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AN ACT concerning transportation.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Local WMass Transit District Act is
anended by changing Sections 2, 3, 3.01, 3.5, 4, 5, 5.01, and

8.1 as foll ows:

(70 ILCS 3610/2) (from Ch. 111 2/3, par. 352)

Sec. 2. For the purposes of this Act:

(a) "Mass transit facility" neans any local public
transportation facility, whether buses, trolley-buses, or
railway systens, utilized by a substantial nunber of persons
for their daily transportation, and includes not only the
| ocal public transportation facility itself but ancillary and
supporting facilities such as, for exanple, notor vehicle
parking facilities, as well.

(b) "Participating municipality and county" nmeans the
muni cipality or municipalities, county or counties creating
the local Mass Transit District pursuant to Section 3 of this
Act .

(c) "Municipality" neans a city, village, township, or
i ncor porated town.

(d) "Corporate authorities" mneans (1) the city counci
or simlar body of a city, (2) the board of trustees or
simlar body of a village or incorporated town, (3) the
council of a mnunicipality under the commssion form of
muni ci pal governnent, and (4) the board of trustees in a
t ownshi p.

(e) "County board" neans the governing board of a
county.

(f) "District" nmans a local WMass Transit District

created pursuant to Section 3 of this Act.
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(g) "Board" nmeans the Board of Trustees of a local Mass
Transit District created pursuant to Section 3 of this Act.

(h) "Interstate transportation authority” shall nean any
political subdivision created by conpact between this State
and another state, which is a body corporate and politic and
a political subdivision of both contracting states, and which
operates a public mass transportation system

(1) "Metro East Mass Transit District" neans one or nore
local mass transit districts created pursuant to this Act,
conposed only of Madison, St. Clair or Mnroe Counties, or

any conbination thereof or any territory annexed to such

district.

(j) "Public mass transportation systent shall nean a
transportation system or systens owned and operated by an
interstate transportation aut hority, a muni ci pality,
District, or other public or private authority, enploying
nmot or busses, rails or any other neans of conveyance, by
what soever type or power, operated for public use in the
conveyance of persons, mainly providing |ocal transportation
service W t hin an interstate transportation district,

muni ci pality, or county.

(Source: P.A 82-783.)

(70 I'LCS 3610/3) (from Ch. 111 2/3, par. 353)

Sec. 3. For the purpose of acquiring, constructing,
owni ng, operating and nmaintaining nmass transit facilities for
public service or subsidizing the operation thereof a |ocal
Mass Transit District may be created, conposed of one or nore
muni ci palities or one or nore counties or any conbination
thereof, by ordinance approved by a mpjority vote of the
corporate authorities or by resolution approved by a mgjority
vote of the county board of each participating nunicipality
and county;-and-any-county-parttctpattng-+n-a- Metro- East- Mass

Jransit--District-may-ternnate-tts-partiet pation-in-the-sanpe
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ranner. A Metro East Mass Transit District created by one or
nore counties shall include: (1) those townshi ps which were
served by regularly schedul ed mass transit routes operated by
an interstate transportation authority on June 1, 1980; (2)
in the case of a county w thout townships, any nunicipality
or unincorporated portion of a road district which was served
by regularly schedul ed mass transit routes operated by an
interstate transportation authority on June 1, 1980; (3) any
other townships or nunicipalities whose participation 1is
approved by ordinance adopted by a majority vote of their
Board of Trustees or corporate authorities; plus (4) in the
case of a county wthout townships, the unincorporated
portion of any road district, the participation of which is
approved by an ordi nance adopted by a majority vote of the
Board of Comm ssioners of the county in which it is |ocated.
Such District shall be known as the ".... Mss Transit
District", 1inserting all or any significant part of the nanme
or nanes of the nmunicipality or the county, or both, creating
the District, or a nanme descriptive of the area to be served
if the District is created by nore than one mnunicipality,
nore than one county, or any conbi nation thereof.

The District created pursuant to this Act shall be a
muni ci pal corporation and shall have the right of em nent
domain to acquire private property which is necessary for the
purposes of the District, and shall have the power to
contract for public mass transportation with an Interstate
Transportation Authority.

Upon the creation of any District, the clerk of the
muni ci pality or of the county, or the clerks of the severa
muni ci palities or counties, as the case may be, shall certify
a copy of the ordinance or resolution creating the D strict,
and the nanmes of the persons first appointed Trustees
thereof, and shall file the same with the county clerk for

recording as certificates of incorporation and the county
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clerk shall cause duplicate certified copies thereof to be
filed with the Secretary of State
(Source: P.A 81-1471.)

(70 ILCS 3610/3.01) (fromCh. 111 2/3, par. 353.01)

Sec. 3.01. Any nunicipality or county may be annexed to
a District, other than a Metro East Transit District, fornmed
pursuant to Section 3 when the District has no tax levy in
effect and has no bonded indebtedness if a petition for
annexation is adopted by an ordi nance or resolution approved
by a mjority vote of the corporate authorities of such
muni ci pality or the county board of such county and such
ordinance or resolution is approved by a 2/3 vote of the
menbers of the board of trustees of the District. Upon the
approval of such a petition of annexation by the board of
trustees of a District, a certified copy of the ordinance of
annexation shall be filed by the secretary of the board in
the same nmanner as provided for wupon creation of the
District.

