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AN ACT concerning the State budget.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The State Budget Law of the GCvil
Adm nistrative Code of |Illinois is amended by changing

Section 50-5 as foll ows:

(15 ILCS 20/50-5) (was 15 ILCS 20/ 38)

Sec. 50-5. Governor to submt State budget. The Governor
shall, as soon as possible and not I|ater than the second
Wednesday in April in 2003 and the third Wdnesday in
February of each year beginning in 2004, submt a State
budget, enbracing therein the anmounts recomended by the
Governor to be appropriated to the respective departnents,
offices, and institutions, and for all other public purposes,
the estimated revenues fromtaxation, the estimated revenues
from sources other than taxation, and an estimate of the
anount required to be raised by taxation. The anounts
recoomended by the Governor for appropriation to t he
respective departnents, offices and institutions shall be
formul ated according to the various functions and activities
for which the respective departnent, office or institution of
the State governnent (including the elective officers in the
executive departnent and including the University of Illinois
and the judicial departnent) 1is responsible. The anounts
relating to particular functions and activities shall be
further formul at ed in accor dance W th t he obj ect
classification specified in Section 13 of the State Fi nance

Act. State budgets subnmitted for fiscal vyears 2007 and

thereafter nust be prepared using the perfornmance neasures

devel oped under Section 6.5 of the Governor's Ofice of

Managenent and Budget Act.
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The Governor shall not propose expenditures and the
Ceneral Assenbly shall not enact appropriations that exceed
the resources estimated to be available, as provided in this
Secti on.

For the purposes of Article VIIlI, Section 2 of the 1970
II'linois Constitution, the State budget for the foll ow ng
funds shall be prepared on the basis of revenue and
expenditure nmeasurenment concepts that are in concert with
general |y accepted accounting principles for governnents:

(1) General Revenue Fund.

(2) Common School Fund.

(3) Educational Assistance Fund.
(4) Road Fund.

(5 Modtor Fuel Tax Fund.

(6) Agricultural Prem um Fund.

These funds shall be known as the "budgeted funds". The
revenue estimates wused in the State budget for the budgeted
funds shall include the estimated beginning fund bal ance,
plus revenues estimated to be received during the budgeted
year, plus the estimted receipts due the State as of June 30
of the budgeted year that are expected to be collected during
the | apse period followng the budgeted year, mnus the
receipts collected during the first 2 nonths of the budgeted
year that becanme due to the State in the year before the
budgeted year. Revenues shall also include estimated federal
rei nbursenents associated with the recognition of Section 25
of the State Finance Act liabilities. For any budgeted fund
for which current year revenues are anticipated to exceed
expenditures, the surplus shall be considered to be a
resource avail able for expenditure in the budgeted fiscal
year.

Expenditure estimates for the budgeted funds included in
the State budget shall include the costs to be incurred by

the State for the budgeted year, to be paid in the next
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fiscal year, excluding costs paid in the budgeted year which
were carried over fromthe prior year, where the paynent is
aut hori zed by Section 25 of the State Finance Act. For any
budgeted fund for which expenditures are expected to exceed
revenues in the current fiscal year, the deficit shall be
considered as a use of funds in the budgeted fiscal year.

Revenues and expenditures shall also include transfers
bet ween funds that are based on revenues received or costs
i ncurred during the budget year.

By March 15 of each vyear, the Economc and Fisca
Comm ssion shall prepare revenue and fund transfer estinmates
in accordance wth the requirenents of this Section and
report those estimates to the GCeneral Assenbly and the
Gover nor .

For all funds other than the budgeted funds, the proposed
expenditures shall not exceed funds estimated to be avail abl e
for the fiscal year as shown in the budget. Appropriation
for a fiscal year shall not exceed funds estimated by the
CGeneral Assenbly to be available during that year
(Source: P.A 93-1, eff. 2-6-03.)

Section 10. The Governor's Ofice of Mnagenent and

Budget Act is anended by adding Section 6.5 as foll ows:

(20 1LCS 3005/6.5 new)

Sec. 6.5. Devel opment of program obj ectives and

perfornmance neasures for State prograns and agenci es.

(a) The Gener al Assenbl y fi nds that the public

accountability of State agency prograns will be enhanced by:

(1) neking State government nore result-oriented;

(2) increasing public awareness of the efficacy of

State governnent proqrans;

(3) facilitating inforned decision-making on the

allocation of State resources; and
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(4) increasing public access to information on

State governnent proqrans.

(b) The Ofice, in cooperation with the Conptroller and

State agenci es, shal | devel op program objectives and

perfornmance neasures for State prograns. In developing the

program objectives and perfornmance neasures, the Ofice nust

i ncorporate the data devel oped under subsection (c). The

pr ogram obj ectives shall be devel oped by October 1, 2004. The

Governor nmay appoi nt an advisory conmi ssion to participate in

devel oping program goals and objectives. Menbers of the

commi ssion shall serve wthout conpensation, but nay be

rei nbursed for their reasonabl e expenses incurred in carrying

out their duties.

Performance neasures to neasure progress in achieving

program goal s and objectives shall be devel oped by October 1,

2005. The performance neasures nmust be used in preparing and

presenti ng St at e budget s f or fiscal vyears 2007 and

thereafter. The performance neasures shall be inteqgrated

with the budget so that expenditures and other programinputs

can be associated with program goals and perfornance

neasur es.

(c) The Ofice shall continue the perfornmance nanagement

practi ces being conducted by the Ofice of the (Governor on

and before February 28, 2002. These practices include, but

are not limted to:

(1) the devel opnment of nission statenents, goals,

and obj ectives for State agenci es and prograns;

(2) the eval uati on of t he results and

acconpli shnents of State agencies and prograns; and

(3) the devel opnent of out cone i ndi cators,

cost-effectiveness indicators, and external benchnmarks

for State agenci es and prograns.

The O fice shall provide the infornmation developed from

t hese perfornmance nanagenent practices to the Conptroll er and
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cooperate W th t he Conptroller in the reporting and

publishing the data developed through these perfornmance

managenent practices. The application of these perfornmance

managenent practices shall be extended annually until the

budget and performance of all State agencies and prograns are

evaluated in accordance wth these perfornmance nanagenent

(d) As nuch as possible, the Ofice shall rely on

existing reporting forns utilized by direct service providers

in collecting data on community based prograns and services,

rather than creating a new overlay of reports to be required

of State agencies and providers.

Section 15. The State Conptroller Act is anended by

addi ng Section 6.05 as foll ows:

(15 ILCS 405/6.05 new)

Sec. 6. 05. Publ i cati on of perfornmance nmnagement

practices data. The Conptroller shall, in cooperation wth

the Governor's Ofice of Managenent and Budget, conpil e and

publish the data devel oped under subsection (b) of Section

6.5 of the Governor's Ofice of Managenent and Budget Act.

Section 99. Effective date. This Act takes effect upon

becom ng | aw.
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