall be increased by a percentage equal to the

percentage increase in average daily live handle during that

previous license termover calendar vyear 2003, but in no

event by nore than 10% |If an electronic gamng license is

authorized to operate additional posi ti ons under this

subsection (h), it nust pay the fee inposed under item (iVv)

of subsection (c) for each additional participant.

(i) An electronic ganm ng i censee may conduct

el ectronic gaming at a tenporary facility pending the

construction of a pernanent facility or the renodeling of an

exi sting facility to accommobdat e el ectronic ganm ng

partici pants for up to 24 nonths after receiving an

electronic gamng license. The Board shall make rul es

concerning the conduct of electronic ganing fromtenporary

facilities.
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(230 ILCS 10/ 7.5 new)

Sec. 7.5. Hone rule. The regqulation and licensing of
el ectronic gam ng and electronic gamng |icensees are
excl usive powers and functions of the State. A hone rule
unit may not requlate or license electronic gamng or
electronic gaming |icensees. This Section is a denial and

limtation of honme rule powers and functions under subsection

(h) of Section 6 of Article VII of the Illinois Constitution.

(230 I'LCS 10/8) (from Ch. 120, par. 2408)

Sec. 8. Suppliers |icenses.

(a) The Board may issue a suppliers license to such
persons, firms or corporations which apply therefor upon the
paynment of a non-refundable application fee set by the Board,
upon a determnation by the Board that the applicant is
eligible for a suppliers |icense and upon paynent of a $5, 000
annual |icense fee.

(b) The holder of a suppliers license is authorized to
sell or lease, and to contract to sell or |ease, ganbling
equi pnent and supplies to any licensee involved in the
owner shi p or managenent of ganbling operations.

(c) @Gnbling supplies and equi pnment may not be
di stributed unl ess suppl i es and equi pnent conform to
st andards adopted by rules of the Board.

(d) A person, firm or corporation is ineligible to
receive a suppliers license if:

(1) the person has been convicted of a felony under
the laws of this State, any other state, or the United
St at es;

(2) the person has been convicted of any violation
of Article 28 of the Crimnal Code of 1961, or
substantially simlar |aws of any other jurisdiction;

(3) the person has submtted an application for a

license under this Act which contains false information
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(4) the person is a nenber of the Board;

(5 the firm or corporation is one in which a
person defined in (1), (2), (3) or (4), 1is an officer,
director or managerial enpl oyee;

(6) the firm or corporation enploys a person who
participates in the managenent or operation of riverboat
ganbl i ng aut hori zed under this Act;

(7) the license of the person, firmor corporation
i ssued under this Act, or a license to own or operate
ganbling facilities in any other jurisdiction, has been
revoked.

(e) Any person that supplies any equi pnent, devices, or
supplies to a licensed riverboat ganbling operation or

electronic gaming operation mnust first obtain a suppliers

license. A supplier shall furnish to the Board a list of al

equi pnent, devices and supplies offered for sale or lease in
connection wth ganbling games authorized under this Act. A
supplier shall keep books and records for the furnishing of
equi pnent devices and supplies to ganbling operations

separate and distinct from any other Dbusiness that the

supplier mght operate. A supplier shall file a quarterly
return with the Board listing all sales and |eases. A
supplier shall permanently affix its nane to all its

equi pnent, devices, and supplies for ganbling operations. Any
supplier's equi pnent, devices or supplies which are used by
any person in an wunauthorized ganbling operation shall be

forfeited to the State. A holder of an owners |license or an

electronic gaming license }ieensed--owner nmay own its own

equi pnent, devices and supplies. Each holder of an owners

license or an electronic ganing license under the Act shal

file an annual report listing its inventories of ganbling
equi pnment, devices and suppli es.
(f) Any person who know ngly nakes a fal se statenent on

an application is guilty of a Cass A m sdeneanor.
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(g0 Any ganbling equipnent, devi ces and suppl i es
provided by any licensed supplier may either be repaired on

the riverboat or electronic ganing facility or renpved from

the riverboat or electronic gamng facility to a an-en-shere

facility owned by the holder of an owners |icense or

el ectronic gamng license for repair.

(h) On and after the effective date of this anendatory

Act of the 93rd CGeneral Assenbly, at |least 30%of all slot

machi nes and video ganes of chance purchased by an owners

|l i censee shal | be purchased from manufacturers whose

manuf acturing facilities are located in Illinois. Beginning

one year after the effective date of this anendatory Act, the

Board shall review the availability of such sl ot nachi nes and

video ganes of chance and shall have the discretion to raise

the m ni mum percentage of those sl ot nmachi nes and vi deo ganes

of chance that nust be purchased from suppliers whose

manufacturing facilities are located in lllinois by rule as

it sees fit.

(Source: P.A 86-1029; 87-826.)

(230 ILCS 10/9) (from Ch. 120, par. 2409)

Sec. 9. Cccupational |icenses.

(a) The Board may issue an occupational license to an
appl i cant upon the paynent of a non-refundable fee set by the

Board, upon a determ nation by the Board that the applicant

is eligible for an occupational |icense and upon paynent of
an annual license fee in an anobunt to be established. To be
eligible for an occupational |icense, an applicant nust:

(1) be at Ileast 21 years of age if the applicant
w Il performany function involved in gam ng by patrons.
Any applicant seeking an occupational Ilicense for a
non-gam ng function shall be at |east 18 years of age;

(2) not have been convicted of a felony offense, a

violation of Article 28 of the Crimnal Code of 1961, or
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a simlar statute of any other jurisdiction, or a crine
i nvol vi ng di shonesty or noral turpitude;

(3) have denonstrated a |l evel of skill or know edge
which the Board determnes to be necessary in order to

operate ganbling aboard a riverboat or at an electronic

gam ng facility; and

(4) bhave net standards for the holding of an

occupational license as adopted by rules of the Board.
Such rules shall provide that any person or entity
seeki ng an occupational Ilicense to nmanage ganbling
operations hereunder shall be subject to background

inquiries and further requirenments simlar to those

required of applicants for an owner s license.
Furthernore, such rules shall provide that each such
entity shall be permtted to nanage ganbli ng operations

for only one |licensed owner.

(b) Each application for an occupational |icense shal
be on fornms prescribed by the Board and shall contain al
information required by the Board. The applicant shall set
forth in the application: whether he has been issued prior
ganbling related |licenses; whether he has been Ilicensed in
any other state under any other nane, and, if so, such nane
and his age; and whether or not a permt or license issued to
himin any other state has been suspended, restricted or
revoked, and, if so, for what period of tine.

(c) Each applicant shall submt with his application, on
forms provided by the Board, 2 sets of his fingerprints. The
Board shall charge each applicant a fee set by the Departnent
of State Police to defray the costs associated wth the
search and «classification of fingerprints obtained by the
Board with respect to the applicant's application. These
fees shall be paid into the State Police Services Fund.

(d) The Boar d may in its discretion refuse an

occupational license to any person: (1) who is unqualified to
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performthe duties required of such applicant; (2) who fails
to disclose or states falsely any information called for in
the application; (3) who has been found guilty of a violation
of this Act or whose prior ganbling related |icense or
application therefor has been suspended, restricted, revoked
or denied for just cause in any other state; or (4) for any
ot her just cause.

