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104TH GENERAL ASSEMBLY
State of Illinois

2025 and 2026
SB1804

Introduced 2/5/2025, by Sen. Ram Villivalam

SYNOPSIS AS INTRODUCED:

320 ILCS 40/16

Amends the Program of All-Inclusive Care for the Elderly Act.
Provides that to ensure that organizations contracted to implement the
Program of All-Inclusive Care for the Elderly (PACE) program meet the
needs of PACE participants, the Department of Healthcare and Family
Services shall reform the rate-setting methodology for the PACE program by
establishing a Dblended rate structure based on a 30% Home and
Community-Based Services and 70% Skilled Nursing Facility case-mix which
is a more accurate proportion of the comparable population expected to
reside in an institution or the community if not enrolled in PACE. Requires
the blended rate structure to more accurately reflect the comprehensive
nature of care provided by PACE organizations and address the unique needs
of PACE participants as a higher risk/acuity population with expected
higher costs and frailty than comparable populations. Provides that when
developing rates under the blended rate structure, the Department must
consider not only the standard cost experiences of PACE participants but
also the wunique characteristics and specific care needs of the PACE
population as well as any additional State plan services or populations
that are not included in the State's Medicaid managed care contracts but
are required under the PACE program.
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AN ACT concerning public aid.

Be it enacted by the People of the State of lllinois,

represented in the General Assembly:

Section 5. The Program of All-Inclusive Care for the

Elderly Act is amended by changing Section 16 as follows:

(320 ILCS 40/16)

Sec. 16. Blended rate structure Retes—efpayment.

(a) The General Assembly shall make appropriations to the

Department to fund services under this Act. To ensure that

organizations contracted to implement the PACE program meet

the needs of PACE participants, the Department shall reform

the rate-setting methodology for the PACE program by

establishing a blended rate structure based on a 30% Home and

Community-Based Services and 70% Skilled Nursing Facility

case-mix which is a more accurate proportion of the comparable

population expected to reside in an institution or the

community if not enrolled in PACE. The blended rate structure

established 1n accordance with this Section shall more

accurately reflect the comprehensive nature of care provided

by PACE organizations and address the unigue needs of PACE

participants as a higher risk/acuity population with expected

higher costs and frailty than comparable populations.

When developing rates under the blended rate structure,
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