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TITLE 17: CONSERVATION
CHAPTER I: DEPARTMENT OF NATURAL RESOURCES
SUBCHAPTER d: FORESTRY

PART 1535
TIMBER BUYER LICENSING AND HARVEST FEES
Section
1535.1 DefinitionsFmberBuyers-License
1535.3 Timber Buyer Application and Department Verification
1535.4 License and Timber Buyer Identification Cards
1535.5 Records and Reporting

1535.10 Payment of 4% Fee to Department
1535.15 Bonding Definitions_(Repealed)
1535.16 Bonding Requirements (Repealed)

1535.20 4% Harvest Fee Walue-Determination

1535.25 Aggregate Value Determinations of Timber

1535.30 Volume Estimates

1535.40 Avrbitration (Repealed)

1535.50 Information

1535.60 Suspension or Revocation of Timber Buyer’s LicensePenalty

AUTHORITY: Implementing and authorized by the Timber Buyers Licensing Act [225 ILCS
735].

SOURCE: Adopted and codified at 8 1ll. Reg. 4492, effective March 28, 1984; amended at 9 IlI.
Reg. 2942, effective February 26, 1985; amended at 12 Ill. Reg. 16018, effective September 27,
1988; amended at 13 Ill. Reg. 19954, effective December 12, 1989; amended at 15 Ill. Reg.
5219, effective March 28, 1991; amended at 16 1ll. Reg. 8499, effective May 26, 1992;
recodified by changing the agency name from Department of Conservation to Department of
Natural Resources at 20 Ill. Reg. 9389; amended at 27 Ill. Reg. 7761, effective April 21, 2003;
amended at 48 Ill. Reg. , effective :

Section 1535.1 DefinitionsFimberBuyer's-ticense

"Act" means the Timber Buyers Licensing Act [225 ILCS 735].

"Agent" means any person acting on behalf of a timber buyer, employed by a
timber buyer, or under an agreement, whether oral or written, with a timber
buyer who buys timber, attempts to buy timber, procures contracts for the
purchase or cutting of timber, or attempts to procure contracts for the purchase of
cutting of timber. [225 ILCS 735/2]
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"Department” means the Illinois Department of Natural Resources.

"Fair market value" means the price that property would sell for on the open
market. It is the price that would be agreed on between a willing buyer and a
willing seller, with neither being required to act, and both having reasonable
knowledge of the relevant facts.

"Good standing" means any person who is not:

currently serving a sentence of probation, or conditional discharge, for a
violation of this Act or administrative rules adopted under this Act;

owes any amount of money pursuant to a civil judgment regarding the
sale, cutting, or transportation of timber;

owes the Department any required fee, payment, or money required under
this Act; or

is currently serving a suspension or revocation of any privilege that is
granted under this Act. [225 ILCS 735/2]

"Harvest fee" means:

an amount of money equal to 4% of the purchase price for timber between
a timber buyer and a timber grower;

4% of the minimum fair market stumpage value, as determined by
administrative rule, when the purchase price of timber between a timber
buyer and a timber grower cannot otherwise be determined; or

4% of the minimum fair market stumpage value as determined by
administrative rule utilized by a timber grower that was produced on land
the timber grower owns or operates for sawing into lumber, for
processing, or for resale and such timber or lumber is not the personal use
of the timber grower.

"lllinois Timber Prices Survey" means a survey published by the lllinois
Department of Natural Resources that contains the lowest, highest and State
average prices for stumpage and logs delivered to a mill.

"Liability insurance" means no less than $500,000 in insurance covering a timber
buyer's business and agents that shall insure against the liability of the insured
for the death, injury, or disability of an employee or other person and insurance
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against the liability of the insured for damage to or destruction of another
person's property [225 ILCS 735/2]

"Stumpage value" means the value of timber as it stands uncut in terms of an
amount per unit of volume expressed as dollar value per board foot for that
portion of a tree or timber deemed merchantable by Illinois forest products
markets. [740 ILCS 185/1]

"Timber" means trees, standing or felled, and parts thereof which can be used for
sawing or processing into lumber for building or structural purposes or for the
manufacture of any article. "Timber" does not include firewood, Christmas trees,
fruit or ornamental trees, or wood products not used or to be used for building,
structural, manufacturing, or processing purposes. [225 ILCS 735/2]

"Timber buyer" means any person licensed or unlicensed, who is engaged in the
business of buying timber from the timber growers thereof for sawing into lumber,

for processing or for resale, but does not include any person who occasionally
purchases timber for sawing or processing for the person's his own use and not
for resale. [225 ILCS 735/2]

"Timber grower" means the owner, tenant, or operator of land in this State who
has an interest in or is entitled to receive any part of the proceeds from the sale of
timber grown in this State and includes persons exercising authority to sell
timber. [225 ILCS 735/2]

"Utilized" means timber harvested on the land a timber grower owns or operates
for sawing into lumber, for processing, or for resale.