(e) The Board may suspend, revoke or restrict any
occupational |icensee: (1) for violation of any provision of
this Act; (2) for violation of any of the rules and
regul ations of the Board; (3) for any cause which, if known
to the Board, wuld have disqualified the applicant from
recei ving such license; or (4) for default in the paynment of
any obligation or debt due to the State of Illinois; or (5)
for any other just cause.

(f) A person who know ngly nmakes a fal se statenent on an
application is guilty of a Cass A m sdeneanor.

(g) Any license issued pursuant to this Section shall be
valid for a period of one year fromthe date of issuance.

(h) Nothing in this Act shall be interpreted to prohibit

a licensed owner or electronic ganmng |licensee from entering

into an agreenment wth a school approved under the Private
Busi ness and Vocational Schools Act for the training of any
occupational licensee. Any training offered by such a school
shall be in accordance with a witten agreenent between the

li censed owner or electronic ganing licensee and the school.

(1) Any training provided for occupational |icensees may

be conducted either at the site of the ganbling facility eon

the--riverboat or at a school with which a |icensed owner or

el ectronic ganming licensee has entered into an agreenent

pursuant to subsection (h).

(Source: P.A 86-1029; 87-826.)

(230 I'LCS 10/11) (from Ch. 120, par. 2411)
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Sec. 11. Conduct of ganbling. Ganbling may be conducted

by |Iicensed owners aboard riverboats. |If authorized by the

Board by rule, an owners licensee nay nove all of its gam ng

positions in excess of 1,200 fromits riverboats to its hone

dock facility and use those qganm ng positions to conduct

ganbling, provided that the gam ng positions are located in

an area that is accessible only to persons who are at | east

21 years of age and provided that the adnission tax inposed

under Section 12 has been paid for all persons who use those

gam ng positions. Ganbling may be conducted by electronic

gamng licensees at electronic ganmng facilities. Ganbling

authorized under this Section shall be; subject to the

foll om ng standards:

(1)) A licensee may conduct riverboat ganbling
authorized wunder this Act regardless of whether it
conducts excursion cruises. A licensee may permt the
continuous ingress and egress of passengers for the
pur pose of ganbling.

(2) (Bl ank).

(3) M™Mnimm and maxi num wagers on ganmes shall be
set by the licensee.

(4) Agents of the Board and the Departnent of State

Police may board and inspect any riverboat or enter and

i nspect _any portion of an electronic ganmng facility

where electronic gamng is conducted at any tinme for the

pur pose of determ ning whether this Act is being conplied
with. Every riverboat, if under way and being hailed by
a law enforcenent officer or agent of the Board, nust
stop imredi ately and |l ay to.

(5) Enployees of the Board shall have the right to
be present on the riverboat or on adjacent facilities

under the control of the licensee and at the electronic

gamng facility wunder the control of the electronic

gam ng |i censee.
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(6) @Ganbling equipnment and supplies customarily

used in conducting riverboat ganbling or electronic

gam ng nust be purchased or leased only from suppliers
licensed for such purpose under this Act.

(7) Persons licensed under this Act shall permt no
form of wagering on ganbling ganmes except as permtted by
this Act.

(8 Wagers may be received only from a person

present on a licensed riverboat or at an electronic

gam ng facility. No person present on a |licensed

riverboat or at an electronic gamng facility shall place

or attenpt to place a wager on behalf of another person

who is not present on the riverboat or at the electronic

gam ng facility.

(9) Wagering, including electronic ganing, shal

not be conducted wth noney or other negotiable currency.
(10) A person under age 21 shall not be permtted
on an area of a riverboat where ganbling is being

conducted or at an electronic gqganmng facility where

ganbling is being conducted, except for a person at | east

18 years of age who is an enployee of the riverboat

ganbling operation or electronic gamng operation. No

enpl oyee under age 21 shall perform any function invol ved
in ganbling by the patrons. No person under age 21 shal
be permtted to nake a wager under this Act.

(11) Ganbling excursion cruises are permtted only
when the waterway for which the riverboat is licensed is
navigable, as determned by the Board in consultation
with the US. Arny Corps of Engineers. This paragraph
(11) does not Iimt the ability of a |licensee to conduct
ganbling authorized wunder this Act when ganbl i ng
excursion cruises are not permtted.

(12) Al tokens, chips or electronic cards used to

make wagers must be purchased (i) froma licensed owner,
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in the case of a riverboat, either aboard the a riverboat

or at an onshore facility which has been approved by the
Board and which is |located where the riverboat docks or

(ii) froman electronic gamng licensee at the electronic

gamng facility. The tokens, chips or electronic cards

may be purchased by neans of an agreenent under which the
owner extends credit to the patron. Such tokens, chips
or electronic cards nmay be used while aboard the

riverboat or at the electronic ganmng facility only for

t he purpose of making wagers on ganbling ganes.

(13) Notw thstanding any other Section of this Act,
in addition to the other |icenses authorized under this
Act, the Board may issue special event |icenses allow ng
per sons who are not otherwise licensed to conduct
riverboat ganbling to conduct such ganbling on a
specified date or series of dates. Riverboat ganbling
under such a license may take place on a riverboat not
normally used for riverboat ganbling. The Board shal
establish standards, fees and fines for, and Ilimtations
upon, such licenses, which may differ fromthe standards,
fees, fines and Ilimtations otherw se applicable under
this Act. Al such fees shall be deposited into the
State Gam ng Fund. Al'l  such fines shall be deposited
into the Education Assistance Fund, created by Public Act
86-0018, of the State of Illinois.

(14) In addition to the above, ganbling nust be
conducted in accordance wth all rules adopted by the

Boar d.

(Source: P.A 91-40, eff. 6-25-99.)

(230 I'LCS 10/11.1) (from Ch. 120, par. 2411.1)

Sec. 11.1. Collection of amunts ow ng under credit

agreenents. Not wi t hst andi ng any applicable statutory

provision to the contrary, a licensed owner or electronic
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gamng licensee who extends credit to a riverbeoat ganbling

patron pursuant to Section 11 (a) (12) of +this Act 1is
expressly authorized to institute a cause of action to
coll ect any anounts due and ow ng under the extension of
credit, as well as the owner's costs, expenses and reasonabl e
attorney's fees incurred in collection.

(Source: P.A 86-1029; 86-1389; 87-826.)

(230 ILCS 10/12) (from Ch. 120, par. 2412)
Sec. 12. Adm ssion tax; fees.

(a) A tax is hereby inposed upon adm ssions to riverboat

ganbling facilities authorized pursuant to this Act. Until

July 1, 2002, the rate is $2 per person adnmtted. From

Beginnitng July 1, 2002 wuntil the effective date of this

amendatory Act of the 93rd CGeneral Assenbly, the rate is $3

per person admtted. Beginning on the effective date of this

anmendatory Act, the rate is $2 per person for the first

1, 500, 000 persons admtted by a |icensee per year and $3 per

person for all persons admtted by that |icensee in excess of

1,500,000 per vyear. This admssion tax is inposed upon the

i censed owner conducting ganbling.
(1) The admssion tax shall be paid for each

adm ssion, except that a person who exits a riverboat

gambling facility and reenters that riverboat ganbling

facility within the sane gam ng day, as defined by the

Board by rule, shall be subject only to the initial

adm ssi on t ax.

