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AN ACT in relation to unenpl oynent insurance.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 1. Short title. This Act may be cited as the

I1'linois Unenpl oynent | nsurance Trust Fund Fi nanci ng Act.

Section 2. Findings and Declaration of Policy. It 1is
hereby found and decl ared that:

A. It is an essential governnental function to maintain
funds in an anmount sufficient to pay unenploynent benefits
when due;

B. At t he tinme of the enactnent of this Act,
unenpl oynent benefits paynents are made from Illinois'
account in the Unenpl oynent Trust Fund of the United States
Treasury and are funded by enpl oyer contri butions;

C. At the time of the enactnent of this Act, borrow ng
from the Federal governnment is the only option available to
obtain sufficient funds to pay benefits when the balance in
IIlinois' account in the Unenploynent Trust Fund of the
United States Treasury is insufficient to nake necessary
paynents;

D. Alternative nethods of replenishing Illinois' account
in the Unenpl oynent Trust Fund of the United States Treasury
may reduce the costs of providing unenploynent benefits and
enpl oyers' cost of doing business in the State;

E. It isinthe State's best interests to authorize the
i ssuance of bonds when appropriate for the purpose of
continuing the unenpl oynent insurance programat the | owest
possi ble cost to the State and enployers in Illinois; and

F. 1t is the public policy of this State to pronote and
encour age t he full partici pation of femal e- and

mnority-owned firns with regard to bonds issued by State
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departnents, agencies, and authorities. The Director shall,
therefore, ensure that the process for procuring contracts
with regard to Bonds includes outreach to female- and
mnority-owned firns and gives due consideration to those
firms in the selection and approval of any contracts wth any

parti es necessary to issue Bonds.

Section 3. Definitions. For purposes of this Act:

A "Act" shall nmean the Illinois Unenploynment |nsurance
Trust Fund Fi nanci ng Act.

B. "Benefits" shall have the neaning provided in the
Unenpl oynent | nsurance Act.

C. "Bond" nmeans any type of revenue obligation,
including, wthout limtation, fixed rate, variable rate,
auction rate or simlar bond, note, certificate, or other
instrunment, including, without limtation, an interest rate
exchange agreenent, an interest rate |lock agreenent, a
currency exchange agreenent, a forward paynent conversion
agreenent, an agreenent to provide paynents based on |evels
of or changes in interest rates or currency exchange rates,
an agreenent to exchange cash flows or a series of paynents,
an option, put, or call to hedge paynent, currency, interest
rate, or other exposure, payable fromand secured by a pl edge
of Fund Building Receipts collected pur suant to t he
Unenpl oynent I nsurance Act, and all interest and other
earnings upon such anounts held in the Master Bond Fund, to
the extent provided in the proceedings authorizing the
obl i gati on.

D. "Bond Adm nistrative Expenses" nmeans expenses and
fees incurred to adm nister and issue, upon a conversion of
any of the Bonds fromone node to another and fromtaxable to
t ax- exenpt, the Bonds issued pursuant to this Act, including
f ees for payi ng agents, trustees, financial advisors,

underwriters, remarketing agents, attorneys and for other
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prof essional services necessary to ensure conpliance with
applicable state or federal |aw.

E. "Bond Obligations" neans the principal of a Bond and
any premum and interest on a Bond issued pursuant to this

Act, together with any anount owed under a related Credit

Agr eenent .

F. "Credit Agreenent" neans, without limtation, a |oan
agreenent, a revolving credit agreenent, an agr eenent
establishing a line of <credit, a letter of credit, notes,

muni ci pal bond i nsurance, standby bond purchase agreenents,
surety bonds, remarketing agreenents and the |ike, by which
the Departnment may borrow funds to pay or redeemor purchase
and hol d its bonds, agreenents for the purchase or
remar keti ng of bonds or any other agreenent that enhances the
mar ketability, security, or creditworthiness of a Bond issued
under this Act.
1. Such Credit Agreenent shal | provi de t he
fol | ow ng:

a. The choice of law for the obligations of a
financial provider may be made for any state of
these United States, but the |l aw which shall apply
to the Bonds shall be the law of the State of

Illinois, and jurisdiction to enforce such Credit

Agreenment as against the Departnent shal | be
exclusively in the courts of the State of Illinois
or in t he appl i cabl e f eder al court havi ng
jurisdiction and | ocated within the State of
I11inois.

b. Any such Credit Agreenent shall be fully
enforceable as a valid and binding contract as and
to the extent provided by applicable | aw
2. Wthout Ilimting the foregoing, such Credit

Agreenent, may include any of the follow ng:

a. Interest rates on the Bonds may vary from
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time to tinme depending upon criteria established by
the Director, which may include, without limtation:
(1) Awvariation in interest rates as may

be necessary to cause the Bonds to be
remarketed fromtinme to tinme at a price equa

to their principal anount plus any accrued

i nterest;

(1) Rates set by auctions; or
(1i1) Rates set by formla.

b. A national banking association, bank, trust
conpany, investnent banker or ot her fi nanci al
institution may be appointed to serve as a
remarketing agent in that connection, and such
remar keti ng agent may be del egated authority by the
Department to determne interest rates in accordance
wWith criteria established by the Departnent.

c. Aternative interest rates or provisions
may apply during such times as the Bonds are held by
the financial providers or simlar persons or
entities providing a Credit Agreenent for those
Bonds and, during such tinmes, the interest on the
Bonds may be deened not exenpt fromincone taxation
under the Internal Revenue Code for purposes of
State law, as contained in the Bond Authorization
Act, relating to the permssible rate of interest to
be borne thereon.

d. Fees may be paid to the financial providers
or simlar persons or entities providing a Credit
Agreenent, including all reasonably related costs,
i ncl udi ng therein costs of enf or cenent and
l[itigation (all such fees and costs being financial
provi der paynments) and financial provider paynents
may be paid, without limtation, from proceeds of

the Bonds being the subject of such agreenents, or
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fromBonds issued to refund such Bonds, provided
that such financial provider paynents shall be made
subordinate to the paynents on the Bonds.

e. The Bonds need not be held in physical form
by the financial providers or simlar persons or
entities providing a Credit Agreenment when providing
funds to purchase or carry the Bonds from ot hers but
may be represented in wuncertificated formin the
Credit Agreenent.

f. The debt or obligation of the Departnent
represented by a Bond tendered for purchase to or
ot herwi se nade avail able to the Departnent thereupon
acquired by either the Departnent or a financial
provi der shall not be deenmed to be extinguished for
purposes of State law until cancelled by t he
Department or its agent.

g. Such Credit Agreenent may provide for
acceleration of the principal anounts due on the
Bonds.