"Yearly quarter"” means and are as follows:

Quarter 1 — January 1 through March 31

Quarter 2 — April 1 through June 30

Quarter 3 — July 1 through September 30

Quarter 4 — October 1 through December 31

(Source: Section 1535.1 renumbered to Section 1535.3; new Section 1535.1 added at 48
1. Reg. , effective )

Section 1535.3 Timber Buyer Application and Department VerificationBuyer's-ticense
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All timber buyers;-as-defined-by-the HHinois Fimber BuyersLicensing-Act{225
H-CS-735/2]; shall obtain a license from the Department before engaging in the

business of timber buying. Application for such license shall be filed on forms
provided by the Department and shall contain the following minimum

information:

1) Name, date of birth and address of the applicant;

2) Business name, if any, including if the business is a corporation,
partnership or limited liability company;

32)  Principal officers if applicant is a corporation or the partners if applicant is
a partnership;

43)  Location of the principal office or place of business of the applicant;

54)  The counties in the State of Illinois which the applicant proposes to
engage in the business of timber buyer;

65)  Name, date of birth,Fhe-rames and address of all agents of the

applicantaddresses of any persons authorized to purchase timber in the
name-of the licensed-buyer;

76) A certificate of liability insurance issued by an insurance company or
surety company that is authorized to do business in the State of Illinois in
the principal amount of not less than $500,000 and shall include the
expiration date of the policyType-and-amount-of-bend; and

87)  Any other information as required by the Department in the application.

The Department shall approve the issuance of a timber buyer's license if all of the

followmq criteria are met @nl%pepsens—hsted—m%—ﬂw-Depaﬁment—asaufeheH%ed

The applicant has provided all documentation required in the application
to the Department's satisfaction.

The applicant has paid the application fee pursuant to Section 8 of the Act.
The fee is:
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A)  $125 for residents

B) $300 for non-residents

3) The applicant has provided proof of liability insurance as required by the
Act and this Part.

4) The applicant and all agents listed in the application are in good standing
with the Department.

5) The applicant and all agents listed in the application are 18 years of age or
older.

(Source: Section renumbered from 1535.1 to Section 1535.3 and amended at 48 Ill. Reg.
, effective )

Section 1535.4 License and Timber Buyer ldentification Cards

a)

License. If a timber buyer's application is approved by the Department, then a
license shall be issued by the Department and shall contain the following
information:

1 name of the licensee and license number;

2) business name of the licensee, if any:;
3) address of the licensee;
4) names of all agents listed in the licensee's application that are in good

standing with the Department; and

5) expiration date of the timber buyer license.

Timber Buyer Identification Cards. All timber buyer identification cards shall be
issued by the Department to all timber buyers and the timber buyer's agents that
are in good standing with the Department. A timber buyer identification card
shall contain the following information:

1) name of the timber buyer or agent that the card is issued to;

2) name and license number of the licensed timber buyer that the timber
buyer identification card is being issued under;
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3) address and telephone number of the licensed timber buyer that the timber
buyer identification card is being issued under; and

4) the expiration date of the timber buyer identification card.

(Source: Added at 48 Ill. Reg. , effective )

Section 1535.5 Records and Reporting

a)

Records of the Timber Buyer.

A timber buyer shall retain the books, accounts, records, proof of ownership, or

other documentation required under this Act or administrative rule used in the

conduct of the buyer's business for a period of 3 years after any purchase, cutting,

or transportation of timber made by the timber buyer or buyer's employee. [225

ILCS 735/9]

Harvest Fee — Reporting.

1 When a timber buyer buys timber in this State, the timber buyer shall file a

report to the Department on a report form provided by the Department.