(2) (Blank).

(3) The riverboat |I|icensee nay issue tax-free
passes to actual and necessary officials and enpl oyees of
the licensee or other persons actually working on the
riverboat.

(4) The nunber and issuance of tax-free passes 1is

subject to the rules of the Board, and a |ist of al
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persons to whomthe tax-free passes are issued shall be

filed with the Board.

(b) From the tax inposed under subsection (a), a
muni ci pality shall receive fromthe State $1 for each person
enbarking on a riverboat docked within the municipality, and
a county shall receive $1 for each person enbarking on a
ri verboat docked within the county but outside the boundaries
of any municipality. The municipality's or county's share
shall be collected by the Board on behalf of the State and
remtted quarterly by the State, subject to appropriation, to
the treasurer of the unit of |ocal governnment for deposit in

t he general fund. For each adm ssion in excess of 1,500,000

in a year, from the tax inposed under this Section, the

county in which the licensee's hone dock is located shal

receive, subject to appropriation, $0.15, which shall be in

addition to any other npneys paid to the county wunder this

Section, and $0.20 shall be paid into the Agricul tural

Premi um Fund and $0. 15 shall be paid into the Illinois Urban

Devel opnent Authority Fund.

(c) The licensed owner shall pay the entire adm ssion
tax to the Board. Such paynents shall be nade daily.
Acconpanyi ng each paynment shall be a return on forns provided
by the Board which shall include other information regarding
adm ssions as the Board may require. Failure to submt
either the paynent or the return wwthin the specified tine
may result in suspension or revocation of the owners |icense.

(d) The Board shall adm nister and collect the adm ssion
tax inposed by this Section, to the extent practicable, in a
manner consistent with the provisions of Sections 4, 5, b5a,
5b, 5c¢, 5d, 5e, 5f, 5g, 5i, 5, 6, 6a, 6b, 6¢, 8, 9 and 10 of
the Retailers' COCccupation Tax Act and Section 3-7 of the
Uni form Penalty and Interest Act.

(Source: P.A 91-40, eff. 6-25-99; 92-595, eff. 6-28-02.)
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(230 I'LCS 10/13) (from Ch. 120, par. 2413)

Sec. 13. \Wagering tax; rate; distribution.

(a) Until January 1, 1998, a tax is inposed on the
adj ust ed gr oss receipts received from ganbling ganes
aut hori zed under this Act at the rate of 20%

From January 1, 1998 until July 1, 2002, a privilege tax
is inposed on persons engaged in the business of conducting
ri verboat ganbling operations, based on the adjusted gross
receipts received by a |I|icensed owner from ganbling ganes
aut hori zed under this Act at the follow ng rates:

15% of annual adjusted gross receipts up to and

i ncl udi ng $25, 000, 000;

20% of annual adjusted gross receipts in excess of

$25, 000, 000 but not exceedi ng $50, 000, 000;

25% of annual adjusted gross receipts in excess of

$50, 000, 000 but not exceedi ng $75, 000, 000;

30% of annual adjusted gross receipts in excess of

$75, 000, 000 but not exceedi ng $100, 000, 000;

35% of annual adjusted gross receipts in excess of

$100, 000, 000.

From Beginning July 1, 2002 until the effective date of

this amendatory Act of the 93rd General Assenbly, a privilege

tax is inposed on persons engaged in the business of
conducting riverboat ganbling operations, based on t he
adjusted gross receipts received by a licensed owner from
ganbl i ng ganes aut horized under this Act at the follow ng
rates:
15% of annual adjusted gross receipts up to and
i ncl udi ng $25, 000, 000;
22.5% of annual adjusted gross receipts in excess of
$25, 000, 000 but not exceedi ng $50, 000, 000;
27.5% of annual adjusted gross receipts in excess of
$50, 000, 000 but not exceedi ng $75, 000, 000;

32.5% of annual adjusted gross receipts in excess of
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$75, 000, 000 but not exceedi ng $100, 000, 000;

37.5% of annual adjusted gross receipts in excess of
$100, 000, 000 but not exceedi ng $150, 000, 000;

45% of annual adjusted gross receipts in excess of
$150, 000, 000 but not exceedi ng $200, 000, 000;

50% of annual adjusted gross receipts in excess of
$200, 000, 000.

Begi nning on the effective date of this anendatory Act of

the 93rd CGeneral Assenbly, a privilege tax is inposed on

persons engaged in the business of conducting riverboat

ganbli ng operations, based on the adjusted gross receipts

received by a licensed owner from ganbling ganes authorized

under this Act, and on persons conducting el ectronic gam nq,

based on the adjusted qross receipts received by an

electronic gamng licensee fromelectronic ganbling, at the

foll owi ng rates:

15% of annual adjusted qross receipts up to and

i ncl udi ng_$25, 000, 000;

20% of annual adjusted gross receipts in excess of

$25, 000, 000 but not exceedi ng $50, 000, 000:;

25% of annual adjusted gross receipts in excess of

$50, 000, 000 but not exceedi ng $75, 000, 000:;

30% of annual adjusted gross receipts in excess of

$75, 000, 000 but not exceedi ng $100, 000, 000;

35% of annual adjusted gross receipts in excess of

$100, 000, 000 but not exceedi ng $400, 000, 000;

40% of annual adjusted gross receipts in excess of

$400, 000, 000 but not exceedi ng $450, 000, 000;

45% of annual adjusted gross receipts in excess of

$450, 000, 000 but not exceedi ng $500, 000, 000;

50% of annual adjusted gross receipts in excess of

$500, 000, 000.

The taxes inposed by this Section shall be paid by the

|i censed owner or electronic ganing licensee to the Board not
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later than 3:00 o'clock p.m of the day after the day when
t he wagers were nmade.

(b) Until January 1, 1998, 25% of the tax revenue
deposited in the State Gam ng Fund under this Section shal
be paid, subject to appropriation by the General Assenbly, to
the wunit of |ocal government which is designated as the hone

dock of the riverboat. Except as otherw se provided in this

subsection (b), beginning January 1, 1998, fromthe tax

revenue fromriverboat ganbling deposited in the State Gam ng

Fund under this Section, an anmount equal to 5% of adjusted
gross receipts generated by a riverboat shall be paid
nmont hly, subject to appropriation by the General Assenbly, to
the wunit of local governnent that is designated as the hone
dock of the riverboat.

(b-5) Beginning on the effective date of this anendatory

Act of the 93rd General Assenbly, fromthe tax revenue from

electronic gam ng deposited into the State Gam ng Fund under

this Section, an anpunt equal to 1% of the adjusted gross

recei pts ogenerated by an electronic ganming |licensee shall be

paid nonthly, subject to appropriation, to the municipality

in which the electronic ganing facility is | ocated. | f an

electronic gamng facility is not | ocat ed within a

municipality, then an anount equal to 1% of the adjusted

gross receipts generated by the electronic gamng |icensee

shal | be paid nonthly, subject to appropriation, to the

county in which the electronic ganming facility is |ocated.