G "Departnent” neans the I11inois Depart ment of
Enpl oynent Security.

H "Director” means the Director of the Illinois
Depart ment of Enpl oynent Security.

. "Fund Building Rates" are those rates i nposed
pursuant to Section 1506.3 of the Unenpl oynent |nsurance Act.

J. "Fund Building Receipts" shall have the neaning
provi ded in the Unenpl oynment |nsurance Act.

K. "Master Bond Fund" shall nean, for any particular
i ssuance of Bonds under this Act, the fund established for
the deposit of Fund Building Receipts upon or prior to the
i ssuance of Bonds under this Act, and during the tinme that
any Bonds are outstanding under this Act and fromwhich the
paynent of Bond bl i gati ons and t he rel ated Bond

Adm ni strative Expenses incurred in connection wth such
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Bonds shall be made. That portion of the Master Bond Fund
containing the Required Fund Buil ding Recei pts Amount shal
be irrevocably pledged to the tinmely paynment of Bond
bl i gations and Bond Adm ni strative Expenses due on any Bonds
issued pursuant to this Act and any Credit Agreenent entered
in connection with the Bonds. The Master Bond Fund shall be
hel d separate and apart fromall other State funds. Mneys in
the Master Bond Fund shall not be comm ngled with other State
funds, but +they shall be deposited as required by |aw and
mai ntai ned in a separate account on the books of a savings
and |oan association, bank or other qualified financial
institution. Al interest earnings on anounts wthin the
Master Bond Fund shall accrue to the Master Bond Fund. The
Mast er Bond Fund may i nclude such funds and accounts as are
necessary for the deposit of bond proceeds, Fund Buil di ng
Recei pts, paynent of principal, interest, admnistrative
expenses, costs of issuance, in the case of bonds which are
exenpt from Federal taxation, rebate paynents, and such other
f unds and accounts whi ch may be necessary for the
i npl enentation and adm nistration of this Act. The D rector
shall be liable on her or his general official bond for the
faithful performance of her or his duties as custodian of the
Mast er Bond Fund. Such liability on her or his official bond
shall exist in addition to the liability upon any separate
bond given by her or him Al sunms recovered for |osses
sust ai ned by the Master Bond Fund shall be deposited into the
Fund.

The Director shall report quarterly in witing to the
Enpl oyment Security Advisory Board concerning the actual and
antici pated deposits into and expenditures and transfers nade
fromthe Master Bond Fund.

L. "Required Fund Building Receipts Amount" neans the
aggregate anount of Fund Building Receipts required to be

mai ntai ned in the Master Bond Fund as set forth in Section 4l
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of this Act.

Section 4. Authority to Issue Revenue Bonds.

A. The Departnent shall have the continuing power to
borrow noney for the purpose of carrying out the foll ow ng:

1. To reduce or avoid the need to borrow or obtain

a federal advance under Section 1201, et seq., of the

Social Security Act (42 U . S.C. Section 1321), as anended,

or any simlar federal |aw or

2. To refinance a previous advance received by the
Department with respect to the paynent of Benefits; or

3. To refinance, purchase, redeem refund, advance
refund or defease (including, any conbination of the
foregoing) any outstanding Bonds issued pursuant to this

Act; or

4. To fund a surplus in Illinois' account in the

Unenpl oynment Trust Fund of the United States Treasury.

Paragraphs 1, 2 and 4 are inoperative on and after
January 1, 2010.

B. As evidence of the obligation of the Departnent to
repay noney borrowed for the purposes set forth in Section 4A
above, the Departnent may issue and di spose of its interest
beari ng revenue Bonds and may al so, fromtine-to-tinme, issue
and di spose of its interest bearing revenue Bonds to
purchase, redeem refund, advance ref und or def ease
(i ncluding, any conbination of the foregoing) any Bonds at
maturity or pursuant to redenption provisions or at any tinme
before maturity. The Director, 1in consultation wth the
Departnent's Enpl oynment Security Advisory Board, shall have
the power to direct that the Bonds be issued. Bonds may be
issued in one or nore series and under terns and conditions
as needed in furtherance of the purposes of this Act. The
IIlinois Finance Authority shall provide any technical,

|l egal, or admnistrative services if and when requested by
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the Director and the Enpl oynent Security Advisory Board with
regard to the issuance of Bonds. Such Bonds shall be issued
in the name of the State of Illinois for the benefit of the
Departnent and shall be executed by the Director. In case any
Di rector whose sighature appears on any Bond ceases (after
attaching his or her signature) to hold that office, her or
his signature shall nevertheless be valid and effective for
al | purposes.

C. No Bonds shall be issued wthout the Drector's
witten certification that, based upon a reasonabl e financi al
anal ysis, the issuance of Bonds is reasonably expected to:

(1) Result in a savings to the State as
conpared to the cost of borrowing or obtaining an
advance under Section 1201, et seq., Social Security
Act (42 U S. C. Section 1321), as anended, or any
simlar federal |aw

(1i1) Result in ternms which are advantageous to
the State through refunding, advance refunding or
other simlar restructuring of outstandi ng Bonds; or

(tit) Allow the State to avoid an antici pated
defi ci ency in t he State's account in t he
Unenpl oyment Trust Fund of the Uni ted St ates
Treasury by funding a surplus in the State's account
in the Unenpl oynent Trust Fund of the United States
Treasury.