Any contiguous township of any county, not already

participating in a Mtro East Transit District, may be

annexed to a Metro East Transit District forned by one county
pursuant to Section 3 of this Act;-prevtded-that-towship-is
wt t hi n-sueh-eounty; 1If a petition for annexation, which is
signed by at least 10% of the registered voters in the |ast
general election who are residents of the township to be
annexed or approved by a majority vote of the township board
of the towmship to be annexed, is adopted by resolution

approved by a majority vote of the county board in which the

District was forned ef-sueh-eounty and such resolution is

approved by a 2/3 vote of the nenbers of the board of
trustees of the District. Upon the approval of such
petition of annexation by the board of trustees of a

District, a certified copy of the ordinance of annexation
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shall be filed by the secretary of the board in the sane
manner as provided for upon creation of the District.

(Source: P.A 85-779.)

(70 I1LCS 3610/3.5) (fromCh. 111 2/3, par. 353.5)

Sec. 3.5. If the district acquires a mass transit
facility, all of the enployees in the---operattng---and
mat it enanee- - di vi st ons--of such mass transit facility and-al}
ot her - enpl oyees- exeept - exeeut it ve- and- adnt nistrative--offieers
and- - enpl oyees; shall be transferred to and appointed as
enpl oyees of the district, subject to all rights and benefits
of this Act, and these enployees shall be given seniority
credit in accordance with the records and | abor agreenents of
the nmass transit facility. Enployees who left the enpl oy of
such a mass transit facility to enter the mlitary service of
the United States shall have the sane rights as to the
district, under the provisions of the "Service Men's
Enmpl oynent Tenure Act", approved July 17, 1941, as they would
have had thereunder as to such mass transit facility. After
such acquisition the district shall be required to extend to
such fornmer enployees of such mass transit facility only the
rights and benefits as to pensions and retirenment as are
accorded ot her enpl oyees of the district.

(Source: Laws 1959, p. 1635.)

(70 ILCS 3610/4) (from Ch. 111 2/3, par. 354)

Sec. 4. The powers of the local Mass Transit District
shall repose in, and be exercised by, a Board of Trustees.
If the District is created by only one nunicipality or only
one county the corporate authorities or the county board
chairman with the <consent of the county board of such
muni ci pality or county shall appoint either 3 or 5 trustees
to the Board; provided that in any Metro East Mss Transit

District created by a single county, 5 trustees shall be
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appoi nted and the trustees so appointed shall be: (1 a
mayor of a nunicipality wthin the District eeunty; (2) a

townshi p supervisor fromwithin the District sueh-eounty, or

if in a county wthout township supervisors, another sueh

mayor wthin the District; (3) the county board chairman in

which the District was forned or such other county board

menber as he shall designate; and (4) 2 nenbers of the
general public. If the District is created by one or nore
muni ci palities or one or nore counties or any conbination
thereof, the corporate authorities or the county board
chairman with the consent of the county board of each
participating municipality or county shall appoint one
trustee to the Board for every 100,000 inhabitants, or
fraction thereof, of such nmunicipality or county. The first
Tr ust ees appointed to the Board and any 2 additional
trustees, initially appointed as a result of this anendatory
Act of 1983 shall serve for terns of 4 years or |less, the
terms to be staggered to the extent possible so that they
expire one year apart and so that the ternms of not nore than
2 trustees expire in the sane year, wth the Trustees to
serve less than 4 years to be selected by lot. Thereafter,
their successors shall serve for 4 years. Vacancies shall be
filled for the unexpired term in the sanme mnner as the
ori gi nal appoi nt ment.

Except in a Metro East Mass Transit District, no Trustee
of any D strict my be an elected of ficial of t he
muni ci pality or nmunicipalities or county or counties creating
the District. A Trustee shall hold office until his successor
has been appointed and has qualified. A certificate of the
appoi ntnent or reappointnment of any Trustee shall be filed
wth the clerk or <clerks and such certificate shall be
concl usi ve evidence of the due and proper appointnent of such
Trustee. A Trustee shall receive, as conpensation for his

services, not nore than $100 $50 for each day devoted to the
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busi ness of the Board but not nore than $400 $200 per nonth.
For the purposes of this Section, each D strict may determ ne
what constitutes a business day. He shall also be entitled
to the necessary expenses, including traveling expenses,
incurred in the discharge of his duties. The powers of each

District and the Board shall be vested in the Trustees

thereof in office from tinme to tine. A mgjority shal
constitute a quorum of the Board for the purpose of
conducting its business and exercising its powers and for all
ot her purposes. Action may be taken by the Board upon a vote
of the mpjority of the Trustees present, unless in any case
the bylaws of the Board shall require a |larger nunber. The
Board shall select a chairman and a vice-chairman from anong
t he Trustees.

No Trustee or enpl oyee of the Board shall acquire or have
any interest direct or indirect in any contract or proposed
contract for materials or services to be furnished or used in
connection with operations of the District. For inefficiency
or neglect of duty or m sconduct in office, a Trustee may be
removed by the person or body which nade the original
appointnent, but a Trustee shall be renoved only after he
shal | have been given a copy of the charges against him at
least 10 days prior to the hearing thereon and has had an
opportunity to be heard in person or by counsel. In the
event of the renoval of any Trustee, a record of the
proceedi ngs, together with the charges and findings thereon,
shall be filed in the office of the clerk or clerks of the
creating county or counties or muni ci pal ity or
muni ci palities.