[225 ILCS 735/9a(b)] Each timber purchase shall be fully reported by the

timber buyer no later than 30 days from the end of each yearly quarter that

the timber purchase occurred. Such report shall be on the Department

prowded reportlnq form and shall |ncludeilihe4;>eeks—aeeeunts—|ceeerds

a%&mmmunﬁr the foIIowmg |nformat|0n4egard+ng4eaelcmmbeppu¥ehase
Aa)

Bb)
Ce)
Dd)

Ee)

%))

date of purchase. For all purposes, except the payment of harvest
fees, the date of purchase shall be the date the purchase agreement
was made;

date of payments;

amount of payments;

amount of harvest fee;

date harvest fee sent to Illinois Department of Natural Resources;
and

name, address and telephone number of timber grower; andseHer-
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guanity and species of the timber that is being reported; and

any other information as required by the Department.

Timber Grower Report of Utilization

A)

Every timber grower who utilizes timber produced on land the
timber grower owns or operates for sawing into lumber for
processing or for resale, shall report periodically, as required by
this Act or administrative rule of the Department, the guantity,
value, and species of timber produced and utilized by the owner or
operator during the reporting period. [225 ILCS 735/9a(d)]

Each Timber Grower Report of Utilization shall be fully reported
by the timber grower no later than 30 days from the end of each
yearly quarter that the timber utilization occurred. Such report
shall be on the Department provided reporting form and shall
include the following information:

i) quantity, dollar value, and species of the timber produced
and utilized by the timber grower;

ii) the minimum fair market value of the timber that was
produced on the timber grower's land and utilized by the

timber grower;

parcel identification number of where the timber was
grown;

iv)  amount of harvest fee;

V) date harvest fee sent to Illinois Department of Natural
Resources;

vi) name, address and telephone number of timber grower; and

vii any other information as required by the Department.

Liability Insurance Changes or Cancellation

A)

Any licensed timber buyer that cancels or alters their liability
insurance shall inform the Department in writing within 14 days of
the cancellation or alteration of such policy.
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B) Unless the timber buyer is cancelling or surrendering their license
to the Department, a notification to the Department of a
cancellation or alteration of liability insurance shall also include a
new certificate of insurance showing the new or altered insurance
policy that has been issued to the timber buyer. Such new or
altered insurance policy must conform to all requirements of the
Act and this Part.

(03] At any such time as a licensee fails to have the necessary liability
insurance, as required herein, the Department may immediately,
and without notice, suspend the privileges of such licensee. In the
event of such suspension, the Department shall give immediate
notice of the same to the licensee and shall further reinstate such
license upon filing with the Department a certificate of liability
insurance that conforms to the requirements of this Act. [225

ILCS 735/4]

(Source: Amended at 48 Ill. Reg. , effective )

Section 1535.10 Payment of 4% Fee to Department

a)

b)

All 4% harvest fees required to be paid to the Department byeeHected-from
timber buyers pursuant to Section 9a(a) of the Act and timber growers pursuant to
Section 9a(c) of the Actewners-orvalues-determined-n-barter-transactions-orin

timber-harvests-by-owners-from-theilands shall be sent to the Department, along

with the Department provided fee reporting form, no later than 30 days from the

end of each yearlv quarteref—Na%uFaLResewees-éDepamnem—epDNR-)

Any timber buyer purchasing timber from the federal government shall not be
required to deduct the 4% harvest fee from the purchase price, report such
purchases or make payment to the Department of an amount that equals 4% of the
purchase price.

Payments are to be made payable to the Department of Natural Resources and
must be in the exact amount shown due on the Department provided fee reporting
formaccempanying-Ferm-FRF-1. When any payment is returned to the
Department by the Office of the State Treasurer as non-negotiable, the person
issuing the check or order will be given written demand delivered by certified
mail for payment equal to the original amount by certified instrument, such as a
cashier's check or money order, to the person's last known address. -FaHure-to-pay
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d)

e) All timber transactions for which monies are due to the Department shall be
submitted no later than 30 days from the end of the quarter in which the timber
transaction occurredby-the-last-day-ofthe-menth-following-the-end-ef-each
auarter,

(Source: Amended at 48 Ill. Reg. , effective )

Section 1535.15 Bonding Definitions_(Repealed)

(Source: Repealed at 48 Ill. Reg. , effective )

Section 1535.16 Bonding Requirements (Repealed)

)
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(Source: Repealed at 48 1ll. Reg. , effective )

Section 1535.20 4% Harvest FeeMalge Determination

a)

ba)

ch)

de)

When a timber buyer buys timber in this State, the timber buyer and timber
grower shall determine the amount to be paid for such timber, or the value of
items to be bartered for such timber, and the timber buyer shall deduct from the
payment to the timber grower an amount which equals 4% of the purchase price
or 4% of the minimum fair market value, as determined pursuant to
administrative rule, when purchase price cannot otherwise be determined and
shall forward such amount to the Department of Natural Resources. [225 ILCS

735/9a(a)]

The value of timber purchased shall be the gross amount received by the timber
growerewner and paid by the timber buyer for any interests involved in the timber
purchase.