D. Al such Bonds shall be payable from Fund Building
Receipts. Bonds my also be paid from (i) to the extent
allowable by law, fromnonies in the State's account in the
Unenpl oyment Trust Fund of the United States Treasury; and
(1i) to the extent allowable by |law, a federal advance under
Section 1201, et seq., of the Social Security Act (42 U.S.C.
Section 1321); and (iii) proceeds of Bonds and receipts from
related credit and exchange agreenents to the extent all owed

by this Act and applicable | egal requirenents.
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E. The maxi mum principal anpount of the Bonds, when
conbined with the outstanding principal of all other Bonds
i ssued pursuant to this Act, shall not at any tine exceed
$1, 400, 000, 000, excluding all of the outstanding principal of
any ot her Bonds issued pursuant to this Act for which paynent
has been irrevocably provided by refunding or other manner of
defeasance. It is the intent of this Act that the outstanding
Bond authorization limts provided for in this Section 4E
shall be revolving in nature, such that the anount of Bonds
out standing that are not refunded or otherw se defeased shal
be included in determning the maxi num anount of Bonds
aut horized to be issued pursuant to the Act.

F. Such Bonds and refunding Bonds issued pursuant to
this Act may bear such date or dates, nmay mature at such tine
or times not exceeding 10 years fromtheir respective dates
of issuance, and may bear interest at such rate or rates not
exceedi ng t he maxi mum rate aut hori zed by the Bond
Aut hori zation Act, as anended and in effect at the tine of
t he i ssuance of the Bonds.

G The Departnent may enter into a Credit Agreenent
pertaining to the issuance of the Bonds, upon terns which are
not inconsistent with this Act and any other |aws, provided
that the termof such Credit Agreenent shall not exceed the
termof the Bonds, plus any tinme period necessary to cure any
defaul ts under such Credit Agreenent.

H Interest earnings paid to holders of the Bonds shal
not be exenpt fromincone taxes inposed by the State.

. Wile any Bond Obligations are outstanding or
anticipated to conme due as a result of Bonds expected to be
issued in either or both of the 2 imediately succeedi ng
cal endar quarters, the Departnent shall collect and deposit
Fund Buil ding Receipts into the Master Bond Fund in an anount
necessary to satisfy the Required Fund Building Receipts

Amount prior to expending Fund Building Receipts for any
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ot her purpose. The Required Fund Buil ding Receipts Anmount
shal | be that anmount necessary to ensure the marketability of
t he Bonds, which shall be specified in the Bond Sale O der
executed by the Director in connection with the issuance of
t he Bonds.

J. Holders of the Bonds shall have a first and priority
claim on all Fund Building Receipts in the Master Bond Fund
in parity with all other holders of the Bonds, provided that
such claimmy be subordinated to the provider of any Credit
Agreenent for any of the Bonds.

K. To the extent that Fund Building Receipts in the
Master Bond Fund are not otherw se needed to satisfy the
requirenents of this Act and the instrunments authorizing the
i ssuance of the Bonds, such nonies shall be used by the
Department, in such anmounts as determned by the Director to
do either or both of the foll ow ng:

1. To purchase, refinance, redeem refund, advance
refund or defease (or any conbination of the foregoing)
outstanding Bonds, to the extent such action is legally
avai |l abl e and does not inpair the tax exenpt status of
any of the Bonds which are, in fact, exenpt from Federal
i ncome taxation; or

2. As a deposit in the State's account in the
Unenpl oynment Trust Fund of the United States Treasury.

L. The Director shall determ ne the nmethod of sale, type
of bond, bond form redenption provisions and other terns of
the Bonds that, in the Director's judgnent, best achieve the
purposes of this Act and effect the borrowi ng at the | owest
practicable cost, provided that those determ nations are not
I nconsi st ent W th this Act or other applicable |Iegal
requi renents. Those determ nations shall be set forth in a
docunent entitled "Bond Sale Order" acceptable, in formand
substance, to the attorney or attorneys acting as bond

counsel for the Bonds in connection with the rendering of
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opi nions necessary for the issuance of the Bonds and executed

by the Director.

Section 5. Bond Proceeds.

A.  The proceeds of any Bonds issued pursuant to this
Act, including investnment incone thereon, shall be held in
trust in the Master Bond Fund for the follow ng purpose and
in such anmobunts as determned by the Director:

1. Paying t he principal and interest on any
out standi ng federal advance received by the Departnent
under Section 1201, et seq., of the Social Security Act
(42 U.S.C. Section 1321), as anended, or any simlar
federal |aw

2. Being deposited into the State's account in the
Unenpl oynment Trust Fund of the United States Treasury for
the purpose of: (i) avoiding anticipated deficiencies in
that account or (ii) funding a surplus in that account,
when doing either (i) or (ii) will result in a savings to
the State or enpl oyers or both;

3. Paying the costs of issuing or refinancing any
such Bonds;

4. Providing an appropriate reserve for any such
Bonds to the extent that the Departnent determ nes that
an appropriate reserve is warranted; and

5. Paying capitalized interest on the Bonds for the
period determ ned necessary by the Departnent, not to
exceed 2 years.

B. Excess Bond proceeds remaining available after the
paynments and deposits required pursuant to Section 5AL
t hrough 5A5 above have been nmade, nmay be wused in the
foll ow ng manner as determ ned by the Director:

1. To purchase, redeem or defease out st andi ng
Bonds, to the extent such action is legally avail able and

does not inpair the tax-exenpt status of any of the Bonds
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which are, in fact, tax-exenpt; or

2. To pay any scheduled interest paynent or
paynments due on any outstandi ng Bonds; or

3. Deposited in the State's account in t he

Unenpl oynment Trust Fund of the United States Treasury.