The Board shall enploy a managing director of the
District and may enploy a secretary, treasurer, technical
experts and such other officers, agents and enployees,
permanent and tenporary, as it may require, and shall fix and

determ ne their qualifications, duties and conpensation and
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the anmount of bond to be furnished for such offices and
positions. For such legal services as it may require, the
Boar d may cal | upon any chief law officers of the
muni ci pality, nmunicipalities, or the county or counties as
the case nmay be, or nmay enploy and fix the conpensation of
its own counsel and legal staff. The Board may delegate to
one or nore of its agents or enployees such powers and duties
as it nmay deem proper. Notw thstanding the other provisions
of this paragraph, enploynent of any person other than a
managi ng director or secretary by any Metro East Mass Transit
District created by a single county shall require the
aut hori zation of the county board of such county.

Neither the District, the nenbers of its Board nor its
of ficers or enployees shall be held I|iable for failure to
provide a security or police force or, if a security or
police force is provided, for failure to provide adequate
police protection or security, failure to prevent the
comm ssion of crimes by fellow passengers or other third
persons or for the failure to apprehend cri m nal s.

(Source: P.A 85-779.)

(70 ILCS 3610/5) (from Ch. 111 2/3, par. 355)

Sec. 5. (a) The Board of Trustees of every District may
establish or acquire any or all manner of mass transit
facility. The Board may engage in the business of
transportation of passengers on scheduled routes and by
contract on nonschedul ed routes within the territorial limts
of the counties or nunicipalities creating the District, by
what ever neans it may decide. |Its routes may be extended
beyond such territorial Ilimts wth the consent of the
governi ng bodies of the nmunicipalities or counties into which
such operation i s extended.

(b) The Board of Trustees of every District may for the

purposes of the District, acquire by gift, purchase, |ease,
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| egacy, condemmation, or otherwise and hold, wuse, inprove,
mai ntai n, operate, own, manage or |ease, as |essor or |essee,

such cars, buses, equipnent, buildings, structures, real and

personal property, and interests therein, and services, |ands

for termnal and other related facilities, i mprovenents and

services, or any interest therein, including all or any part

of the plant, |and, bui | di ngs, equi pnent vehi cl es,

licenses, franchises, patents, property, service contracts
and agreenments of every kind and nature. Real property may be
so acquired if it is situated within or partially within the
area served by the District or if it is outside the area if

it is desirable or necessary for the purposes of the

District.
(c) The Board of Trustees of every District which

establishes, provides, or acquires nmass transit facilities or

services may contract wth any person or corporation or

public or private entity for the operation or_ provision

t hereof upon such ternms and conditions as the District shal
det erm ne

(d) The Board of Trustees of every District shall have
the authority to contract for any and all purposes of the

District, i ncl udi ng W th an interstate transportation

authority, or with another |ocal Mass Transit District or any

ot her rmunicipal, public, or private corporation entity in the

transportation business including the authority to contract

to lease its or otherwise provide land, buildings, and

equi pnent, and other related facilities, inprovenents, and

services, for t he carriage of passengers beyond the

territorial limts of the District or to subsidize transit
operations by a public or private or municipal corporation

operating entity providing mass transit facilities.

(e) The Board of Trustees of every District shall have
t he authority to est abl i sh, alter and di sconti nue

transportation routes and services and any or all ancillary
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or supporting facilities and services, and to establish and

amend rate schedules for the transportation of persons
thereon or for the public or private use thereof which rate
schedul es shall, together with any grants, receipts or inconme
fromother sources, be sufficient to pay the expenses of the
District, the repair, maintenance and the safe and adequate

operation of its mass transit facilities and public nass

transportation systemand to fulfill the terns of its debts,

undert aki ngs, and obligations.

(f) The Board of Trustees of every District shall have
per petual succession and shall have the follow ng powers in
addition to any others in this Act granted:

(1) to sue and be sued;

(2) to adopt and use a seal;

(3) to nmake and execute contracts |oans, |eases,
subl eases, installnent purchase agreenents, contracts,
notes and ot her i nstrunents evi denci ng fi nanci al
obl i gati ons, and ot her i nstrunents necessary or

convenient in the exercise of its powers;
(4) to make, anmend and repeal bylaws, rules and
regul ati ons not inconsistent with this Act;

(5 to sell, lease, sublease, |license, transfer,

convey or otherwise and dispose of any of its real or

personal property, or interests tnterest therein, in

whole or in part, at any tinme upon such ternms and

conditions as it may determne, with public bidding if

the value exceeds $1,000 at negotiated, conpetitive,

public, or private sale;

(6) to invest funds, not required for imrediate

di sbursenent, in property, agreenents, or securities

legal for investnment of public funds controlled by

savi ngs banks under applicable | aw

(7) to nortgage, pledge, hypothecate or otherw se

encunber all or any part of its real or personal property
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or other assets, or interests therein;

(8 to apply for, accept and use grants, |oans or

other financial assistance from any private entity or

muni ci pal, county, State or Federal governnental agency

or other public entity;

(9) to borrow noney from the United States
Governnent or any agency thereof, or from any other

public or private source, for the purposes of the

District and, as evidence thereof, to issue its revenue
bonds, payable solely fromthe revenue derived from the
operation of the District. These bonds may be issued with
maturities not exceeding 40 years fromthe date of the
bonds, and in such anmobunts as may be necessary to provide
sufficient funds, together wth interest, for t he
purposes of the District. These bonds shall bear interest
at a rate of not nore than the maxi numrate authorized by
t he Bond Aut horization Act, as anended at the tine of the
making of the contract of sale, payable sem -annually,

may be nmade registerable as to principal, and nay be made

payabl e and cal l abl e as provided on any interest paynent

date at a price of par and accrued interest under such
terms and conditions as may be fixed by the ordinance
aut hori zing the issuance of the bonds. Bonds issued under
this Section are negotiable instrunents. They shall be
executed by the chairman and nenbers of the Board of

