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AN ACT concerni ng hi gher education student assistance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Higher Education Student Assistance Act

i s anended by changi ng Section 145 as fol |l ows:

(110 | LCS 947/ 145)

Sec. 145. |ssuance of Bonds.

(a) The Comm ssion has power, and is authorized from
tinme to tine, to issue bonds (1) to nmake or acquire eligible
| oans, (2) to refund the bonds of the Conm ssion, or (3) for
a conbi nation of such purposes. The Comm ssion shall not have
outstanding at any one tine bonds in an aggregate princi pal

amount exceedi ng $5, 000, 000, 000 $3;500;000;000, excluding

bonds issued to refund the bonds of the Conm ssion.

The Comm ssion is authorized to use the proceeds fromthe
sale of bonds issued pursuant to this Act to fund the
reserves created therefor, including a reserve for interest
com ng due on the bonds for one year followng the issuance
of the bonds, as provided in the resolution or resolutions
aut hori zing the bonds and to pay the necessary expenses of
issuing the bonds, including but not Ilimted to, |egal,
printing, and consulting fees.

(b) The Comm ssion has power, and is authorized from
time to time, to issue refunding bonds (1) to refund unpaid
matured bonds; (2) to refund unpai d mat ur ed coupons
evidencing interest upon its unpaid matured bonds; and (3) to
refund interest at the coupon rate upon its unpaid matured
bonds that has accrued since the maturity of those bonds. The
refundi ng bonds may be exchanged for the bonds to be refunded
on a par for par basis of the bonds, interest coupons, and

interest not represented by coupons, if any, or may be sold
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at not less than par or may be exchanged in part and sold in
part; and the proceeds received at any such sale shall be
used to pay the bonds, interest coupons, and interest not
represented by coupons, if any. Bonds and interest coupons
whi ch have been received in exchange or paid shall be
cancel l ed and the obligation for interest, not represented by
coupons which have been discharged, shall be evidenced by a
written acknow edgenent of the exchange or paynent thereof.

(c) The Comm ssion has power, and is authorized from
timne to time, to also issue refunding bonds under this
Section, to refund bonds at or prior to their maturity or
which by their terns are subject to redenption before
maturity, or both, in an anobunt necessary to refund (1) the
princi pal anount of the bonds to be refunded, (2) the
interest to accrue up to and including the maturity date or
dates thereof, and (3) the applicable redenption premuns, if
any. Those refundi ng bonds may be exchanged for not |ess than
an equal principal amount of bonds to be refunded or may be
sold and the proceeds received at the sale thereof (excepting
t he accrued interest received) used to conplete such
refundi ng, including the paynent of the costs of issuance
t her eof .

(d) The bonds shall be authorized by resolution of the
Comm ssion and may be issued in one or nore series, may bear
such dat e or dates, my be in such denom nation or
denom nations, may mature at such tinme or times not exceeding
40 years fromthe respective dates thereof, my mature in
such anmpunt or anpunts, nay bear interest at such rate or
rates, may be in such formeither coupon or registered as to
principal only or as to both principal and interest, may
carry such registration privileges (including the conversion
of a fully registered bond to a coupon bond or bonds and the
conversion of a coupon bond to a fully registered bond), may

be executed in such manner, may be made payable in such
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medi um of paynent, at such place or places within or wthout
the State, and my be subject to such terns of redenption
prior to their expressed maturity, with or wthout prem um
as the resolution or other resolutions may provide. Proceeds
from the sale of the bonds may be invested as the resolution
or resolutions and as the Comm ssion fromtine to tinme my
provi de. Al'l  bonds issued under this Act shall be sold in
the manner and at such price as the Conm ssion nay deemto be
in the best interest of the public. The resolution my
provide that the bonds be executed with one manual signature
and that other signatures may be printed, I|ithographed or
engraved t hereon.

The Comm ssion shall not be authorized to create and the
bonds shall not in any event constitute State debt of the
State of Illinois wwthin the nmeaning of the Constitution or
statutes of the State of Illinois, and the sane shall be so
stated upon the face of each bond. The source of paynent for
t he bonds shall be stated on the face of each bond.

The issuance of bonds under this Act is in all respects
for the benefit of the People of the State of Illinois, and
in consideration thereof the bonds issued pursuant to this
Act and the inconme therefromshall be free fromall taxation
by the State or its political subdivisions, except for
estate, transfer, and inheritance taxes. For purposes of
Section 250 of the Illinois Income Tax Act, the exenption of
the incone from bonds issued under this Act shall termnate
after all of the bonds have been paid. The anmount of such
income that shall be added and then subtracted on the

I1linois inconme tax return of a taxpayer, pursuant to Section

203 of the Illinois Inconme Tax Act, from federal adjusted
gross incone or federal taxable incone in conmputing Illinois
base income shall be the interest net of any bond prem um

anortization.

(Source: P.A 92-45, eff. 6-29-01.)
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1 Section 99. Effective date. This Act takes effect upon

2 becom ng | aw.
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