Section 6. Bonds Not A Pledge of the State.

A.  Any Bonds issued wunder this Act, and any rel ated
Credit Agreenent, are not a pledge of the faith and credit or
moral obligation of the State or any State agency or
political subdivision of the State. Al Bonds, Bond
ol igations and paynment obligations deriving fromany Credit
Agreenent are payable solely as provided in Section 4D.

B. Any Bonds and any related Credit Agreenent issued
under this Act nmnust contain a conspicuous statenment to the
effect that:

1. Neither the State, nor any State agency,
political corporation, or political subdivision of the
State, is obligated to pay the principal of or interest
on the Bonds except as provided by this Act; and

2. Neither the faith and credit of the State or any
State agency, political corporation, or political
subdi vision of the State, nor the noral obligation of any
of them is pledged to the paynent of the principal of or

i nterest on the Bonds.

Section 7. State Not to Inpair Bond noligations. Wile
Bonds under this Act are outstanding, the State irrevocably
pl edges and covenants that it shall not:

A. Take action to limt or restrict the rights of the
Department to fulfill its responsibilities to pay Bond
(bl i gations, Bond Adm nistrative Expenses or otherw se conply
with instrunments entered by the Departnent pertaining to the

i ssuance of the Bonds;
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B. In any way inpair the rights and renedies of the
hol ders of the Bonds until the Bonds are fully discharged; or
C. Reduce:

1. The Fund Building Rates below the levels in
exi stence effective January 1, 2004;

2.  The maxi num anount i ncludabl e as wages pursuant
to Section 235 of the Unenploynent |nsurance Act bel ow
the levels in existence effective January 1, 2004; and

3. The Solvency Adjustnents inposed pursuant to
Section 1400.1 of the Unenploynent |nsurance Act bel ow

the levels in existence effective January 1, 2004.

Section 8. Continuing appropriation. This Act shall
constitute an irrevocabl e and continuing appropriation of al
anounts necessary in respect to use of Fund Buil di ng Reciepts
and Bond Proceeds for purposes specified in this Act,
including, without limtation, for the provision for paynent
of principal and interest on the Bonds and ot her anounts due
in connection with the issuance of the Bonds pursuant to this

Act, to the fullest extent such appropriation is required.

Section 9. Director's Suppl enent al Aut hority. The
Director, on behalf of the Departnent, is authorized to enter
into the covenants and agreenents required by this Act, make
any determ nati ons, cal cul ati ons, rul es or ot her
promul gations required by this Act and engage or hire the
necessary at t or neys, fi nanci al advi sors, consul tants,
verification agents, trustees, underwiters, remar ket i ng
agents and other professionals necessary to carry out the
purposes and intent of this Act, unless otherwi se expressly

specified or required under this Act.

Section 10. No Personal Liability. No director, officer

or enployee of the Departnent or the State shall be
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personally liable as a result of exercising the rights and

responsibilities granted under this Act.

Section 11. QOmibus Bonds Acts. Wth respect to
instruments for the paynent of noney issued under this Act,
it is and always has been the intention of the GCeneral
Assenbly (i) that the Omi bus Bond Acts are and al ways have
been supplenentary grants of power to issue instrunents in
accordance with the Omibus Bond Acts, regardless of any
provision of this Act that nmay appear to be or to have been
nore restrictive than those Omibus Bond Acts, (ii) that the
provisions of this Act are not a limtation on t he
suppl enmentary authority granted by the Omi bus Bond Acts, and
(iii1) that instrunents issued under this Act wthin the
suppl enmentary authority granted by the Omi bus Bond Acts are
not invalid because of any provision of this Act that may
appear to be or to have been nore restrictive than those

Omi bus Bond Acts.

Section 12. Mandatory Provisions. The provisions of this

Act are mandatory and not directory.

Section 13. Severability and inseverability. [If any
provision of this Act or its application to any person or
circunstance is held invalid, the invalidity of t hat
provision or application does not affect other provisions or
applications of the Act that can be given effect without the
invalid provision or application, except that this Act is
inseverable to the extent that if all or any substantial and
material part of Sections 1 through 12 are held invalid, then
the entire Act (including both new and anmendatory provi sions)

is invalid.

Section 13.1. The Cvil Admnistrative Code of Illinois


SOLIMAR DFAULT BILLS NONE


Public Act 093-0634
HBO810 Enrol |l ed LRB093 05611 WGH 05704 b

i s anended by changi ng Section 5-540 as foll ows:

(20 I LCS 5/5-540) (was 20 |LCS 5/6.28 and 5/7.01)

Sec. 5-540. In the Departnent of Enploynment Security.
An Enploynment Security Advisory Board, conposed of 12 9
persons. O the 12 9 nenbers of the Enploynent Security
Advi sory Board, 4 3 nenbers shall be representative citizens
chosen from the enployee class, 4 3 nenbers shall be
representative citizens chosen fromthe enploying class, and
4 3 menbers shall be representative citizens not identified
with either the enploying class or the enpl oyee cl ass.

(Source: P.A 90-372, eff. 7-1-98; 91-239, eff. 1-1-00.)

Section 13.2. The Illinois Incone Tax Act is anended by

changi ng Section 701 as foll ows:

(35 ILCS 5/701) (fromCh. 120, par. 7-701)

Sec. 701. Requirenment and Amount of Wt hhol di ng.