Trustees, attested by the secretary, and shall be seal ed

with the corporate seal of the District. In case any

Trustee or officer whose signature appears on the bonds

or coupons ceases to hold that office before the bonds

are delivered, such officer's hts signature, shal

neverthel ess be valid and sufficient for all purposes,

the sane as though such officer he had remained in office

until the bonds were delivered. The bonds shall be sold

in such manner and wupon such ternms as the Board of
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Trustees shall determ ne, except that the selling price
shall be such that the interest cost to the District of
the proceeds of the bonds shall not exceed the nmaxi mum
rate authorized by the Bond Authorization Act, as anended
at the tine of the making of the contract of sale,
payabl e sem -annually, conputed to maturity according to
t he standard table of bond val ues.

The ordi nance shall fix the anmount of revenue bonds
proposed to be issued, the maturity or maturities, the
interest rate, which shall not exceed the maxinmum rate
authorized by the Bond Authorization Act, as anmended at
the time of the making of the contract of sale, and al
the details 1in connection with the bonds. The ordi nance
may contain such covenants and restrictions wupon the
i ssuance of additional revenue bonds thereafter, which
will share equally in the revenue of the District, as may
be deened necessary or advisable for the assurance of the
paynment of the bonds first issued. Any District may also
provide in the ordinance authorizing the issuance of
bonds under this Section that the bonds, or such ones
thereof as may be specified, shall, to the extent and in
t he manner prescribed, be subordinated and be junior in
standing, wth respect to the paynent of principal and
interest and the security thereof, to such other bonds as
are designated in the ordi nance.

The ordi nance shall pledge the revenue derived from
the operations eperation of the District for the purpose

of paying the cost of operation and maintenance of the

District, and, as applicable, providing an adequate

depreciation funds fund, and paying the principal of and
interest on the bonds of the District issued wunder this
Secti on.

No- - Metr o- - East - - Mass--JTranstt--Distriet--ay--+ssue

Fevenue- - bonds- - under - - t hi s- - subpar agr aph- - (9) - unl ess-t he
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guest t on- of - t he- t ssuanee- of - suech- bonds-its-first-submtted
t o- and- approved- by--the--voters--of--the--bistriet--at--a
referendum--wthin---the---bistriet-----Notiee--of--sueh
referendum shall - be- - gt ven- - and- -t he--el ecti on--shall - -be
conduet ed-t n- accor dance-w t h-t he- general - el ecti on- | aw

(10) subject to Section 5.1, to levy a tax on
property within the District at the rate of not to exceed
.25% on the assessed val ue of such property in the manner
provided in "The Illinois Minicipal Budget Law', approved
July 12, 1937, as anended,;

(11) to issue tax anticipation warrants;

(12) to contract with any school district in this
State to provide for the transportation of pupils to and
from school wthin such district pursuant to t he
provi sions of Section 29-15 of the School Code;

(13) to provide for the insurance of any property,
directors, officers, enployees or operations of the
District against any risk or hazard, and to self-insure
or participate in joint self-insurance pools or entities
to insure against such risk or hazard,

(14) to use its established funds, personnel, and
other resources to acquire, construct, operate, and
mai ntain bikeways and trails. Districts may cooperate
wi th other governnental and private agencies in bikeway

and trail prograns; and

(15) to acquire, own, mai nt ai n, construct,
reconstruct, inprove, repair, operate or |ease any
[ight-rail public transportation system term nal

termnal facility, public airport, or bridge or tol
bri dge across waters with any city, state, or both.

Wth respect to instrunents for the paynent of noney

i ssued under this Section either before, on, or after the
effective date of this anendatory Act of 1989, it is and

al ways has been the intention of the GCeneral Assenbly (i)
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t hat the Omibus Bond Acts are and always have been
suppl enmentary grants of power to issue instrunents in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that nmay appear to be or to have been
nore restrictive than those Acts, (ii) that the provisions of
this Section are not a Ilimtation on the supplenentary
authority granted by the Omi bus Bond Acts, and (iii) that
i nstrunents i ssued under this Section W t hin t he
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those
Acts.

This Section shall be liberally construed to qgive effect

to its purposes.

(Source: P.A 87-985; 88-115.)

(70 ILCS 3610/5.01) (from Ch. 111 2/3, par. 355.01)

Sec. 5.01. Metro East WMass Transit District; wuse and
occupati on taxes.

(a) The Board of Trustees of any Metro East Mass Transit
District may, by ordinance adopted with the concurrence of
two-thirds of +the then trustees, inpose throughout the
District any or all of the taxes and fees provided in this
Section. Al taxes and fees inposed under this Section shal
be wused only for public nass transportation systens, and the
anount used to provide mass transit service to unserved areas
of the District shall be in the sane proportion to the total
proceeds as the nunber of persons residing in the unserved
areas is to the total population of the District. Except as
otherwse provided in this Act, taxes inposed under this
Section and civil penalties inposed incident thereto shall be
collected and enforced by the State Departnent of Revenue.
The Departnent shall have the power to adm nister and enforce

the taxes and to determne all rights for refunds for
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erroneous paynents of the taxes.

