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AN ACT concerni ng taxes.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Longtinme Omer-Cccupant Property Tax
Relief Act is anended by changing Sections 1, 5, 10, 15, and

20 as foll ows:

(35 ILCS 250/ 1)
Sec. 1. Short title. This Act may be cited as the

Longti ne Oaner-CQccupant and Smal | Busi ness Omer Property Tax

Rel i ef Act.
(Source: P.A 88-451.)

(35 | LCS 250/ 5)

Sec. 5. Public policy. In recognition of the severe
econoni ¢ ci rcunst ances of () certain | ongti e
owner -occupants of residences who are faced wth rising
living costs and constantly increasing tax burdens in areas
wher e real property values have risen markedly as a
consequence of the renovation of ot her deteriorating
residences or the construction of new residences and (ii)

certain longtime owners of snall busi nesses who are faced

wWth increases in property tax burdens as a result of rising

tax rates and the decline in the anpbunt of taxable commerci al

and industrial property, the General Assenbly considers it to

be a matter of sound public policy for counties having a
popul ation of 100,000 or nore to adopt uniform special real
property tax relief provisions in order to allow |ongtine

owner -occupants of residences and |ongtine owners of snal

busi nesses to remain in peaceful possession of their hones

and busi nesses.

(Source: P.A 88-451.)
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(35 1 LCS 250/ 10)

Sec. 10. Definitions. As used in this Act, unless the

context clearly indicates otherw se:

(a) "Longtine owner-occupant” neans a person who
for at Jleast 10 continuous years has owned and has
occupi ed the sane dwelling place as a principal residence
and domcile, or any person who for at least 5 years has
owned and occupi ed the sane dwel ling place as a principal
residence and domcile if that person received assistance
in the acquisition of +the property as part of a

government or nonprofit housing program

(a-1) "lLongtine small business owner" neans _any
for-profit business in Illinois including, but not
limted to, any sol e proprietorship, part nership,
corporation, joint venture, association, or cooperative
that has, including its affiliates, less than 500

full-tine enployees and has occupi ed the sane commerci al

or industrial property for at |l east 10 conti nuous years.

(b) "Principal residence" neans the dwelling place
of a person, including the principal house and | ot, and
such lots as are used in connection wth the principal
house and |lot that contribute to its enjoynent, confort
and conveni ence. For purposes of this Act, the term may
also include a building with a maxi nrum of one conmerci al
establishment and a maxi numof 3 residential units of
whi ch one residential wunit nust be the principal

resi dence of the |ongtine owner-occupant.

(Source: P.A 88-451.)

(35 ILCS 250/ 15)
Sec. 15. Deferral or exenption authority.

(a) The corporate authorities of a county shall have the

power to provide, by ordinance or resolution, for uniform

special real property tax relief provisions granting |ongtine
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owner -occupants a deferral or exenption, or conbination
thereof, in the paynent of that portion of an increase of
real property taxes which is due to an increase in the market
value of the real property as a conseguence of t he
r ef ur bi shi ng or renovating of other residences or the
construction of new residences in | ong- est abl i shed
resi denti al areas or areas of deteriorated, vacant or
abandoned hones and properties. A deferral or exenption, or
conbi nation thereof, may be granted until the Ilongtine
owner - occupant transfers title to the property.

The ordinance or resolution nust include a provision
requiring that eligibility notification of the special real
property tax relief be delivered to the record owner of the
property taxed. The eligibility notification shall be mailed
to the address of the record owner on file with the county.
If the notification is nmailed by the county to a nortgagee
because it is the only address of the record owner filed with
the county, then the nortgagee shall, wthin 30 days of
receipt, forward a copy of the notice to each nortgagor of
the property. There shall be no liability for the failure of
the nortgagee to forward the notice to each nortgagor

(a-1) The corporate authorities of a county nmay provide,

by ordi nance or resolution, for uniform special real property

tax relief provisions granting longtine small busi ness owners

a deferral or exenption, or conbination thereof, in the

paynent of that portion of an increase of real property taxes

that is due to a conbination of excessive tax rates and

generally declining equalized assessed valuation in the

commercial and industrial properties in the geographi cal area

in which the longtine snall business is |located. A deferral

or exenption, or conbination thereof, may be granted until

the longtime small business owner transfers title to the

property.

(b) The corporate authority of a county is authorized to
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enact or di nances or resolutions that provide for the
designation of areas eligible for the special real property
tax relief provisions wunder this Act. Before enacting an
ordi nance or resolution that proposes designating such an
area, the corporate authorities shall ~conduct a public
hearing on the proposed ordi nance or resol ution.

(c) School districts and nunicipalities within a county
have authority to determne their participation in the
program of special real property tax relief wthin their
taxing jurisdictions. The provisions of this subsection shal
not apply to nunicipalities and school districts included
under subsection (d) of this Section.

(d) Notwi thstanding any provision to the contrary, if
the corporate authority of a county with 3,000,000 or nore
i nhabi tants enacts an ordi nance or resolution in accordance
wth subsection (c), a nunicipality having a population
exceedi ng 500,000 within that county and a school district in
a nunicipality having a popul ati on exceeding 500,000 wthin
that county nust participate in the program of special
property tax relief within their taxing jurisdiction. Thi s
subsection is a denial and limtation of hone rule powers and
functions under subsection (g) of Section 6 of Article VIl of
the Illinois Constitution.

(Source: P.A 90-648, eff. 7-24-98; 91-894, eff. 1-1-01.)

(35 ILCS 250/ 20)

Sec. 20. Conditions of deferral or exenption.

(a) Any deferral or exenption of paynment of an increase
in real property taxes granted under this Act shall be
limted to real property that neets both of the follow ng
condi tions:

(1) The property is owned and occupied by a
| ongti me owner - occupant.

(2) The property is the principal residence and
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domcile of the longtinme owner-occupant.

The corporate authorities of a county, by ordinance or
resolution, may inpose additional criteria for qualifying for
a deferral or exenption wunder this Act including, but not
l[imted to, (i) requiring the owner-occupant to have owned
and occupied the sane dwelling place as principal residence
and domcile for a period of nore than 10 years, (ii)
est abl i shing age criteria for eligibility of an
owner -occupant, and (iii) establishing incone criteria for
eligibility of an owner-occupant.

(a-1) In the case of a snall business, the property mnust

be the principal i ndustri al or commercial property of the

longtine snall business owner to receive any deferral or

exenption of paynent of an increase in real property taxes

under this Act.

(b) No penalties or interest shall accrue on the portion
of any deferral granted under this Act.

(c) Except as provided in subsection (d) of Section 15,
school districts and municipalities wwthin a county to which
this Act applies may determ ne whether financial need, age,
or both, of the Ilongtinme owner-occupant shall be used to
determne eligibility.

(Source: P.A 90-648, eff. 7-24-98.)

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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