(a) In Ceneral. Every enployer maintaining an office or
transacting business within this State and required under the
provi sions of the Internal Revenue Code to withhold a tax on:

(1) conpensation paidinthis State (as determ ned
under Section 304(a)(2)(B) to an individual; or

(2) paynments described in subsection (b) shal
deduct and wthhold from such conpensation for each
payroll period (as defined in Section 3401 of the

Internal Revenue Code) an anpunt equal to the anount by

whi ch such i ndi vidual 's conpensati on exceeds t he

proportionate part of this wi t hhol di ng exenption

(computed as provided in Section 702) attributable to the

payroll period for which such conpensation is payable

multiplied by a percentage equal to the percentage tax
rate for individuals provided in subsection (b) of

Section 201.
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(b) Paynment to Residents. Any paynment (1 ncluding
conpensation) to a resident by a payor naintaining an office
or transacting business wthin this State (including any
agency, officer, or enployee of this State or of any
political subdivision of this State) and on which w thhol di ng
of tax is required under the provisions of the Internal
Revenue Code shall be deenmed to be conpensation paid in this
State by an enployer to an enployee for the purposes of
Article 7 and Section 601(b)(1) to the extent such paynent is
included in the recipient's base income and not subjected to

wi thholding by another state. Notwithstanding any other

provision to the contrary, no anmount shall be withheld from

unenpl oynent insurance benefit payments nade to an indivi dual

pursuant to the Unenploynent Insurance Act unless t he

i ndi vi dual has voluntarily elected the w thhol di ng pursuant

to rules pronul gated by the Director of Enpl oynent Security.

(c) Special Definitions. W t hhol di ng shal | be
considered required under the provisions of the Internal
Revenue Code to the extent the Internal Revenue Code either
requires wthholding or allows for voluntary w thhol ding the
payor and recipient have entered into such a voluntary
wi t hhol ding agreenent. For the purposes of Article 7 and
Section 1002(c) the term "enployer" includes any payor who is
required to withhold tax pursuant to this Section.

(d) Reciprocal Exenption. The Director may enter into
an agreenment wth the taxing authorities of any state which
i nposes a tax on or neasured by incone to provide that
conpensation paid in such state to residents of this State
shal |l be exenpt fromw thhol ding of such tax; in such case,
any conpensation paid in this State to residents of such
state shall be exenpt from wthholding. Al reciproca
agreenents shall be subject to the requirenents of Section
2505- 575 of t he Department of Revenue Law (20 |ILCS
2505/ 2505- 575) .
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(e) Notw thstanding subsection (a)(2) of this Section,
no wthholding is required on paynents for which w thhol ding
is required under Section 3405 or 3406 of +the Internal
Revenue Code of 1954.

(Source: P.A 91-239, eff. 1-1-00; 92-846, eff. 8-23-02.)

Section 13.3. The Unenpl oynent | nsurance Act is anmended
by changi ng Sections 235, 237, 401, 601, 1401, 1502.1, 1505,
1506. 3, 1507, and 2100 and adding Sections 240.1, 1400.1
1511. 1, and 2106.1 as foll ows:

(820 ILCS 405/235) (from Ch. 48, par. 345)

Sec. 235. The term "wages" does not include:

A.  That part of t he remuneration whi ch, after
remuneration equal to $6,000 with respect to enpl oynent has
been paid to an individual by an enpl oyer during any cal endar
year after 1977 and before 1980, is paid to such individual
by such enployer during such cal endar year; and that part of
t he renmuneration which, after renuneration equal to $6,500
with respect to enploynent has been paid to an individual by
an enpl oyer during each cal endar year 1980 and 1981, is paid
to such individual by such enployer during that cal endar
year; and that part of the renmuneration which, after
remuneration equal to $7,000 with respect to enpl oynent has
been paid to an individual by an enployer during the cal endar
year 1982 is paid to such individual by such enployer during
t hat cal endar year

Wth respect to the first calendar quarter of 1983, the
term "wages" shall include only the remuneration paid to an
i ndi vi dual by an enpl oyer during such quarter with respect to
enpl oyment  whi ch does not exceed $7,000. Wth respect to the
t hree cal endar quarters, beginning April 1, 1983, the term
"wages" shall include only the renuneration paid to an

i ndi vi dual by an enpl oyer during such period with respect to
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enpl oynment whi ch when added to the "wages" (as defined in the
preceding sentence) paid to such individual by such enpl oyer
during the first cal endar quarter of 1983, does not exceed
$8, 000.

Wth respect to the cal endar year 1984, the term "wages"
shall include only the renuneration paid to an individual by
an enployer during that period with respect to enpl oynent
whi ch does not exceed $8,000; with respect to cal endar years
1985, 1986 and 1987, the term "wages" shall include only the
remuneration paid to such individual by such enployer during
that cal endar year with respect to enpl oynment whi ch does not
exceed $8, 500.

Wth respect to the cal endar years 1988 through 2003 and
cal endar year 2005 and each cal endar year thereafter, the
term "wages" shall include only the renuneration paid to an
i ndi vidual by an enployer during that period with respect to
enpl oynment whi ch does not exceed $9, 000.

Wth respect to the cal endar year 2004, the term "wages"
shall include only the renuneration paid to an individual by
an enpl oyer during that period with respect to enploynent

which does not exceed $9,800 $10;000. Wth respect to the

cal endar years 2005 through 2009, the term "wages" shal

include only the renuneration paid to an individual by an

enpl oyer during that period with respect to enployment which

does not exceed the follow ng anpbunts: $10,500 with respect

to the calendar vyear 2005; $11,000 with respect to the

cal endar year 2006; $11,500 with respect to the cal endar year

2007;: $12,000 with respect to the cal endar year 2008; and

$12,300 with respect to the cal endar year 2009.

Wth respect to the cal endar year 2010 and each cal endar

vear thereafter, the term "wages" shall include only the

remuneration paid to an individual by an enpl oyer during that

period with respect to enpl oynent whi ch does not exceed the

sum of the wage base adjustnment applicable to that vyear
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pursuant to Section 1400.1, plus t he maxi nrum anbunt

includable as "wages" pursuant to this subsection wth

r espect to t he i medi ately precedi ng cal endar vyear.