(b) The Board may inpose a Mtro East WMss Transit
District Retailers' COccupation Tax upon all persons engaged
in the business of selling tangible personal property at
retail in the district at a rate of 1/4 of 1% or as
aut hori zed under subsection (d-5) of this Section, of the
gross receipts from the sales nmade in the course of such
business within the district. The tax inposed under this
Section and all civil penalties that nmay be assessed as an
i nci dent thereof shall be collected and enforced by the State
Depart ment of Revenue. The Departnent shall have full power
to admnister and enforce this Section; to collect all taxes
and penalties so collected in the manner herei nafter
provided; and to determne all rights to credit nenoranda
arising on account of the erroneous paynent of tax or penalty
hereunder. |In the admnistration of, and conpliance wth,

this Section, the Departnent and persons who are subject to

this Section shall have t he sanme rights, remedi es,
privileges, immunities, powers and duties, and be subject to
the sanme conditions, restrictions, limtations, penalties,

exclusions, exenptions and definitions of terns and enpl oy
t he same nodes of procedure, as are prescribed in Sections 1
la, la-1, 1c, 1d, 1e, 1f, 1li, 1j, 2 through 2-65 (in respect
to all provisions therein other than the State rate of tax),
2c, 3 (except as to the disposition of taxes and penalties
collected), 4, 5, 5a, 5c, 5d, 5e, 5f, 5g, 5h, 5i, 5, 5k, 5,
6, 6a, 6b, 6c, 7, 8, 9, 10, 11, 12, 13, and 14 of the
Retailers' Occupation Tax Act and Section 3-7 of the Uniform
Penalty and Interest Act, as fully as if those provisions
were set forth herein.

Persons subject to any tax inposed under the Section nmay
rei nmburse t hensel ves for their seller's tax Iliability
hereunder by separately stating the tax as an additional

charge, which charge may be stated in conbination, in a
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single amobunt, with State taxes that sellers are required to
collect wunder the Use Tax Act, in accordance with such
bracket schedul es as the Departnent nmay prescribe.

Wenever the Departnent determnes that a refund should
be made under this Section to a claimnt instead of issuing a
credit nmenorandum the Departnent shall notify the State
Comptrol l er, who shall cause the warrant to be drawn for the
anount speci fi ed, and to the person naned, in the
notification fromthe Departnent. The refund shall be paid
by the State Treasurer out of the Metro East Mass Transit
District tax fund established under paragraph (g) of this
Secti on.

If a tax 1is inposed wunder this subsection (b), a tax
shal |l al so be inposed under subsections (c) and (d) of this
Secti on.

For the purpose of determ ning whether a tax authorized
under this Section is applicable, a retail sale, by a
producer of <coal or other mneral mned in Illinois, is a
sale at retail at the place where the coal or other mnera
m ned in Illinois is extracted from the earth. Thi s
par agraph does not apply to coal or other mneral when it 1is
delivered or shipped by the seller to the purchaser at a
point outside Illinois so that the sale is exenpt under the
Federal Constitution as a sale in interstate or foreign
conmer ce.

Not hing in this Section shall be construed to authorize
the Metro East Mass Transit District to inpose a tax upon the
privilege of engaging in any business which wunder the
Constitution of the United States nay not be made the subject
of taxation by this State.

(c) If a tax has been inposed under subsection (b), a
Metro East Mass Transit District Service Occupation Tax shal
al so be inposed upon all persons engaged, in the district, in

t he busi ness of making sales of service, who, as an incident
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to making those sales of service, transfer tangi bl e personal
property within the District, either in the formof tangible
personal property or in the form of real estate as an
incident to a sale of service. The tax rate shall be 1/4% or
as aut horized under subsection (d-5) of this Section, of the
selling price of tangible personal property so transferred
within the district. The tax inposed wunder this paragraph
and all «civil penalties that nay be assessed as an incident
thereof shall be <collected and enforced by the State
Department of Revenue. The Departnent shall have full power
to adm ni ster and enforce this paragraph; to collect al

taxes and penalties due hereunder; to dispose of taxes and
penalties so collected in the manner hereinafter provided;
and to determine all rights to credit nenoranda arising on
account of the erroneous paynent of tax or penalty hereunder.
In the admnistration of, and conpliance with this paragraph,
the Departnent and persons who are subject to this paragraph
shal | have the sane rights, renedies, privileges, imunities,
powers and duties, and be subject to the sanme conditions,
restrictions, limtations, penalties, exclusions, exenptions
and definitions of terns and enploy the sane nodes of
procedure as are prescribed in Sections la-1, 2 (except that
t he reference to State in the definition of supplier
mai ntai ning a place of business in this State shall nean the
Aut hority), 2a, 3 through 3-50 (in respect to all provisions
therein other than the State rate of tax), 4 (except that the
reference to the State shall be to the Authority), 5, 7, 8
(except that the jurisdiction to which the tax shall be a
debt to the extent indicated in that Section 8 shall be the
District), 9 (except as to the disposition of taxes and
penal ties collected, and except that the returned merchandi se
credit for this tax may not be taken against any State tax),
10, 11, 12 (except the reference therein to Section 2b of the

Retail ers' Occupation Tax Act), 13 (except that any reference
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to the State shall nean the District), the first paragraph of
Section 15, 16, 17, 18, 19 and 20 of the Service Cccupation
Tax Act and Section 3-7 of the Uniform Penalty and Interest
Act, as fully as if those provisions were set forth herein.