(b-10) Beginning on the effecti ve dat e of this

anendatory Act of the 93rd CGeneral Assenbly, fromthe tax

revenue from electronic ganing deposited into the State

Gami ng Fund under this Section, an anpbunt equal to 1% of the

adj usted gross recei pts generated by an electronic ganing

|icensee, but in no event nore than $25, 000,000 in any vyear,

shall be paid nmonthly, subject to appropriation, into the

I1linois U ban Devel opnent Authority Fund.
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(b-15) Begi nni ng on t he effecti ve date of this

anendatory Act of the 93rd GCeneral Assenbly, after the

paynents required under subsections (b), (b-5), and (b-10)

have been made, the first $5,000, 000 of tax revenue derived

from electronic ganing shall be paid to the Departnent of

Hunman Services to be used for conpul sive ganbling prograns.

(c) Appropriations, as approved by the General Assenbly,
may be nmade fromthe State Gam ng Fund to the Departnment of
Revenue and t he Departnent of State Police for the
adm ni stration and enforcenent of this Act.

(c-5) (Blank). After--the---payrents---required---under
subsectt ons- - {b) - - and- - { €) - have- been- nade; - an- anpunt - equal -t o
15% of - t he- adj ust ed- gross-recet pts-of -a--riverboat--(1)--that
Fel ocates- - pursuant--te--Seetton--11:2;--of--(2)-for-which-an
owners-lieense-is-tnitially-issued-after-the--effective--date
of - - t hi s- anendat or y- Act - of - 1999; - wht ehever - eones-ftrst;-shal}
be- pat d-from t he- St at e- Gant ng- - Fund- -t nt - - t he- - Hor se- - Raet ng
Equt t y- Fund-

(c-10) (Blank). Eaeh--year--the--Ceneral-Assenbly-shall
approprtate-fromthe- General - Revenue- Fund- -t o- -t he- - Edueat t on
Asst st anee- - Fund- - an- anpunt - equal - t o- t he- anpunt - pat d-+ At o- t he
Hor se- Ract ng- Equt t y- Fund- pur suant - t o- subseetton-{e-5) -t n--the
pft of - ceal endar - year -

(c-15) (Blank). After---the--paynents--¥fequired--under
subsectt ons-{(b)-;-{€);-and-{e-5)-have- been- - nade; - - an- - anpunt
equal -t o- 29 of - t he- adj ust ed- gr oss-recet pts-of -a-rtverboat- (1)
that - -rel ocat es- pursuant -t o- Seett on-11: 2; - or - { 2) - f or - whi €h- an
owners-lieense-is-tnitially-issued-after-the--effective--date
of - - t hi s- anendat or y- Act - of - 1999; - wht ehever - eones-ftrst;-shal}
be- pat d; - subj ect -t o- appropri att on-fromt he- General - - Assenbl y;
from-the--State--Gnt ng- Fund- t o- each- hone-rul e-county-wth-a
popul att on- of - over - 3; 000; 000- i nhabi t ant s-f or - t he- - pur pose- - of
enhanet hg-t he- eounty-s-eri nt nal - usti ee-system

(c-20) (Blank). Eaeh--year--the--Ceneral-Assenbly-shall
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approprtate-fromthe- General - Revenue- Fund- -t o- -t he- - Edueat t on
Asst st anee- - Fund- - an- - anpunt - equal - t o- t he- anpunt - pat d- t 0- eaeh
hone--rul e--county--wth--a--population--of--oever---3;000; 000
t nhabt t ant s- - pursuant - -t 0- - subseetton--{e-15)--tn--the-- pri or
cal endar - year -

(c-25) (Blank). After---the--paynents--required--under
subsecttons-{(b);-(€);-{e-5)-and-(e-15)- - have- - been- - rade; - - an
anpunt - - equal - -to--2% - of - - t he- - adj ust ed- - gr 0ss- recet pts-of - a
Fiverboat-(1)-that-rel ocat es- pursuant-teo-Seetion-11-2;-0r-(2)
for-whi eh- an- owners-tieense-is--tnitially--issued--after--the
effective--date--of--this--anendatory--Aet-of-1999; - whi ehever
cones-first;-shall-be-patd-fromthe-State--Gant ng--Fund--inte
the-State-Untversities-Athletie-Capital-1|nprovenent - Fund-

(d) From tinme to time, the Board shall transfer the
remai nder of the funds generated by this Act into the
Educati on Assistance Fund, created by Public Act 86-0018, of
the State of Illinois.

(e) Nothing in this Act shall prohibit the unit of |oca
gover nnment designated as the hone dock of the riverboat from
entering into agreenents with other units of |ocal governnent
in this State or in other states to share its portion of the
t ax revenue.

(f) To the extent practicabl e, t he Board shal
admnister and collect the wagering taxes inposed by this
Section in a manner consistent wth the provisions of
Sections 4, 5, 5a, 5b, 5c, 5d, 5e, 5f, 5g, 5i, 5, 6, 6a, 6b,
6c, 8, 9, and 10 of the Retailers' COCccupation Tax Act and
Section 3-7 of the Uniform Penalty and I nterest Act.

(Source: P.A 91-40, eff. 6-25-99; 92-595, eff. 6-28-02.)

(230 ILCS 10/14) (from Ch. 120, par. 2414)
Sec. 14. Licensees - Records - Reports - Supervision.

(a) A Licensed owners and electronic ganm ng |licensees

owner shall keep their his books and records so as to clearly
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show t he foll ow ng:
(1) The anmount received daily from adm ssion fees.
(2) The total anobunt of gross receipts.
(3) The total anobunt of the adjusted gross receipts.

(b) The Licensed owners and el ectronic gamng |icensees

oewner shall furnish to the Board reports and information as
the Board may require with respect to its activities on forns

desi gned and supplied for such purpose by the Board.

(c) The books and records kept by a licensed owner or
electronic gaming licensee as provided by this Section are
public records and the exam nati on, publi cati on, and

dissem nation of the books and records are governed by the
provi sions of The Freedom of Information Act.

(Source: P.A 86-1029.)

(230 I'LCS 10/18) (from Ch. 120, par. 2418)
Sec. 18. Prohibited Activities - Penalty.
(a) A personis guilty of a Cass A msdeneanor for
doi ng any of the follow ng:
(1) Conducting ganbling where wagering is used or
to be used without a |icense issued by the Board.
(2) Conducting ganbling where wagering is permtted
other than in the manner specified by Section 11
(b) A personis guilty of a Cass B msdeneanor for
doi ng any of the follow ng:
(1) permtting a person under 21 years to make a
wager; or
(2) violating paragraph (12) of subsection (a) of
Section 11 of this Act.
(c) A person wagering or accepting a wager at any

| ocation outside the riverboat or electronic gaming facility

in violation of paragraph ts--subjeet-to-the-penalties-in

paragraphs (1) or (2) of subsection (a) of Section 28-1 of

the Crimnal Code of 1961 is subject to the penalties
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provided in that Section.