When timber is purchased in whole or in part by barter, the fair market value of
the bartered item or service used as payment for stumpagetimber or logs to the
timber growerewner shall be used in determining the harvest fee due the
Department of Natural Resources. Any payment made from any source shall
require a 4% harvest fee payment to the Department. The following formula shall
be used: Aggregate Value of Timber x 0.04 = 4% fee to be paid to the

Department.

If timber is cut from an owner's land without establishing the amount to be paid or
the bartered value of the stumpagetimber or logs, such timber or logs shall be

valued at stumpagehave-the value-set-at-the-peint-in-the-marketing-system-where
hio cl I " ) . lant
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For timber cut on lands owned by a timber growerbuyer or mill and used by that
timber growerbuyer or mill in its production process, value will be the minimum

fair marketdetermined-as-a-stumpage value. The Illinois Timber Prices Survey,

for the quarter when the timber was harvested, may be used as a guide for

determining value.—("tHineisTimber Prices" survey published-by the Hlinois

Agricatiural-Statistics-Service-and-the-Hinois-Department-of-Natural-Resources)

(Source: Amended at 48 Ill. Reg. , effective )

Section 1535.25 Aggregate Value Determinations of Timber

a)

b)

Primary determination of the aggregate value of timber shall be the total dollar
value paid at the first point of sale or change of ownershipte-a-precessing-facHity.

Secondary determination of the aggregate value of timber shall be calculated
using the Doyle Log Rule, as published in the Forestry Handbook Second Edition
(1984) edited for the Society of American Foresters by Karl F. Wenger and
published by John Wiley and Sons, to determine volume. The highest dollar
amount of the commercial timber for tree species had it been offered for sale on
the open market will be used for the price. The “Illinois Timber Prices Survey“
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iccued by the Ilineis Aaricultural Statist ico and the llinei
Department-of Natural-Reseurees; for the time frame of the timber harvest, shall

be used to determine the commercial timber value.

(Source: Amended at 48 Ill. Reg. , effective )

Section 1535.50 Information

Anyone wishing additional information concerning this Part, or a supply of Department
approved formFerm-FPE-1, may contact the Department of Natural Resources at the following

address:

Department of Natural Resources

Division of ForestryOffice-ofLaw-Enfercement
One Natural Resources Way

Springfield, IL 62702-1271
DNR.timber@illinois.gov

(Source: Amended at 48 Ill. Reg. , effective )

Section 1535.60 Suspension or Revocation of Timber Buyer's LicensePenalty

a)

b)

Any person violating the provisions of this Part shall, upon finding of guilt by a

court of law, be subject-to-statutory-penalties-as-preseribed-by-the Timber Buyers
Lieensing-Aet[225-H-CS-735}-and to revocation of license and suspension of
privileges;-as-set-eut-in-the Fimber-Buyers-Licensing-Aet. Any person found to

not be in good standing shall have their timber buyer license and any timber
identification card issued to that person shall be cancelled by the Department
pursuant to Section 7 of the Act. [225 ILCS 735/7] Any person's timber buyer's
license or timber identification card may appeal such decision of the Department.

Any such revocation, suspension, or appeal of cancellation procedures shall be
governed by the Timber Buyers Licensing Act and by Department Revocation
Procedures (17 Ill. Adm. Code 2530). Any conflict between this Part and 17 111.
Adm. Code 2530, this Part shall control.

Those persons convicted of a violation of the Act or this Part, or those found to
not be in good standing shall be suspended from obtaining or renewing a timber
buyers license and any such license that has been issued at the time of the
suspension shall be revoked by the Department. The suspension and revocation
timeframes shall be as set in 17 Ill. Adm. Code 2530 for those convicted of a
violation of the Act.
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560 d) For purposes of the Department cancelling a timber buyer license or timber

561 identification card pursuant to Section 7 of the Act due to an individual that owes
562 any amount pursuant to a civil judgment regarding the sale, cutting, or

563 transportation of timber [225 ILCS 735/2], such determination by the Department
564 must include a final judgement by a Court of the State of Illinois regarding the
565 sale, cutting, or transportation of timber and that there is any amount of money
566 still owed to an Illinois timber grower.

567

568 (Source: Amended at 48 Ill. Reg. , effective )