Persons subject to any tax inposed under the authority
granted in this paragraph may rei nburse thenselves for their
serviceman's tax liability hereunder by separately stating
the tax as an additional charge, which charge may be stated
in conbination, in a single anmobunt, wth State tax that
servicenmen are authorized to collect under the Service Use
Tax Act, in accordance wth such bracket schedul es as the
Depart ment may prescribe.

Wenever the Departnent determnes that a refund should
be made under this paragraph to a claimant instead of issuing
a credit nenorandum the Departnent shall notify the State
Comptrol l er, who shall cause the warrant to be drawn for the
anount speci fi ed, and to the person naned, in the
notification fromthe Departnent. The refund shall be paid
by the State Treasurer out of the Metro East Mass Transit
District tax fund established under paragraph (g) of this
Secti on.

Not hing in this paragraph shall be construed to authorize
the District to inpose a tax upon the privilege of engaging
i n any business which under the Constitution of the United
States may not be nmade the subject of taxation by the State.

(d) If a tax has been inposed under subsection (b), a
Metro East Mass Transit District Use Tax shall also be
i nposed wupon the privilege of using, in the district, any
item of tangi ble personal property that is purchased outside
the district at retail froma retailer, and that is titled or
registered with an agency of this State's governnent, at a
rate of 1/4% or as authorized under subsection (d-5) of this
Section, of the selling price of the tangible personal

property wthin the District, as "selling price" is defined
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in the Use Tax Act. The tax shall be collected from persons
whose Illinois address for titling or registration purposes
is given as being in the District. The tax shall be
collected by the Departnent of Revenue for the Metro East
Mass Transit District. The tax nmust be paid to the State, or
an exenption determnation nust be obtained from the
Department of Revenue, before the title or certificate of
registration for the property may be issued. The tax or
proof of exenption nmay be transmtted to the Departnent by
way of the State agency with which, or the State officer with
whom the tangible personal property nust be titled or
registered if the Departnent and the State agency or State
officer determne that this procedure wll expedite the
processing of applications for title or registration.

The Departnment shall have full power to adm nister and
enforce this paragraph; to collect all taxes, penalties and
interest due hereunder; to dispose of taxes, penalties and
interest so collected in the manner hereinafter provided; and
to determine all rights to credit nenoranda or refunds
arising on account of the erroneous paynent of tax, penalty
or interest hereunder. |In the admnistration of , and
conpliance wth, this paragraph, the Departnent and persons
who are subject to this paragraph shall have the sane rights,
remedi es, privileges, immunities, powers and duties, and be
subject to the sane conditions, restrictions, |[imtations,
penal ti es, exclusions, exenptions and definitions of terns
and enploy the sane nodes of procedure, as are prescribed in
Sections 2 (except the definition of "retailer maintaining a
place of business in this State"), 3 through 3-80 (except
provi sions pertaining to the State rate of tax, and except
provi sions concerning collection or refunding of the tax by
retailers), 4, 11, 12, 12a, 14, 15, 19 (except +the portions
pertaining to clains by retailers and except the |ast

par agraph concerning refunds), 20, 21 and 22 of the Use Tax
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Act and Section 3-7 of the Uniform Penalty and Interest Act,
that are not inconsistent with this paragraph, as fully as if
t hose provisions were set forth herein.

Wenever the Department determ nes that a refund should

be made under this paragraph to a claimant instead of issuing

a credit menorandum the Department shall notify the State
Comptroller, who shall cause the order to be drawn for the
anount specified, and to the per son named, in t he

notification fromthe Departnent. The refund shall be paid by
the State Treasurer out of the Mtro East Mass Transit
District tax fund established under paragraph (g) of this
Secti on.

(d-5) (A The county board of any county participating
in the Metro East Mass Transit District may authorize, by
ordi nance, a referendum on the question of whether the tax
rates for the Metro East Mass Transit District Retailers
Cccupation Tax, the Metro East Mass Transit District Service
Cccupation Tax, and the Metro East Mass Transit District Use
Tax for the District should be increased fromO0.25%to 0.75%
Upon adopting the ordinance, the county board shall certify
the proposition to the proper election officials who shal
submt the proposition to the voters of the District at the
next election, in accordance with the general election |aw

The proposition shall be in substantially the follow ng
form

Shall the tax rates for the Metro East Mass Transit

District Retailers' Occupation Tax, the Metro East Mass

Transit District Service Occupation Tax, and the Metro

East Mass Transit District Use Tax be increased from

0.25%to 0.75%

(B) Two thousand five hundred electors of any Metro East

Mass Transit District may petition the Chief Judge of the

Circuit Court, or any judge of that Crcuit designated by the

Chi ef Judge, in which that District is |located to cause to be
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submtted to a vote of the electors the guestion whether the

tax rates for the Metro East Mass Transit District Retail ers

Cccupation Tax, the Metro East Mass Transit District Service

Cccupation Tax, and the Metro East Mass Transit District Use

Tax for the District should be increased fromO0.25%to 0. 75%

Upon submission of such petition the court shall set a

date not less than 10 nor nore than 30 days thereafter for a

hearing on the sufficiency thereof. Notice of the filing of

such petition and of such date shall be given in witing to

the District and the County Clerk at | east 7 days before the

date of such heari ngq.

|f such petition if found sufficient, the court shal

enter an order to subnmt that proposition at the next

el ection, in accordance with general el ection | aw.