(d) A person conmts a Class 4 felony and, in addition,

shal | be barred for life fromganbling operations friverboats

under the jurisdiction of the Board, if the person does any
of the foll ow ng:

(1) Ofers, promses, or gives anything of value or

benefit to a person who is connected wth a riverboat

owner or electronic gamng licensee including, but not

limted to, an officer or enployee of a |icensed owner or

electronic gamng licensee or holder of an occupati onal

I icense pursuant to an agreenent or arrangenment or Wwth
the intent that the prom se or thing of value or benefit
will influence the actions of the person to whom the
offer, promse, or gift was made in order to affect or
attenpt to affect the outconme of a ganbling gane, or to
i nfluence official action of a nenber of the Board.

(2) Solicits or knowngly accepts or receives a
prom se of anything of value or benefit while the person

is connected with a riverboat or electronic gamng

facility, including, but not limted to, an officer or

enployee of a licensed owner or electronic gam ng

licensee, or the holder of an occupational |icense,
pursuant to an understanding or arrangenent or wth the
intent that the promse or thing of value or benefit wll
influence the actions of the person to affect or attenpt
to affect the outcone of a ganbling gane, or to influence
official action of a nenber of the Board.
(3) Uses or possesses with the intent to use a
device to assist:
(1) In projecting the outcone of the gane.
(i) In keeping track of the cards pl ayed.
(tit) In analyzing the probability of the
occurrence of an event relating to the ganbling

gane.
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(tv) In analyzing the strategy for playing or
betting to be used in the gane except as permtted
by the Board.

(4) Cheats at a ganbling gane.

(5 Manufactures, sells, or distributes any cards,
chips, dice, gane or device which is intended to be used
to violate any provision of this Act.

(6) Alters or msrepresents the outcone of a
ganbling ganme on which wagers have been nade after the
outcone is made sure but before it is revealed to the
pl ayers.

(7) Places a bet after acquiring know edge, not
avai lable to all players, of the outcone of the ganbling
gane which 1is subject of the bet or to aid a person in
acquiring the know edge for the purpose of placing a bet
contingent on that outcone.

(8 dains, collects, or takes, or attenpts to
claim collect, or take, noney or anything of value in or
fromthe ganbling ganmes, with intent to defraud, w thout
having nmade a wager contingent on w nning a ganbling
gane, or clains, collects, or takes an anmount of noney or
thing of value of greater value than the anmount won.

(9) Uses counterfeit chips or tokens in a ganbling
gane.

(10) Possesses any key or device designed for the
pur pose of opening, entering, or affecting the operation
of a ganbling ganme, drop box, or an electronic or
mechani cal device connected with the ganbling game or for
removi ng coins, tokens, chips or other <contents of a
ganbling gane. Thi s paragraph (10) does not apply to a
ganbling licensee or enployee of a ganbling |icensee
acting in furtherance of the enployee' s enpl oynent.

(e) The possession of nore than one of the devices

described in subsection (d), paragraphs (3), (5 or (10
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permts a rebuttable presunption that the possessor intended
to use the devices for cheating.

An action to prosecute any crime occurring on a riverboat
shall be tried in the county of the dock at which the
riverboat is based.

(Source: P.A 91-40, eff. 6-25-99.)

(230 ILCS 10/19) (from Ch. 120, par. 2419)
Sec. 19. Forfeiture of property.
(a) Except as provided in subsection (b), any riverboat

or electronic gqgamng facility used for the conduct of

ganbling ganes in violation of this Act shall be considered a
ganbling place in violation of Section 28-3 of the Crimnal
Code of 1961, as now or hereafter anended. Every ganbling

device found on a riverboat or at an electronic gamng

and every slot machine found at an electronic ganing facility

operating ganbling ganes in violation of this Act shall be

subject to seizure, confiscation and destruction as provided
in Section 28-5 of the CGtimnal Code of 1961, as now or
hereafter anmended.

(b) It is not a violation of this Act for a riverboat or
ot her watercraft which is licensed for gam ng by a conti guous
state to dock on the shores of this State if the nunicipality
having jurisdiction of the shores, or the county in the case
of wunincorporated areas, has granted perm ssion for docking
and no gamng is conducted on the riverboat or other
watercraft while it is docked on the shores of this State. No
ganbling device shall be subject to seizure, confiscation or
destruction if the ganbling device is located on a riverboat
or other watercraft which is Ilicensed for gamng by a
contiguous state and which is docked on the shores of this
State if the nunicipality having jurisdiction of the shores,

or the county in the case of unincorporated areas, has
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granted perm ssion for docking and no gam ng is conducted on
the riverboat or other watercraft while it is docked on the
shores of this State.

(Source: P.A 86-1029.)

(230 I'LCS 10/20) (from Ch. 120, par. 2420)

Sec. 20. Prohibited activities - civil penalties. Any
person who conducts a ganbling operation wthout first
obtaining a license to do so, or who continues to conduct
such ganes after revocation of his license, or any licensee
who conducts or allows to be conducted any unauthorized

ganbling ganmes on a riverboat or _at an el ectronic gam ng

facility where it is authorized to conduct its riverboat
ganbling operation, in addition to other penalties provided,
shal |l be subject to a civil penalty equal to the anount of
gross receipts derived fromwagering on the ganbling ganes,
whet her unaut hori zed or authorized, conducted on that day as
well as confiscation and forfeiture of all ganbling gane
equi pnent used in the conduct of unauthorized ganbling ganes.

(Source: P.A 86-1029.)

Section 85. The Illinois Pull Tabs and Jar Ganes Act is

anended by changing Sections 1.1, 4, and 5 as foll ows:

(230 ILCS 20/1.1) (fromCh. 120, par. 1051.1)

Sec. 1.1. Definitions. As used in this Act:

"Pul t abs" and "jar ganmes" neans a ganme using
singl e-folded or banded tickets or a card, the face of which
is initially covered or otherw se hidden fromview in order
to conceal a nunber, synbol or set of synbols, sonme of which
are W nners. Players with winning tickets receive a prize
stated on a pronotional display or "flare". Pull tabs also
means a ganme in which prizes are won by pulling a tab froma

board thereby revealing a nunber which corresponds to the
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nunber for a given prize.

Except in the case of bingo event ganes, each w nning

pull tab or slip shall be predeterm ned. The right to
participate in such ganes shall not cost nore than $2.

Except for prizes awarded as part of a progressive game, no

single prize shall exceed $500. There shall be no nore than
6,000 tickets in a gane.

"Pull tabs and jar ganmes", as used in this Act, does not
include the following: nunbers, policy, bolita or simlar
ganes, dice, slot machi nes, booknmeking and wagering pools
with respect to a sporting event, or that ganme comonly known
as punch boards, or any other game or activity not expressly
defined in this Section.

"Organi zati on" nmeans a corporation, agency, partnership,
association, firm or other entity consisting of 2 or nore
persons joined by a commopn interest or purpose.

"Non-profit organization”™ neans an organi zati on or
institution organized and conducted on a not-for-profit basis
with no personal profit inuring to anyone as a result of the
oper ati on.

"Charitable organization" nmeans an or gani zati on or
institution organized and operated to benefit an indefinite
nunber of the public.

"Educational organization" means an organization or
institution organized and operated to provide systematic
instruction in useful branches of |earning by nethods common
to schools and institutions of |learning which conpare
favorably in their scope and intensity wth the course of
study presented in tax-supported schools.

"Rel i gious organization" neans any church, congregation,
soci ety, or organi zation founded for the purpose of religious
wor shi p.

