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AN ACT concerning public utilities.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Public Uilities Act is anended by addi ng

Section 9-220.3 as foll ows:

(220 1 LCS5/9-220.3 new)

Sec. 9-220.3. Asbhestos surcharges authori zed.

(a) The Commission shall authorize an electric or gas

utility to inplenent a surcharge ("asbestos rider"), to be

effective no earlier than January 1, 2007, to recover costs

associ ated with asbestos.

(b) Recoverable costs under an asbestos rider for a

given vear shall include, but not be linted to, the prudent

costs incurred by the electric or gas utility for:

(1) injury and damage awards relating to asbestos

(2) litigation expenses, i ncl udi ng | eqgal ,

consulting, dispute resolution, and settlenent costs; and

(3) costs related to i nsurance cover age and

i nsurance cl ai ns.

Recoverabl e costs under an asbestos rider, however, shal

not include any internal |abor costs of the electric or gas

(c) The cost of site renediation (including renoval,

encapsul ation, or other appropriate renediation nethods)

shall also be recoverable wunder an asbestos rider if the

costs are associated with renedi ati on of electric property or

gas property and the site renmediation is perforned by a

workforce of skilled and trained enployees equipped with

appropriate technical training and experience. Adequat e

skill, training, and expertise shall be denpnstrated by
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factors such as conpletion by the enpl oyee of an accredited

or otherwise recognized apprenticeship program for t he

particular craft, trade, or skill. "Electric property" or

"gas property"” shall nean all plant and property in the rate

base of the electric wutility or qgas utility as of or

subsequent to Cctober 1, 1996, reqardless of whether the

electric or gas utility has subsequently retired, sold,

| eased, or otherw se transferred such plant or property.

(d) Under an asbestos rider, all related insurance

recoveries shall be offset against costs charged through the

rider, and allowable costs and revenues under the rider shal

be reconciled on a periodic basis to be determ ned by the

Conmmi ssion, but not to exceed 3 vyears. Recoverable costs,

net of insurance recoveries, incurred between the effective

date of this amendatory Act of the 93rd General Assenbly and

Decenmber 31, 2006 may be deferred by an electric utility for

recovery through an asbestos rider provided that those costs

and recoveries are booked to deferred accounts that are not

the subject of the Commission's deternmnation of the return

on conmobn equity pursuant to subsection (d) or (e) of Section

16-111. Recoverable <costs, net of insurance recoveries,

i ncurred between the effective date of this anendatory Act of

the 93rd General Assenbly and Decenber 31, 2006 nmay be

deferred by a gas utility for recovery through an asbestos

rider provided that those costs and recoveries are booked to

deferred accounts that are not t he subj ect of t he

Commission's determination of the qgas utility's return on

commbn equity. The electric or qgas utility may accrue a

carrying charge on the deferred anounts each nonth at a rate

equal to the Monthly Treasury Long-Term Average Rate for that

nmont h, as published by the Board of Governors of the Federal

Reserve System in its weekly H 15 Statistical Rel ease or

successor publication. The Conm ssion nay determ ne that any

such deferred anobunt and associated carrying costs nay be
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anortized over a period not to exceed 24 nonths:; provided

that the deferred anmpbunts shall continue to accrue carrying

charges at the stated rate during the anortizati on peri od.

(e) An electric or gas utility seeking to inplenent an

asbestos rider shall file with the Conmi ssion a proposed

rider conplying with this Section and, to the ext ent

necessary, revised electric or gas base rates renoving the

effect of any recoverable costs (as defi ned t her ei n)

reflected in electric or gas base rates at the tine of the

filing. The surcharge under an asbestos rider shall be
applicable to all custoners, on a delivered per kW or
delivered per therm basis. The Comm ssion shall issue a

final order approving or rejecting a proposed asbestos rider

no later than 120 days after its filing with the Conm ssion.

The Conmi ssion nmy reject a proposed asbestos rider only if

the proposed rider fails to conformto the requirenents of

this Section.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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