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AN ACT in relation to public aid.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Public Aid Code is anended by

changing Section 5-5.4 as foll ows:

(305 ILCS 5/5-5.4) (fromCh. 23, par. 5-5.4)

Sec. 5-5.4. Standards of Paynment - Department of Public
Aid. The Departnment of Public Aid shall devel op standards of
payment of skilled nursing and internedi ate care services in
facilities providing such services under this Article which:

(1) Provides for the determnation of a facility's
paynment for skilled nursing and internedi ate care services on
a prospective basis. The anount of the paynent rate for al
nursing facilities certified under the nedical assistance
program shall be prospectively established annually on the
basi s of hi stori cal, financial, and statistical data
reflecting actual costs from prior years, which shall be
applied to the current rate year and updated for inflation,
except that the capital cost elenent for newly constructed
facilities shall be based upon projected budgets. The
annual |y established paynent rate shall take effect on July 1
in 1984 and subsequent years. Rate increases shall be
provi ded annually thereafter on July 1 in 1984 and on each
subsequent July 1 in the follow ng years, except that no rate
increase and no update for inflation shall be provided on or
after July 1, 1994 and before July 1, 2001, unl ess
specifically provided for in this Section.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care

for Under Age 22 facilities, the rates taking effect on July
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1, 1998 shall include an increase of 3% For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1998
shall include an increase of 3% plus $1.10 per resident-day,
as defined by the Departnent.

For facilities licensed by the Departnment of Public
Health under the Nursing Hone Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 1999 shall include an increase of 1.6% plus $3.00 per
resi dent-day, as defined by the Departnent. For facilities
licensed by the Departnment of Public Health under the Nursing
Hone Care Act as Skilled Nursing facilities or Internediate
Care facilities, the rates taking effect on July 1, 1999
shall include an increase of 1.6% and, for services provided
on or after Cctober 1, 1999, shall be increased by $4.00 per
resi dent-day, as defined by the Departnent.

For facilities licensed by the Departnent of Public
Heal t h under the Nursing Honme Care Act as Internediate Care
for the Devel opnentally Disabled facilities or Long Term Care
for Under Age 22 facilities, the rates taking effect on July
1, 2000 shall include an increase of 2.5% per resident-day,
as defined by the Departnent. For facilities licensed by the
Department of Public Health under the Nursing Home Care Act
as Skilled Nur si ng facilities or | nt er medi at e Care
facilities, the rates taking effect on July 1, 2000 shal
i nclude an increase of 2.5% per resident-day, as defined by
t he Depart nent.

A Task Force on Long Term Care Funding is created for the

mai n purpose of exam ni ng new Medi cai d rei nbursenent fornul as

that nore directly recognize the cost of care and patient

acuity levels for qgeriatric facilities, internediate care

facilities f or t he devel opnental l y di sabled, skilled
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pediatric facilities, and sheltered care facilities; the Task

Force is not linmted to that purpose, however. The Task Force

shall nmake a report and recommendations to the Director of

Public Aid, the Secretary of Hunman Services, and the Ceneral

Assenbly no later than April 1, 2002. The Task Force shal

consist of (i) one nenber appointed by the President of the

Senate, one nmenber appoi nted by the Speaker of the House of

Representatives, one nenber appointed by the Mnority Leader

of the Senate, and one nenber appointed by the Mnority

Leader of the House of Representatives and (ii) the foll ow ng

menber s appoi nt ed by the Director of Public Ad: a

representative designated by the Departnent of Public Aid, a

representative desi gnat ed by the Departnment of Hunan

Services, a representative designated by the Departnent on

Agi ng, a representative desi gnat ed by the AARP, a

representative designated by the |1llinois Heal t h Car e

Associ ation, a representative designated by the Illinois

Council on Long Term Care, a representative designated by

Life Services Network, a representative designated by the

County Nursing Honme Association of Illinois, a representative

designated by the Illinois Nursing Hone Adm ni strators

Associ ation, a representative designated by the Long Term

Care Nurses Association, and a representative from organi zed

| abor that represents individuals employed in long termcare

settings. The Director of Public A d shall appoint  the

representative from the Departnment of Public Ad as a

Co- Chai rperson of the Task Force and shall appoint one of the

other nenbers of the Task Force to serve as the other

Co- Chai r per son. The second Co-Chairperson shall be a

representative fromthe private-sector nenbership on the Task

For ce. The Departnment of Public Aid shall provide staff to

the Task Force. All Task Force nmenbers shall serve w thout

conpensation but nmay be reinbursed for their necessary

expenses incurred in performng their duties. This paraqgraph
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is inoperative after June 30, 2002.

Rates established effective each July 1 shall govern
paynment for services rendered throughout that fiscal vyear
except that rates established on July 1, 1996 shall be
i ncreased by 6.8% for services provided on or after January
1, 1997. Such rates will be based upon the rates cal cul ated
for the year beginning July 1, 1990, and for subsequent years
thereafter shall be based on the facility cost reports for
the facility fiscal year ending at any point in tinme during
the previous cal endar year, updated to the mdpoint of the
rate year The cost report shall be on file wth the
Department no later than April 1 of the current rate year.
Shoul d the cost report not be on file by April 1, the
Department shall base the rate on the |latest cost report
filed by each skilled care facility and internediate care
facility, wupdated to the mdpoint of the current rate year.
In determning rates for services rendered on and after July
1, 1985, fixed tine shall not be conputed at |ess than zero.
The Departnent shall not make any alterations of regulations
which would reduce any conponent of the Medicaid rate to a
| evel bel ow what that conmponent woul d have been utilizing in
the rate effective on July 1, 1984.

(2) Shall take into account the actual costs incurred by
facilities in providing services for recipients of skilled
nursing and internediate care services under the nedical
assi stance program

(3) Shall t ake into account t he medi cal and
psycho-social characteristics and needs of the patients.

(4) Shall take into account the actual costs incurred by
facilities in nmeeting licensing and certification standards
i nposed and prescribed by the State of Illinois, any of its
political subdivisions or nunicipalities and by the US.
Department of Health and Human Services pursuant to Title X X

of the Social Security Act.
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The Departnent of Public Ad shall develop precise
standards for paynents to reinburse nursing facilities for
any utilization of appropriate rehabilitative personnel for
the provision of rehabilitative services which is authorized
by federal regulations, including reinbursenent for services
provided by qualified therapists or qualified assistants, and
which is in accordance with accepted professional practices.
Rei nbursenent also may be made for utilization of other
supportive personnel under appropriate supervision.

(Source: P.A 90-9, eff. 7-1-97; 90-588, eff. 7-1-98; 91-24,
eff. 7-1-99; 91-712, eff. 7-1-00.)

Secti on 99. Effective date. This Act takes effect on

July 1, 2001.
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