"Fraternal organization" neans an or gani zati on of

persons, including but not limted to ethnic organi zations,
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havi ng a common interest, organi zed and operated exclusively
to pronote the welfare of its nenbers and to benefit the
general public on a continuing and consi stent basis.

"Vet erans' organi zation" neans an organi zation conprised
of menbers of which substantially all are individuals who are
veterans or spouses, Ww dows, or w dowers of veterans, the
primary purpose of which is to pronote the welfare of its
menbers and to provide assistance to the general public in
such a way as to confer a public benefit.

"Labor organi zation" nmeans an organization conposed of
| abor unions or workers organized wth the objective of
betternment of the conditions of those engaged in such pursuit
and the devel opnment of a higher degree of efficiency in their
respective occupations.

"Youth athletic organization" means an or gani zati on
having as its exclusive purpose the pronotion and provision
of athletic activities for youth aged 18 and under.

"Senior citizens organization" means an organization or
association conprised of nmenbers of which substantially al
are individuals who are senior citizens, as defined in the
II'linois Act on the Aging, the primary purpose of which is to
pronote the welfare of its nenbers.

"Progressive gane" neans a pull tab gane that has a

portion of its predeternmined prize payout designated to a

progressive jackpot that, if not won, is carried forward and

added to the jackpot of subsequent ganes until won.

"Bi ngo event gane" neans a pull tab gane played with pull

tab tickets where the winner has not been designated in

advance by the manufacturer, but is deternined by chance.

(Source: P.A 90-536, eff. 1-1-98.)

(230 I'LCS 20/4) (from Ch. 120, par. 1054)
Sec. 4. The conducting of pull tabs and jar ganes is

subject to the followng restrictions:
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(1) The entire net proceeds of any pull tabs or jar
ganes, except as otherwise approved in this Act, nust be
exclusively devoted to t he | awf ul pur poses of t he
organi zation permtted to conduct such draw ngs.

(2) No person except a bona fide nenber or enpl oyee of
t he sponsoring organi zation may participate in the nmanagenent
or operation of such pull tabs or jar ganes; however, nothing
herein shall conflict with pull tabs and jar ganmes conducted
under the provisions of the Charitable Ganes Act.

(3) No person may receive any remuneration or profit for
participating in the managenent or operation of such pul
tabs or jar ganes; however, nothing herein shall conflict
with pull tabs and jar ganmes conducted under the provisions
of the Charitable Ganes Act.

(4) The price paid for a single chance or right to
participate in a gane licensed wunder this Act shall not
exceed $2. The-aggregate-value-of-all-prizes-or--aerehandi se
awar ded- - + A- - any- - st ngt e- day- of - put | - t abs- and- } ar - ganes-shal }
not - exceed- $5; 000; - exeept - t hat - | n- adj ot At ng- - eount t es- - havi ng
200; 000- -t 0- - 275; 000- - t nhabi t ant s- each; - and- | n- eount t es- wht eh
ar e- adj acent -t o- et t her - of - sueh- - ad} ot At ng- - eount i es- - and- - are
adj acent - -to-total - of - not - npre-t han- 2- eounties-in-this- State;
the-val ue-of-all - pri zes- or - rer ehandt se- awar ded- ray- net - execeed
$5; 000- i - a- si ngl e- day-

(5 No person under the age of 18 years shall play or
participate in ganes under this Act. A person under the age
of 18 years may be within the area where pull tabs and jar
ganmes are being conducted only when acconpani ed by his parent
or guardi an.

(6) Pull tabs and jar ganmes shall be conducted only on
prem ses owned or occupied by |licensed organi zati ons and used
by its nenbers for general activities, or on prem ses owned
or rented for conducting the gane of bingo, or as permtted

i n subsection (4) of Section 3.
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(Source: P.A 90-536, eff. 1-1-98; 90-808, eff. 12-1-98.)

(230 ILCS 20/5) (from Ch. 120, par. 1055)

Sec. 5. There shall be paid to the Departnent of Revenue
5% of the gross proceeds of any pull tabs and jar ganes
conducted under this Act. Such paynents shall be nade 4
times per year, between the first and the 20th day of April,
July, Cctober and January. Paynent nust be mnade by noney
order or certified check. Acconmpanying each paynent shall be
a report, on forns provided by the Departnent of Revenue,
listing the nunber of draw ngs conducted, the gross inconme
derived therefrom and such other information as the
Departnent of Revenue may require. Failure to submt either
the paynent or the report within the specified tinme shal
result in automatic revocation of the license. Al paynents
made to the Departnment of Revenue under this Act shall be
deposited as foll ows:

(a) 50%shall be deposited in the Comon School Fund,
and

(b) 50% shall be deposited in the Illinois Gam ng Law
Enforcenent Fund. O the nonies deposited in the Illinois
Gam ng Law Enforcenment Fund under this Section, the Ceneral
Assenbly shall appropriate two-thirds to the Departnent of
Revenue, Departnment of State Police and the Ofice of the
Attorney General for State |aw enforcenment purposes, and
one-third shall be appropriated to the Departnent of Revenue
for the purpose of distributionin the form of grants to
counties or nunicipalities for | aw enforcenment purposes. The
anounts of grants to counties or nunicipalities shall bear
the sane ratio as the nunber of |icenses issued in counties
or nmnunicipalities bears to the total nunber of |icenses
issued in the State. In conputing the nunber of I|icenses
issued in a county, licenses issued for locations within a

muni ci pality's boundaries shall be excl uded.
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The Departnent of Revenue shall [|icense suppliers and
manuf acturers of pull tabs and jar ganmes at an annual fee of
$5, 000. Suppliers and manuf acturers shal | neet t he
requirenents and qualifications established by rule by the
Department. Licensed manufacturers shall sell pull tabs and
jar ganes only to licensed suppliers. Licensed suppliers
shall buy pull tabs and jar ganmes only from |icensed
manuf acturers and shall sell pull tabs and jar ganes only to
I i censed organi zations. Licensed organi zations shall buy pul
tabs and jar ganes only fromlicensed suppliers.

The Departnment of Revenue shall adopt by rule m ni num
qual ity production standards for pull tabs and jar ganes. In
determ ni ng such standards, the Departnent shall consider the
st andards adopted by the National Association of Ganbling
Regul at ory Agenci es and t he Nati onal Associ ation of
Fundrai sing Ticket Manufacturers. Sueh---standareds---shatt
t nel ude- - t he- nane- of - t he- suppt t er - whi eh-shal | - appear-t n-pltatn
Vi ew t o-t he- easual - observer-on-the-face-si de-of -each-pult-tab
tt eket - and- on- each-j ar- gane--tteket- The pull tab ticket
shall contain the nane of the ganme, the selling price of the

ticket, the amount of the prize and the serial nunber of the

ticket. The Dback side of a pull tab ticket shall contain a
series of perforated tabs marked-*open-here®. The |ogo of
the manufacturer shall be clearly visible on each jar gane
ticket.

The Departnent of Revenue shall adopt rul es necessary to
provide for the proper accounting and control of activities
under this Act, to ensure that the proper taxes are paid,
that the proceeds fromthe activities under this Act are used
lawfully, and to prevent illegal activity associated with the
use of pull tabs and jar ganes.

