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AN ACT concerni ng unenpl oynent i nsurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Unenpl oynent |nsurance Act is anmended by

changi ng Section 235 as foll ows:

(820 ILCS 405/235) (from Ch. 48, par. 345)

Sec. 235. The term "wages" does not i ncl ude:

A.  That part of t he remuneration whi ch, after
remuneration equal to $6,000 with respect to enpl oynent has
been paid to an individual by an enpl oyer during any cal endar
year after 1977 and before 1980, is paid to such individual
by such enployer during such cal endar year; and that part of
the renmuneration which, after renuneration equal to $6,500
with respect to enploynent has been paid to an individual by
an enpl oyer during each cal endar year 1980 and 1981, is paid
to such individual by such enployer during that cal endar
year; and that part of the renmuneration which, after
remuneration equal to $7,000 with respect to enpl oynent has
been paid to an individual by an enployer during the cal endar
year 1982 is paid to such individual by such enployer during
t hat cal endar year

Wth respect to the first calendar quarter of 1983, the
term "wages" shall include only the remuneration paid to an
i ndi vi dual by an enpl oyer during such quarter with respect to
enpl oyment  whi ch does not exceed $7,000. Wth respect to the
t hree cal endar quarters, beginning April 1, 1983, the term
"wages" shall include only the renuneration paid to an
i ndi vi dual by an enpl oyer during such period with respect to
enpl oynment whi ch when added to the "wages" (as defined in the
preceding sentence) paid to such individual by such enpl oyer

during the first cal endar quarter of 1983, does not exceed
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$8, 000.

Wth respect to the cal endar year 1984, the term "wages"
shall include only the renuneration paid to an individual by
an enployer during that period with respect to enpl oynent
whi ch does not exceed $8,000; with respect to cal endar years
1985, 1986 and 1987, the term "wages" shall include only the
remuneration paid to such individual by such enployer during
that cal endar year with respect to enpl oyment whi ch does not
exceed $8, 500.

Wth respect to the cal endar years 1988 through 2002 2003
and- cal endar - year - 2005- and- each- cal endar - year-t hereafter, the
term "wages" shall include only the remuneration paid to an
i ndi vidual by an enployer during that period with respect to
enpl oynment whi ch does not exceed $9, 000.

Wth respect to the cal endar year 2003 2004, the term
"wages" shall include only the renuneration paid to an
i ndi vi dual by an enployer during that period with respect to

Wth respect to cal endar year 2004 and each cal endar vyear

t hereafter, t he term "wages" shall include only the

remuneration paid to an individual by an enpl oyer during that

period with respect to enploynent which does not exceed

$16, 000, plus (or mnus) the product obtained by nultiplying

$16,000 by the percentage change in the nmaxi num weekly

benefit anpunt, computed in accordance with Section 401B(2),

bet ween the benefit period of calendar vyear 2003 and the

benefit period that coincides wth the cal endar year for

whi ch the maxi num anpunt includable as "wages" under this

Section is being detern ned. For purposes of this Section

only, the percentage change in maxi nrum weekly benefit anpunts

between the 2 benefit periods shall be <calculated w thout

regard to the provisions in Section 401B(2) that establish

t he statewi de average weekly wage at $600 for the benefit

period of calendar vyear 2004 or that freeze or reduce the
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st at ewi de average weekly wage under certain conditions. The

maxi nrum anount includable as "wages" under this Section for

cal endar year 2004 and each cal endar year thereafter shall be

announced by the Director by rule, before the beqginning of

the calendar vyear, and shall be rounded, if not already a

nul tiple of $500, to the nearer nultiple of $500, or, in

cases where the anount is equally near 2 nultiples of $500,

to the higher of the 2 nultiples.

The remuneration paid to an individual by an enployer
with respect to enploynent in another State or States, upon
whi ch contributions were required of such enployer under an
unenpl oynent conpensation | aw of such other State or States,
shall be included as a part of the renmuneration equal--te
$6; 000; - - $6; 5005 - - $7; 000; - $8; 000; - $8; 500; - $9; 000; - or - $10; 000;
as-the-ecase-my-be; herein referred to. For the purposes of
this subsection, any enploying unit which succeeds to the
organi zation, trade, or business, or to substantially all of
t he assets of another enploying unit, or to the organization,
trade, or business, or to substantially all of the assets of
a distinct severable portion of another enploying unit, shal
be treated as a single unit wth its predecessor for the
cal endar year in which such succession occurs, and any
enploying unit whichis owned or controlled by the sane
interests which own or control another enploying unit shal
be treated as a single unit wth the wunit so owned or
controlled by such interests for any cal endar year throughout
which such ownership or control exists. This subsection
applies only to Sections 1400, 1405A, and 1500.

B. The anount of any paynent (including any anmount paid
by an enpl oyer for insurance or annuities, or into a fund, to
provide for any such paynent), made to, or on behalf of, an
i ndi vidual or any of his dependents under a plan or system
established by an enployer which nakes provision generally

for individuals performng services for him (or for such
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i ndi vi dual s generally and their dependents) or for a class or
classes of such individuals (or for a class or classes of
such individuals and their dependents), on account of (1)
sickness or accident disability (except those sickness or
accident disability paynents which would be includable as
"wages" in Section 3306(b)(2)(A) of the Federal Interna
Revenue Code of 1954, in effect on January 1, 1985, such
i ncl udable paynents to be attributable in such nanner as
provi ded by Section 3306(b) of the Federal Internal Revenue
Code of 1954, in effect on January 1, 1985), or (2) nedi cal
or hospitalization expenses in connection wth sickness or
accident disability, or (3) death.

C. Any paynent nmade to, or on behalf of, an enpl oyee or
his beneficiary which would be excluded from "wages" by
subparagraph (A, (B, (O, (D, (B, (F) or (G, of Section
3306(b)(5) of the Federal Internal Revenue Code of 1954, in
effect on January 1, 1985.

D. The anmount of any paynent on account of sickness or
accident disability, or nmedical or hospitalization expenses
in connection wth sickness or accident disability, made by
an enployer to, or on behalf of, an individual performng
services for himafter the expiration of six cal endar nonths
following the | ast calendar nonth in which the individual
performed services for such enpl oyer

E. Remuneration paid in any nedi um other than cash by an
enploying wunit to an individual for service in agricultural
| abor as defined in Section 214.

F. The anount of any supplenental paynent nade by an
enpl oyer to an individual performng services for him other
than remuneration for services performed, under a shared work
pl an approved by the Director pursuant to Section 407.1

(Source: P.A 90-554, eff. 12-12-97; 91-342, eff. 7-29-99.)

Section 99. Effective date. This Act takes effect wupon
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1 becom ng | aw.
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