Notwi t hst andi ng any provision to the contrary, the maximum

anmount  includable as "wages" pursuant to this Section shal

not be |l ess than $12, 300 or greater than $12,960 with respect

to any cal endar year after cal endar year 2009.

The remuneration paid to an individual by an enployer
with respect to enploynent in another State or States, upon
whi ch contributions were required of such enployer under an
unenpl oynent conpensation | aw of such other State or States,
shall be included as a part of the renuneration equal--te
$6; 000; - - $6; 5005 - - $7; 000; - $8; 000; - $8; 500; - $9; 000; - or - $10; 000;
as-the-ecase-my-be; herein referred to. For the purposes of
this subsection, any enploying unit which succeeds to the
organi zation, trade, or business, or to substantially all of
t he assets of another enploying unit, or to the organization,
trade, or business, or to substantially all of the assets of
a distinct severable portion of another enploying unit, shal
be treated as a single unit wth its predecessor for the
cal endar year in which such succession occurs, and any
enploying unit which is owned or controlled by the sane
interests which own or control another enploying unit shal
be treated as a single unit wth the wunit so owned or
controlled by such interests for any cal endar year throughout
which such ownership or control exists. This subsection
applies only to Sections 1400, 1405A, and 1500.

B. The anount of any paynent (including any anmount paid
by an enpl oyer for insurance or annuities, or into a fund, to
provide for any such paynent), made to, or on behalf of, an
i ndi vidual or any of his dependents under a plan or system
established by an enployer which nakes provision generally
for individuals performng services for him (or for such

i ndi vi dual s generally and their dependents) or for a class or
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classes of such individuals (or for a class or classes of
such individuals and their dependents), on account of (1)
sickness or accident disability (except those sickness or
accident disability paynents which would be includable as
"wages" in Section 3306(b)(2)(A) of the Federal Interna
Revenue Code of 1954, in effect on January 1, 1985, such
i ncl udable paynents to be attributable in such nanner as
provi ded by Section 3306(b) of the Federal Internal Revenue
Code of 1954, in effect on January 1, 1985), or (2) nedi cal
or hospitalization expenses in connection wth sickness or
accident disability, or (3) death.

C. Any paynent nmade to, or on behalf of, an enpl oyee or
his beneficiary which would be excluded from "wages" by
subparagraph (A, (B, (O, (D, (B, (F) or (G, of Section
3306(b)(5) of the Federal Internal Revenue Code of 1954, in
effect on January 1, 1985.

D. The anmount of any paynent on account of sickness or
accident disability, or nmedical or hospitalization expenses
in connection wth sickness or accident disability, made by
an enployer to, or on behalf of, an individual performng
services for himafter the expiration of six cal endar nonths
following the | ast calendar nonth in which the individual
performed services for such enpl oyer

E. Remuneration paid in any nedi um ot her than cash by an
enploying unit to an individual for service in agricultural
| abor as defined in Section 214.

F. The anount of any supplenental paynent nade by an
enpl oyer to an individual perform ng services for him other
than remuneration for services performed, under a shared work
pl an approved by the Director pursuant to Section 407.1

(Source: P.A 90-554, eff. 12-12-97; 91-342, eff. 7-29-99.)

(820 ILCS 405/237) (from Ch. 48, par. 347)

Sec. 237. A. "Base peri od" reans---{(1)---the---four
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consecut t ve- eal endar - guart er s- ended- on- t he- pr ecedi ng- Deecenber
31;--for--benefit--years-begtnnt ng-+n-May; - June; - or-Jul y: - ( 2)
t he- four - eonsecut i ve- eal endar - quart er s- ended- on- t he- pr ecedi ng
Mar eh- 31; - for- beneft t - years- begt nai ng- t n- - August ; - - Sept epber ;
or- - October: - (3)-the-four-conseeut i ve- eal endar - quart er s- ended
on-t he- precedt ng- June-30; --for- - benefit--years--begtnntng--in
Neverber ; - - Deecenber; - of - Januar y: - and- (4) - t he- f our - consecut t ve
cal endar - guart er s- ended- on- t he- pr ecedt ng- - Sept enber - - 30; - - f or
beneftt--years--begtnnt ng--tn-February;-Mareh; -or-April--This
par agr aph-shal | - appty-to- benefit--years--begtnntng--prior--teo
Nevenber-1;-1984-

For - - each- - beneft t - year - begt nnt ng- on- or - af t er - Novenber - 1;
1981; - “base- pertod* neans the first four of the last five
conpl eted cal endar quarters imedi ately precedi ng the benefit

year. Further, any wages which had previously been used to

establish a valid claimpursuant to Section 242 and wth

respect to which benefits have been paid shall not be

included in the base period provided for in this subsection.

B. Notw thstandi ng subsection A the-foregot hg- par agr aph;

Wt h-respeet-to--any--benefit--year--begtnning--on--or--after
January---1;--4988, an individual, who has been awarded
tenporary total disability under any workers' conpensation
act or any occupational diseases act and does not qualify for
the maxi num weekly benefit anmount wunder Section 401 because
he was unenployed and awarded tenporary total disability
during t he base period determined in accordance wth

subsection A the-precedt ng- paragraph, shall have his weekly

benefit amount, if it is greater than the weekly benefit

amobunt determned in accordance wth subsection A t he

pr ecedt hg- - paragraph, determned by the base period of a
benefit year which began on the date of the beginning of the
first week for which he was awarded tenporary total
di sability under any wor ker s’ conpensati on act or

occupational diseases act, provided, however, that such base
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period shall not begin nore than one year prior to the

i ndi vidual's base period as determ ned under subsection A the

pr ecedt ng- paragraph. Further, any wages which had previously
been used to establish a valid claimpursuant to Section 242
and with respect to which benefits have been paid shall not
be included in the base period provided for in this

C. Wth respect to an individual who is ineligible to

recei ve benefits under this Act by reason of the provisions

of Section 500E during the base periods determined in

accordance w th subsections A and B, "base period" neans the

| ast 4 conpl eted cal endar quarters i medi ately preceding the

benefit vear. This subsection shall not apply to establish

any benefit year beqginning prior to January 1, 2008.