The provisions of Section 2a of the Retailers' Occupation
Tax Act pertaining to the furnishing of a bond or other

security are incorporated by reference into this Act and are
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applicable to |I|icensees under this Act as a precondition of
obtaining a license wunder this Act. The provisions of
Sections 4, 5, 5a, 5b, 5c, 5d, 5e, 5f, 5g, 5h, 5i, 5}, 6, 6a,
6b, 6c¢, 8, 9, 10, 11 and 12 of the Retailers' Cccupation Tax
Act, and Section 3-7 of the Uniform Penalty and Interest Act,
whi ch are not inconsistent with this Act shall apply, as far
as practicable, to the subject nmatter of this Act to the sane
extent as if such provisions were included in this Act. For
the purposes of this Act, references in such incorporated
Sections of the Retailers' QOccupation Tax Act to retailers,
sellers or persons engaged in the business of selling
tangi bl e personal property means persons engaged in
conducting pull tabs and jar ganes and references in such
i ncorporated Sections of the Retailers' Cccupation Tax Act to
sal es of tangible personal property nean the conducting of
pull tabs and jar ganmes and the nmeking of charges for
participating in such draw ngs.

(Source: P.A 87-205; 87-895.)

Section 90. The Crimnal Code of 1961 is anended by

changing Sections 28-1, 28-5 and 28-7 as foll ows:

(720 ILCS 5/28-1) (fromCh. 38, par. 28-1)
Sec. 28-1. Ganbling.
(a) A person commts ganbling when he:

(1) Plays a ganme of chance or skill for noney or
ot her thing of value, unless excepted in subsection (b)
of this Section; or

(2) Makes a wager upon the result of any gane,
contest, or any political nomnation, appointnent or
el ection; or

(3) Operates, keeps, owns, uses, pur chases,
exhibits, rents, sells, bargains for the sale or |ease

of , manufactures or distributes any ganbling device; or
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(4) Contracts to have or give hinself or another
the option to buy or sell, or contracts to buy or sell,
at a future tinme, any grain or ot her comodi ty
what soever, or any stock or security of any conpany,
where it is at the time of making such contract intended
by both parties thereto that the contract to buy or sell,
or the option, whenever exercised, or the contract
resulting therefrom shall be settled, not by the receipt
or delivery of such property, but by the paynent only of
differences in prices thereof; however, the issuance,
purchase, sale, exercise, endorsenent or guarantee, by or
through a person registered with the Secretary of State
pursuant to Section 8 of the Illinois Securities Law of
1953, or by or through a person exenpt from such
registration wunder said Section 8, of a put, call, or
other option to buy or sell securities which have been
registered with the Secretary of State or which are
exenpt from such registration under Section 3 of the
II'linois Securities Law of 1953 is not ganbling within
t he neani ng of this paragraph (4); or

(5 Knowi ngly owns or possesses any book,
i nstrument or apparatus by neans of which bets or wagers
have been, or are, recorded or registered, or know ngly
possesses any noney which he has received in the course
of a bet or wager; or

(6) Sells pools wupon the result of any gane or
contest of skill or chance, political nom nati on,
appoi ntnment or election; or

(7) Sets wup or pronotes any lottery or sells,
offers to sell or transfers any ticket or share for any
lottery; or

(8 Sets wup or pronptes any policy gane or sells,
offers to sell or know ngly possesses or transfers any

policy ticket, slip, record, docunent or other simlar
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devi ce; or

(9) Knowingly drafts, prints or publishes any
lottery ticket or share, or any policy ticket, slip,
record, docunent or simlar device, except for such
activity related to lotteries, bingo ganmes and raffles
aut hori zed by and conducted in accordance wwth the |aws
of Illinois or any other state or foreign governnment; or

(10) Knowingly advertises any lottery or policy
gane, except for such activity related to lotteries,
bingo games and raffles authorized by and conducted in
accordance with the laws of Illinois or any other state;
or

(11) Knowingly transmts information as to wagers,
betting odds, or changes in betting odds by telephone,
t el egr aph, radi o, semaphor e or simlar nmeans; or
knowingly installs or maintains equipnent for t he
transm ssion or receipt of such information; except that
nothing in this subdivision (11) prohibits transm ssion
or receipt of such information for use in news reporting
of sporting events or contests; or

(12) Know ngly establishes, maintains, or operates
an Internet site that permts a person to play a gane of
chance or skill for noney or other thing of value by
means of the Internet or to nake a wager upon the result
of any gane, contest, political nom nation, appointnent,
or election by neans of the Internet.

(b) Participants in any of the followng activities

shall not be convicted of ganbling therefor:

(1) Agreenents to conpensate for |oss caused by the
happeni ng of chance i ncl udi ng W t hout limtation
contracts of indemity or guaranty and life or health or
acci dent insurance;

(2) Ofers of prizes, award or conpensation to the

actual contestants in any bona fide contest for the
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determ nation of skill, speed, strength or endurance or
to the owners of animals or vehicles entered in such
cont est;

(3) Pari-mutuel betting as authorized by the | aw of
this State;

(4) Manufacture of ganbling devices, including the
acquisition of essential parts therefor and the assenbly
thereof, for transportation in interstate or foreign
commerce to any place outside this State when such
transportation is not prohibited by any appl i cabl e
Federal |aw,

(5) The gane comonly known as "bingo", when
conducted in accordance with the Bingo License and Tax
Act ;

(6) Lotteries when conducted by the State of
I[I'linois in accordance with the Illinois Lottery Law,

(7) Possession of an antique slot machine that 1is
nei ther wused nor intended to be used in the operation or
pronotion of any unl awf ul ganbl i ng activity or
enterprise. For the purpose of this subparagraph (b)(7),
an antique slot machine is one manufactured 25 years ago
or earlier;

(8 Raffles when conducted in accordance wth the
Raffl es Act;

(9) Charitable ganes when conducted in accordance
with the Charitable Ganes Act;

(10) Pull tabs and jar games when conducted under
the Illinois Pull Tabs and Jar Ganes Act; or

(11) Ganbling ganes econducted--on-friverboats when
aut hori zed by the Ri verboat Ganbling Act.

(c) Sentence.

Ganbling under subsection (a)(1l) or (a)(2) of this

Section is a Cass A m sdeneanor. Ganbling under any of

subsections (a)(3) through (a)(11) of this Section is a O ass
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A m sdeneanor. A second or subsequent conviction under any
of subsections (a)(3) through (a)(11), is a Cass 4 felony.
Ganbling under subsection (a)(12) of this Section is a O ass
A m sdeneanor. A second or subsequent conviction under
subsection (a)(12) is a Cass 4 fel ony.

(d) Grcunstantial evidence.

In prosecutions under subsection (a)(1l) through (a)(12)
of this Section circunstantial evidence shall have the sane
validity and weight as in any crimnal prosecution.

(Source: P.A 91-257, eff. 1-1-00.)

(720 ILCS 5/28-5) (fromCh. 38, par. 28-5)

Sec. 28-5. Seizure of ganbling devices and ganbling
f unds.

