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AN ACT concerni ng i nsurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The |Illinois Insurance Code is anended by

addi ng Section 368c as foll ows:

(215 1 LCS 5/368c new)

Sec. 368c. Paynent rates.

(a) Health care professionals or health <care providers

of fered a contract by an insurer, health nmintenance

organi zati on, i ndependent practice associ ati on, or

physi ci an-hospital organi zation shall be allowed to ascertain

the paynent anpbunts for each health care service to be

provi ded under the contract prior to signing the contract. |f

the health care professional or health care provider is not

paid on a service by service basis, the anobunts payabl e and

terns of paynent under that alternative paynment system shal

be stated or ascertai nabl e.

(b) Paynents under a contract with a health care

prof essional or health care provider shall not be based upon

rates agreed to by the professional or provider in another

contract.

(c) Paynent to a professional or provider for services

provided nmay not be reduced using an anpunt, discount, or

payment reducti on formul a or met hodol ogy t hat t he

prof essional or provider has not directly and specifically

agreed upon and is not included in the witten contract as

applying to the service in question.

(d) A paynent statenent shall be furnished to a health

care professional or health care provider for services

provided under the contract that identifies the disposition

of each claim including services billed, the contracted



SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

e e
N B O

13
14

-2- LRB093 07796 JLS 07985 b

paynent rates, and the actual paynent, if any, for the

services billed by CPT or other appropriate code, the reason

for any paynent reduction to the claimsubmtted, including

any wi thholds and the reason for denial of any claim Nothing

in this Section requires that a health care professional or

health <care provider be paid on a service by service basis.

Paynments may be nade based on capitation and other payment

arrangenents. Health <care professionals and health care

providers shall be allowed to collect any difference between

the anpunt paid and the anount due under the contract between

the conpany and the health care professional or health care

provi der, except as otherw se provided by | aw.

Section 99. Effective date. This Act takes effect on

December 1, 2003.
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