D. Notwithstanding the foregoing provisions of this
Section, "base period" neans the base period as defined in
the unenpl oynent conpensation |aw of any State under which
benefits are payable to an individual on the basis of a
conbi nation of his wages pursuant to an arrangenent descri bed
in Section 2700 F.

(Source: P.A 85-956; 85-1009.)

(820 1 LCS 405/240.1 new)

Sec. 240. 1. "Fund Building Receipts" neans anpunts

directed for deposit into the Master Bond Fund pursuant to

Secti on 1506. 3.

(820 I'LCS 405/401) (from Ch. 48, par. 401)

Sec. 401. Weekl y Benefit Amount - Dependents
Al | owances.

A. Wth respect to any week beginning prior to April 24,
1983, an individual's weekly benefit amunt shall be an
anount equal to the weekly benefit anpbunt as defined in this

Act as in effect on Novenber 30, 1982.
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B. 1. Wth respect to any week beginning on or after
April 24, 1983 and before January 3, 1988, an individual's
weekly benefit amount shall be 48% of his prior average
weekly wage, rounded (if not already a nultiple of one
dollar) to the next higher dollar; provided, however, that
the weekly benefit anpount cannot exceed the maxi mum weekly
benefit anmpbunt, and cannot be |ess than 15% of the statew de
average weekly wage, rounded (if not already a multiple of
one dollar) to the next higher dollar. However, the weekly
benefit amount for an individual who has established a
benefit year beginning before April 24, 1983, shall be
determned, for weeks beginning on or after April 24, 1983
clainmed with respect to that benefit year, as provided under
this Act as in effect on Novenber 30, 1982. Wth respect to
any week beginning on or after January 3, 1988 and before
January 1, 1993, an individual's weekly benefit anount shal
be 49% of his prior average weekly wage, rounded (if not
already a multiple of one dollar) to the next higher dollar;
provi ded, however, that the weekly benefit anount cannot
exceed the maxi num weekly benefit anount, and cannot be |ess
than $51. Wth respect to any week beginning on or after

January 3, 1993 and during a benefit year beginning before

January 4, 2004, an individual's weekly benefit amount shal

be 49.5% of his prior average weekly wage, rounded (if not
already a nultiple of one dollar) to the next higher dollar;
provi ded, however, that the weekly benefit anount cannot
exceed the maxi mum weekly benefit anount and cannot be |ess

than $51. W¢th respect to any benefit year begi nning on or

after January 4, 2004 and before January 6, 2008, an

individual's weekly benefit anpbunt shall be 48% of his or her

pri or average weekly wage, rounded (if not already a nmultiple

of one dollar) to the next higher dollar; provided, however,

that the weekly benefit anpbunt cannot exceed the naxi num

weekly benefit anpbunt and cannot be less than $51. Wth
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respect to any benefit year beginning on or after January 6,

2008, an individual's weekly benefit anmpbunt shall be 47% of

his or her prior average weekly wage, rounded (if not already

a multiple of one dollar) to the next higher dollar;

pr ovi ded, however, that the weekly benefit anount cannot

exceed the nmaxi mum weekly benefit anount and cannot be | ess

than $51.

2. For the purposes of this subsection:

Wth respect to any week beginning on or after April 24,
1983, an individual's "prior average weekly wage" neans the
total wages for insured work paid to that individual during
the 2 calendar quarters of his base period in which such
total wages were highest, divided by 26. If the quotient is
not already a nultiple of one dollar, it shall be rounded to
the nearest dollar; however if the quotient is equally near 2
multiples of one dollar, it shall be rounded to the higher
multiple of one dollar.

"Determ nation date" neans June 1, 1982, Decenber 1, 1982
and Decenber 1 of each succeeding cal endar year thereafter
However, if as of June 30, 1982, or any June 30 thereafter,
the net anmount standing to the credit of this State's account
in the unenploynent trust fund (less all outstandi ng advances
to that account, including advances pursuant to Title Xl I of
t he f eder al Soci al Security Act) IS greater than
$100, 000, 000, "determ nation date" shall nean Decenber 1 of
that year and June 1 of the succeeding year. Notw t hstanding
t he precedi ng sentence, for the purposes of this Act only,
there shall be no June 1 determ nation date in any year after
1986.

"Determ nation period" neans, with respect to each June 1
determ nation date, the 12 consecutive cal endar nont hs endi ng
on the imredi ately precedi ng Decenber 31 and, with respect to
each Decenber 1 determnation date, the 12 consecutive

cal endar nonths ending on the i medi ately precedi ng June 30.
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"Benefit period" neans the 12 consecutive cal endar nonth
period beginning on the first day of the first cal endar nonth
imedi ately followng a determ nation date, except that, with
respect to any calendar year in which there is a June 1
determ nati on date, "benefit period" shall nean the 6
consecutive cal endar nonth period beginning on the first day
of the first calendar nonth immediately followng the
precedi ng Decenber 1 determ nation date and the 6 consecutive
cal endar nonth period beginning on the first day of the first
cal endar nonth inmediately follow ng the June 1 determ nation
date. Notw thstanding the foregoing sentence, the 6 cal endar
nmont hs beginning January 1, 1982 and ending June 30, 1982
shall be deened a benefit period with respect to which the
determ nation date shall be June 1, 1981

"Goss wages" neans all the wages paid to individuals
during the determnation period imediately preceding a
determ nation date for insured work, and reported to the
Director by enployers prior to the first day of the third
cal endar nonth preceding that date.