The formof the petition shall be in substantially the

followwng form To the Crcuit Court of the County of (name

of county):

We, the undersigned electors of the (nanme of transit

district), respectfully petition your honor to submt to

a vote of the electors of (nane of transit district) the

foll owi ng proposition:

Shall the tax rates for the Metro East Mass Transit

District Retailers' Cccupation Tax, the Metro East Mass

Transit District Service Occupation Tax, and the Metro

East Mass Transit District Use Tax be increased from

0.25%to 0.75%

Nane Address, with Street and Nunber.
(C) The votes shall be recorded as "YES' or "NO'. If a
majority of all votes cast on the proposition are for the

increase in the tax rates, the Mtro East Mss Transit
District shall begin inposing the increased rates in the

District, and the Departnent of Revenue shal | begi n
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collecting the increased anounts, as provided under this
Section. An ordinance inposing or discontinuing a t ax
hereunder or effecting a change in the rate thereof shall be
adopted and a certified copy thereof filed W th t he
Departnent on or before the first day of COctober, whereupon
the Departnment shall proceed to adm nister and enforce this
Section as of the first day of January next follow ng the
adoption and filing.

(D) If the voters have approved a referendumunder this
subsection, before Novenber 1, 1994, to increase the tax rate
under this subsection, the Metro East Mass Transit District
Board of Trustees nay adopt by a ngjority vote an ordinance
at any tine before January 1, 1995 that excludes fromthe
rate increase tangi ble personal property that is titled or
registered with an agency of this State's governnent. The
ordi nance excluding titled or registered tangible personal
property from the rate increase mnust be filed with the
Departnent at |east 15 days before its effective date. At any
time after adopting an ordinance excluding from the rate
I ncrease tangi ble personal property that is titled or
registered with an agency of this State's governnent, the
Metro East Mass Transit District Board of Trustees may adopt
an ordi nance applying the rate increase to that tangible
personal property. The ordinance shall be adopted, and a
certified copy of that ordinance shall be filed wth the
Department, on or before October 1, whereupon the Depart nent
shal | proceed to admnister and enforce the rate increase
agai nst tangi ble personal property titled or registered with
an agency of this State's governnment as of the follow ng
January 1. After Decenber 31, 1995, any reinposed rate
increase in effect under this subsection shall no |[|onger
apply to tangible personal property titled or registered with
an agency of this State's governnent. Beginning January 1,

1996, the Board of Trustees of any Metro East Mass Transit
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District my never reinpose a previously excluded tax rate
i ncrease on tangi bl e personal property titled or registered
wi th an agency of this State's governnent.

(d-6) If the Board of Trustees of any Metro East Mass
Transit District has inposed a rate increase under subsection
(d-5) and filed an ordinance with the Departnment of Revenue
excluding titled property from the higher rate, then that
Board nmay, by ordinance adopted wth the concurrence of
two-thirds of +the then trustees, inpose throughout the
District a fee. The fee on the excluded property shall not
exceed $20 per retail transaction or an anobunt equal to the
amount of tax excluded, whichever is less, on tangible
personal property that is titled or registered with an agency
of this State's governnent. The- Boar d- of - - Trust ees- - of - - any
Metro- - East--Mass--Jransit--bistriet-shall-have-full-power-to
adnt nt st er - and- enf oree-t hi s- subseett on- and-t o- - det ermt ne--alt
Fights--to--credtt-nenoranda- of - ref unds- art st ng- on- aceount - of
t he- er r oneous- paynent - of - t he- f ee- her eunder - - - The- Boar d- - shal |
pr oceed- - t 0- - adnt ni st er - and- enf oree-t hi s- subseett on- as- of - t he
first-day- of -t he- second- nont h- f ol | owt ng- t he- adoptt on--of - -t he
or dt nanee-

(d-7) If a fee has been inposed under subsection (d-6),
a fee shall also be inposed upon the privilege of wusing, in
the district, any item of tangi ble personal property that is
titled or registered with any agency of this State's
government, in an anmount equal to the anount of the fee
i nposed under subsection (d-6). The-Board- of - Trust ees- of - any
Metr o- East - Mass-Transit-Distriet-shall--have--full--povwer--to
adnt nt st er - - and- - enf oree-t hi s- subseet t on- and-t o- det er At ne-al t
Fights-to-credit-renoranda- of - ref unds- art st ng- on- - aceount - - of
t he- - err oneous- paynent - of - t he- f ee- her eunder - - - The- Boar d- shal |
proceed---to---adnm nister---and---enforece---this---subsectton
coneurrently-wth-the-adn nistratton-of-the-fee-tnposed- under

subseett on- (d-6) -
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(d-8) No itemof titled property shall be subject to
both the higher rate approved by referendum as authorized
under subsection (d-5), and any fee inposed under subsection
(d-6) or (d-7).

(d-9) |If fees have been inposed under subsections (d-6)
and (d-7), the Board shall forward a copy of the ordinance
adopting such fees, which shall include all zip codes in
whole or in part within the boundaries of the district, to
the Secretary of State within thirty days. By the 25th of
each nonth, the Secretary of State shall subsequently provide

the Illinois Departnent of Revenue Beard with a |list of

identifiable retail transactions subject to the .25%rate
occurring within the zip codes which are in whole or in part
within the boundaries of the district and a list of title
applications for addresses wthin the boundaries of the
district for the previous nonth.

