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AN ACT concerning nunicipalities.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Miunicipal Code is anended by

changi ng Sections 8-8-4 and 8-8-8 as foll ows:

(65 ILCS 5/8-8-4) (fromCh. 24, par. 8-8-4)
Sec. 8-8-4. Overdue reports.
(a) In the event (i) the required audit report or_ annual

or supplenental report for a municipality is not filed with

the Conptroller in accordance with Section 8-8-3 or Section

8-8-7, as applicable, within 6 nonths after the close of the

fiscal year of the nunicipality or (ii) the Tax Increnent

Fi nancing Report for the nunicipality required under Section

8-8-3.5is not filed with the Conptroller wthin the tine

required under Secti on 11-74. 4-5 or 11-74.6-22, as

applicable, the Conptroller shall notify the corporate
authorities of that nunicipality in witing that the audit
report is due, and may al so grant an extension of tinme of 60
days, for the filing of the audit report. In the event a the
required audit report is not filed wwthin the time specified
in such witten notice, the Conptroller shall cause any
necessary sueh audit to be nmade by an accountant or
accountants. ln-the-event-the-required-annual-or-supplenent al
Feport--for-a-nunteipality-is-not-filed-wthin-6-nonths-after
the-elose--of--the--fiseal--year--of--the--nunieipality;--the
Conptrotler--shall--netify--the-corporate-authorittes-of-that
runt et pality-itn--witing--that--the--annual--or--supplenental
Feport--ts--due-and- ray- gr ant - an- ext ensi on-t A-t re- of - 60- days
for-the-fitling-of-such-annual - or - suppl enent al - report -

(b) In the event the annual or supplenental report or

the Tax Increnent Financing Report is not filed within the
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required tinme, including any extension extended by the

Comptroller, the Conptroller shall cause such annual or

suppl enental report or the Tax Increnent Financing Report to

be prepared or conpleted and the municipality shall pay to
the Conptroller reasonable conpensation and expenses to

rei nburse the Conptroller himfor the cost of preparing or

conpl eti ng such annual - or - suppl enental report. Mneys paid to
the Conptroller pursuant to the preceding sentence shall be
deposited into the Conptroller's Audit Expense Revolving
Fund.

(c) The Conptroller may decline to order an audit or the
conpletion of a the--supplenental report if an initial
exam nation of the books and records of the nunicipality
i ndi cates that books and records of the nunicipality are
i nadequate or unavail able to support the preparation of the
audit report er-the-supplenental-report due to the passage of
time or the occurrence of a natural disaster.

(Source: P.A 90-104, eff. 7-11-97.)

(65 I'LCS 5/8-8-8) (fromCh. 24, par. 8-8-8)

Sec. 8-8-8. Expenses of audit and investigation.

(a) The expenses of the audit and investigation of
public accounts provided for in Division 8, whether ordered
by the corporate authorities or the Conptroller, shall be
paid by the nunicipality for which the audit is nade. Except

as otherwise provided in this Section, paynent shall be

ordered by the corporate authorities out of the funds of the
muni ci pality and it shall be the duty of such authorities to
make provisions for paynent. Contracts for the performance
of audits required by this Division 8 may be entered into
w thout conpetitive bidding. If the audit 1is made by an
accountant or accountants retained by the Conptroller, the
muni ci pal ity shal | pay to the Conptroller reasonable

conpensati on and expenses to reinburse the Conptroller him
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for the cost of making such audit.

(b) Paynent for expenses of the audit and i nvestigation

of public accounts for the preparation of a Tax |ncrenent

Fi nanci ng Report under Section 8-8-3.5, whether the report is

prepared by the corporate authorities or the Conptroller,

shall be ordered by the corporate authorities out of the tax

increnent financing funds of the nmunicipality, and it shal

be the duty of the corporate authorities to nmke provisions

for paynent.

(c) The corporate authorities of all nmunicipalities
com ng under the provisions of this Division 8 shall have the
power to annually levy a "Mnicipal Auditing Tax" upon all of
the taxable property of the nunicipalities at the rate on the
dollar which w1l produce an anmount which will equal a sum
sufficient to neet the cost of all auditing and reports

thereunder, except that no tax may be levied to neet the

costs of Tax Increnment Financing Reports. Such nmuni ci pal

auditing tax shall be held in a special fund and used for no
ot her purpose than the paynent of expenses occasioned by this
Di vi sion 8.

(d) The tax authorized by this Section shall be in
addition to taxes for general corporate purposes authorized
under Section 8-3-1 of this Act.

(e) Al muni ci palities, i ncl udi ng hone rul e

muni ci palities, must conply with the provisions of this

anendatory Act of the 93rd General Assenbly. This Section is

a denial and limtation of hone rule powers and functions

under subsection (g) of Section 6 of Article VIl of the

Illinois Constitution.

(Source: P.A 81-824.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:
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(30 ILCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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