(a) Every device designed for ganbl i ng whi ch IS
i ncapable of [lawful use or every device used unlawfully for
ganbling shall be considered a "ganbling device", and shal
be subject to seizure, confiscation and destruction by the
Departnment of State Police or by any nunicipal, or other
| ocal authority, wthin whose jurisdiction the sane nay be
found. As used in this Section, a "ganbling device" includes
any slot machine, and includes any nmachine or devi ce
constructed for the reception of noney or other thing of
val ue and so constructed as to return, or to cause soneone to
return, on chance to the player thereof noney, property or a
right to receive noney or property. Wth the exception of
any devi ce designed for ganbling which is incapable of |aw ul
use, no ganbling device shall be forfeited or destroyed
unless an individual with a property interest in said device
knows of the unlawful use of the device.

(b) Every ganbling device shall be seized and forfeited
to the county wherein such seizure occurs. Any noney or
other thing of value integrally related to acts of ganbling

shall be seized and forfeited to the county wherein such
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sei zure occurs.

(c) If, within 60 days after any seizure pursuant to
subparagraph (b) of this Section, a person having any
property interest in the seized property is charged with an
of fense, the court which renders judgnent upon such charge
shal |, within 30 days after such judgnent, conduct a
forfeiture hearing to determ ne whet her such property was a
ganbling device at the tinme of seizure. Such hearing shal
be commenced by a witten petition by the State, including
material allegations of fact, the nane and address of every
person determ ned by the State to have any property interest
in the seized property, a representation that witten notice
of the date, tinme and place of such hearing has been nuiled
to every such person by certified nmail at |east 10 days
before such date, and a request for forfeiture. Every such
person nmay appear as a party and present evidence at such
heari ng. The quantum of proof required shal | be a
preponderance of the evidence, and the burden of proof shal
be on the State. |If the court determnes that the seized
property was a ganbling device at the time of seizure, an
order of forfeiture and disposition of the seized property
shall be entered: a ganbling device shall be received by the
State's Attorney, who shall effect its destruction, except
that valuable parts thereof nmay be Iliquidated and the
resul tant noney shall be deposited in the general fund of the
county wherein such seizure occurred; noney and ot her things
of value shall be received by the State's Attorney and, upon
liquidation, shall be deposited in the general fund of the
county wherein such seizure occurred. However, in the event
that a defendant raises the defense that the seized sl ot
machi ne is an antique slot machi ne described in subparagraph
(b) (7) of Section 28-1 of this Code and therefore he is
exenpt fromthe charge of a ganbling activity participant,

the seized antique slot nmachine shall not be destroyed or
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otherwi se altered until a final determnation is nade by the
Court as to whether it is such an antique slot machine. Upon

a final determ nation by the Court of this question in favor

of the defendant, such slot machine shall be inmmediately
returned to the defendant. Such order of forfeiture and
di sposition shall, for the purposes of appeal, be a final

order and judgnent in a civil proceeding.

(d)y If a seizure pursuant to subparagraph (b) of this
Section is not followed by a charge pursuant to subparagraph
(c) of this Section, or if the prosecution of such charge is
permanently termnated or indefinitely discontinued wthout
any judgment of conviction or acquittal (1) the State's
Attorney shall comence an in rem proceeding for t he
forfeiture and destruction of a ganbling device, or for the
forfeiture and deposit in the general fund of the county of
any seized noney or other things of value, or both, in the
circuit court and (2) any person having any property interest
in such seized ganbling device, noney or other thing of value
may conmence separate civil proceedings in the manner
provi ded by | aw

(e) Any ganbl i ng device displayed for sale to a
riverboat ganbling operation or used to train occupational
licensees of a riverboat ganbling operation as authorized
under the Riverboat Ganbling Act is exenpt from seizure under
this Section.

(f) Any ganbling equipnent, devi ces and suppl i es
provided by a licensed supplier in accordance wth the
Ri ver boat Ganbling Act which are renoved froma the riverboat

or electronic ganmng facility for repair are exenpt from

sei zure under this Section.

(Source: P.A 87-826.)

(720 I1LCS 5/28-7) (fromCh. 38, par. 28-7)
Sec. 28-7. Ganbling contracts voi d.


SOLIMAR DFAULT BILLS NONE
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(a) Al prom ses, notes, bills, bonds, covenants,
contracts, agreenents, |udgnents, nort gages, or ot her
securities or conveyances nade, given, granted, drawn, or
entered into, or executed by any person what soever, where the
whol e or any part of the consideration thereof is for any
money or thing of value, won or obtained in violation of any
Section of this Article are null and voi d.

(b) Any obligation void under this Section may be set
aside and vacated by any court of conpetent jurisdiction,
upon a conplaint filed for that purpose, by the person so
granting, giving, entering into, or executing the sanme, or by
his executors or admnistrators, or by any creditor, heir,
| egat ee, purchaser or other person interested therein; or if
a judgnent, the sane may be set aside on notion of any person
st ated above, on due notice thereof given.

(c) No assignnment of any obligation void under this
Section may in any nmanner affect the defense of the person
giving, granting, drawing, entering into or executing such
obligation, or the renedies of any person interested therein.

(d) This Section shall not prevent a |licensed owner of a

riverboat ganbling operation or _an electronic gamng |icensee

under the Riverboat Ganbling Act and the |Illinois Horse

Racing Act of 1975 from instituting a cause of action to

col l ect any anount due and ow ng under an extension of credit

to a riverboat ganbling patron as authorized under Section

(Source: P.A 87-826.)

(230 ILCS 5/32.1 rep.)
(230 ILCS 5/54 rep.)
Section 95. The Illinois Horse Racing Act is anmended by

repealing Sections 32.1 and 54.

(230 ILCS 10/11.2 rep.)


SOLIMAR DFAULT BILLS NONE
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Section 97. The Riverboat Ganbling Act is anended by

repeal ing Section 11.2.

Section 100. "An Act in relation to ganbling, anending
named Acts", approved June 25, 1999, Public Act 91-40, 1is

anended by changi ng Section 30 as foll ows:

(P.A 91-40, Sec. 30)

Sec. 30. Severability. If any provision of this Act

(Public Act 91-40) or the application thereof to any person

or circunstance is held invalid, that invalidity does not

affect the other provisions or applications of the Act which

can be qgiven effect wthout the invalid application or

provision, and to this end the provisions of this Act are

sever abl e. This severability applies wthout regard to

whether the action challenging the validity was brought

before the effective date of this amendatory Act of the 93rd

CGCeneral Assenbly.

} nseverability:----The-provisions-of-this-Aect-are-putually
dependent - and- t nseverabl e---1f-any-provision-is-held--tnvalid
ot her -t han- as- appl t ed-t o- a- partt cul ar - per son- of - €t ¥ eunst anee;
then-this-entire-Aet-is-tnvalid:

(Source: P.A 91-40, eff. 6-25-99.)

Section 105. The State Finance Act is anended by addi ng

Section 5.595 as foll ows:

(30 ILCS 105/5.595 new)
Sec. 5.595. The Illinois Urban Developrment Authority

Section 995. Severability. The provisions of this Act

are severabl e under Section 1.31 of the Statute on Stat utes.


SOLIMAR DFAULT BILLS NONE
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Section 999. Effective date. This Act takes effect upon

becom ng | aw. ".


SOLIMAR DFAULT BILLS NONE


