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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by

changi ng Section 16-133.2 as foll ows:

(40 ILCS 5/16-133.2) (fromCh. 108 1/2, par. 16-133.2)

Sec. 16-133.2. Early retirement wthout discount. A
menber retiring after June 1, 1980 and on or before June 30,
2010 2005, and applying for a retirenent annuity wthin 6
months of the last day of teaching for which retirenent
contributions were required, my elect at the time of
application for a retirenent annuity, to nake a one tine
menber contribution to the System and thereby avoid the
reduction in the retirenment annuity for retirenment before age
60 specified in paragraph (B) of Section 16-133. The
exercise of the election shall also obligate the |ast
enpl oyer to make a one tine non-refundable contribution to
the System Substitute teachers wshing to exercise this
el ection nmust teach 85 or nore days in one school term wth
one enployer, who shall be deenmed the |ast enployer for
pur poses of this Section. The |ast day of teaching with that
enpl oyer must be within 6 nonths of the date of application
for retirenent. All  substitute teaching credit applied
toward the required 85 days nust be earned after June 30,
1990.

The one tinme nenber and enpl oyer contributions shall be a
percentage of the retiring nenber's highest annual salary
rate used in the determnation of the average salary for
retirement annuity purposes. However, when determning the
one-tinme nenber and enployer contributions, that part of a

menber's salary with the sane enployer which exceeds the
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annual salary rate for the preceding year by nore than 20%
shal | be excluded. The nmenber contribution shall be at the
rate of 7% for the lesser of the following 2 periods: (1)
for each year that the nenber is |less than age 60; or (2) for

each year that the nenber's creditable service is less than

34 35 years. If a nenber is at | east age 55 and has at

| east 34 years of creditable service, no nenber or enployer
contribution for the early retirement option shall be
requi red. The enpl oyer contribution shall be at the rate of
20% for each year the nenber is under age 60.

Upon receipt of the application and el ection, the System
shall determne the one tinme enpl oyee and enpl oyer
contributions required. The nmenber contribution shall be
credited to the individual account of the nenber and the
enpl oyer contribution shall be credited to the Enployer's
Contribution Reserve. The provisions of this Section shal
not be applicable wuntil the nenber's contribution, if any,
has been received by the System however, the date such
contributions are received shall not be considered in
determning the effective date of retirenent.

The nunber of menbers working for a single enployer who
may retire wunder this Section in any year may be [imted at
the option of the enployer to a specified percentage of those
eligible, not less than 30% wth the right to participate to
be al |l ocated anong those applying on the basis of seniority
in the service of the enpl oyer.

(Source: P.A 90-582, eff. 5-27-98; 91-17, eff. 6-4-99.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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