(d-10) In the event that a retailer fails to pay
appl i cabl e f ees W thin 30 days of the date of the
transaction, a penalty shall be assessed at the rate of 25%
of the anount of fees. Interest on both |ate fees and
penal ties shall be assessed at the rate of 1% per nonth. Al
fees, penalties, and attorney fees shall constitute a lien on
the personal and real property of the retailer. The-Board-of
Jrust ees- of - any- Metro- East-Transit-bDrstriet-shall--have--full
pewer - t 0- adnt nt st er - and- enf or ce-t hi s- subseet t on:

(e) A certificate of registration issued by the State
Departnent of Revenue to a retailer under the Retailers
Cccupation Tax Act or under the Service Cccupation Tax Act
shall permt the registrant to engage in a business that s
taxed wunder the tax inposed under paragraphs (b), (c) or (d)
of this Section and no additional registration shall be
required under the tax. A certificate issued under the Use
Tax Act or the Service Use Tax Act shall be applicable wth

regard to any tax inposed under paragraph (c) of this
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Secti on.

(f) The Board may inpose a replacement vehicle tax of
$50 on any passenger car, as defined in Section 1-157 of the
II'linois Vehicle Code, purchased within the district area by
or on behalf of an insurance conpany to replace a passenger
car of an insured person in settlenent of a total |oss claim
The tax inposed may not becone effective before the first day
of the nonth follow ng the passage of the ordi nance i nposing
the tax and receipt of a certified copy of the ordi nance by
t he Departnent of Revenue. The Departnment of Revenue shal

collect the tax for the district in accordance with Sections

3-2002 and 3-2003 of the Illinois Vehicle Code.
The Departnent shall imediately pay over to the State
Treasurer, ex officio, as trustee, all taxes collected

hereunder. On or before the 25th day of each cal endar nonth,
the Departnent shall prepare and certify to the Conptroller
t he di sbursenent of stated suns of noney to naned districts,
the districts to be those fromwhich retailers have paid
taxes or penalties hereunder to the Departnent during the
second preceding calendar nonth. The anmount to be paid to
each district shall be the anmount coll ected hereunder during
the second preceding calendar nonth by the Departnent, |ess
any anount determ ned by the Departnent to be necessary for
the paynent of refunds. Wthin 10 days after receipt by the
Comptroller of the disbursenent certification to t he
districts, provided for in this Section to be given to the
Comptroller by the Departnent, the Conptroller shall cause
the orders to be drawn for the respective anmounts in
accor dance with the directions cont ai ned in the
certification.

(g) Any ordinance inposing or discontinuing any tax
under this Section shall be adopted and a certified copy
thereof filed with the Departnment on or before June 1

wher eupon t he Department of Revenue shall proceed to
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adm ni ster and enforce this Section on behalf of the Mtro
East Mass Transit District as of Septenber 1 next follow ng
such adoption and filing. Begi nning January 1, 1992, an
ordinance or resolution inposing or discontinuing the tax
her eunder shall be adopted and a certified copy thereof filed
with the Departnent on or before the first day of July,
wher eupon the Departnent shall proceed to adm nister and
enforce this Section as of the first day of October next
followng such adoption and filing. Beginning January 1,
1993, except as provided in subsection (d-5) of this Section,
an ordi nance or resolution inposing or discontinuing the tax
her eunder shall be adopted and a certified copy thereof filed
with the Departnent on or before the first day of Cctober,
wher eupon the Departnent shall proceed to adm nister and
enforce this Section as of the first day of January next
foll ow ng such adoption and filing.

(h) The State Departnent of Revenue shal |, upon
collecting any taxes as provided in this Section, pay the
taxes over to the State Treasurer as trustee for the
District. The taxes shall be held in a trust fund outside the
State Treasury. On or before the 25th day of each cal endar
month, the State Departnent of Revenue shall prepare and
certify to the Conptroller of the State of |Illinois the
anount to be paidto the District, which shall be the then
balance in the fund, Iless any anmount determned by the
Department to be necessary for the paynment of refunds. Wthin
10 days after receipt by the Conptroller of the certification
of the anmpunt to be paid to the District, the Conptroller
shal | cause an order to be drawn for paynent for the anount
in accordance with the direction in the certification.

(Source: P.A 91-51, eff. 6-30-99.)

(70 ILCS 3610/8.1) (fromCh. 111 2/3, par. 358.1)
Sec. 8. 1.
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Any territory which is contiguous to a |ocal nass transit
di strict organi zed under Section 3.1 of this Act and which is
not included in any local mass transit district may be
annexed to such contiguous local mass transit district in the
manner provided by this Section.

(a) If there are no legal voters residing in the

territory to be annexed, then upon witten petition under

oath signed by all owners of record of the territory sought

to be annexed filed with the secretary of the Board of

Trustees requesting annexation, if the Board of Trustees

deens it to be in the best interests of the District, such

territory may be annexed to the District by an ordi nance duly

enacted by the Board.

(b) A petition, signed by 2/3 of the |l|egal voters
residing in the territory sought to be annexed and addressed
to the circuit court of the county in which the |ocal mass
transit district to which annexation is sought was organi zed
requesting that the territory described in the petition be
annexed to such local mass transit district, my be filed
with the clerk of that court. The clerk of the court shal
t her eupon present such petition to the court which shall be
not less than 20 nor nore than 45 days after the date the
petition was filed. The court shall give notice of the tine,
pl ace and date of the hearing, by publication in one or nore
newspapers having a general circulation within the | ocal nass
transit district and wthin the territory sought to be
annexed thereto, which publication shall be nade at |east 15
days before the date set for the hearing.

(Source: P.A 76-1292.)

(70 ILCS 3610/8.4 rep.)
Section 10. The Local Mass Transit District Act 1is

anended by repealing Section 8.4.
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