"Covered enploynent” for any calendar nonth neans the
total nunber of individuals, as determ ned by the D rector,
engaged in insured work at m d-nonth.

"Average nonthly covered enpl oynent” neans one-twel fth of
the sum of the covered enploynent for the 12 nonths of a
determ nati on peri od.

"Statew de average annual wage" neans the quotient,
obtained by dividing gross wages by average nonthly covered
enpl oynment for the sane determ nation period, rounded (if not
already a nmultiple of one cent) to the nearest cent.

"Statew de average weekly wage" neans the quotient,
obtai ned by dividing the statew de average annual wage by 52,
rounded (if not already a multiple of one cent) to the
nearest cent. Notw thstanding any provisions of this Section

to the contrary, the statew de average weekly wage for the
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benefit period beginning July 1, 1982 and endi ng Decenber 31,
1982 shall be the statew de average weekly wage in effect for
the i mmedi ately precedi ng benefit period plus one-half of the
result obtained by subtracting the statewi de average weekly
wage for the immediately preceding benefit period fromthe
statewi de average weekly wage for the benefit peri od
beginning July 1, 1982 and endi ng Decenber 31, 1982 as such
st at ewi de average weekly wage woul d have been determ ned but
for the provisions of this paragraph. Notw t hstandi ng any
provisions of this Section to the contrary, the statew de
average weekly wage for the benefit period beginning Apri

24, 1983 and endi ng January 31, 1984 shall be $321 and for
the benefit period beginning February 1, 1984 and endi ng
Decenmber 31, 1986 shall be $335, and for the benefit period
begi nning January 1, 1987, and ending Decenber 31, 1987,
shall be $350, except that for an individual who has
establi shed a benefit year beginning before April 24, 1983,
t he statewi de average weekly wage used in determning
benefits, for any week beginning on or after April 24, 1983,
claimed wth respect to that benefit year, shall be $334. 80,
except that, for the purpose of determning the m ninum
weekly benefit anmount under subsection B(1l) for the benefit
period begi nning January 1, 1987, and ending Decenber 31,
1987, the statewi de average weekly wage shall be $335; for
the benefit periods January 1, 1988 through Decenber 31,
1988, January 1, 1989 through Decenber 31, 1989, and January
1, 1990 t hrough Decenber 31, 1990, the statew de average
weekly wage shall be $359, $381, and $406, respectively.
Not wi t hst andi ng the preceding sentences of this paragraph,
for the benefit period of cal endar year 1991, the statew de
aver age weekly wage shall be $406 plus (or m nus) an anount
equal to the percentage change in the statew de average
weekly wage, as conputed in accordance wth the preceding

sentences of this paragraph, between the benefit periods of
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cal endar years 1989 and 1990, nultiplied by $406; and, for
the benefit periods of calendar years 1992 through 2003 and
cal endar year 2005 and each calendar vyear thereafter, the
st atewi de average weekly wage, shall be the statew de average
weekly wage, as determ ned in accordance with this sentence,
for the i medi ately precedi ng benefit period plus (or mnus)
an anount equal to the percentage change in the statew de
average weekly wage, as conputed in accordance wth the
pr ecedi ng sent ences of this paragraph, between the 2
i mredi ately preceding benefit periods, nultiplied by the
statewi de average weekly wage, as determ ned in accordance
with this sentence, for the imediately preceding benefit
period. Fer-the-beneftit-pertod-of-2004;-the-statew de-aver age
vweekt y- - wage- - shatl - - be- $600- - - Pr ovi ded- however ; - t hat - f or - any
beneftt-pertod-after-Decenber-31;-1990;-t+f-2-of-the-foll owt ng
3-fact or s- occur; -t hen-t he- st at ewt de- aver age- weekl y- wage- shal t
be-t he- st at ewt de- - aver age- - weekl y- -wage--tn--effeet--for--the
tredt at el y- - - precedi ng- - -benefit--pertod:--(a)--the--average
contritbution-rate-for-all-enployers-itn--this--State--for--the
cal endar - year - 2- years-prior-to-the-beneftt-pertod;-as-a-ratteo
of -total-contribution-paynents- (tnel udi ng- paynents-tn-1ieu-of
contfributtons)--to--total-wages-reported-by-enployers-in-this
State-for-that-sane-period-ts-0:2% greater-than-the--national
average--of--this--ratto;--the--foregotng-to-be-deterntned-in
accor dance-wk t h- rul es- pronul gat ed- by-the--brrector:--(b)--the
bal anee--in--this--State-s--aecount-tn-the-unenpl oynent -t rust
fund; - as- of - Mareh- 31-of -t he- pri or - eal endar - year; -t s-t ess-than
$250; 000; 000: - or - (€) - t he- nurber - of - fi Fst - payrents-of - -t ni t i al
el at rB; - as- det er it ned- t n- aceor dance- wk t h- r ul es- pr onul gat ed- by
the--Director;--for--the-one-year- peri od- endi ng- on- June- 30- of
t he- pri or-year; - has-t ner eased- nor e- t han- 25% over - t he- - aver age
nunber - - of - sueh- paynent s- durt ng-t he- 5- year - pert od- endt ng- t hat
sane- June- 30: - and- provided-further-that-tf-(a);-(b)--and--{¢€)

O€EcUf ; - -t hen- t he- st at ewt de- aver age- weekl y- wage; - as- det ef nt ned
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I n- aceor dance-wi t h-t he- precedi ng- sent ence; -shal | - be-10% -} ess
than--tt--woul d--have- - been-but-for-these-provisions:--1f-the
F edueced- anpunt ; - eonput ed- t n- - aceor danee- -wi t h- - t he- - pr ecedt ng
sent ence;--ts--not-already-a-nultiple-of-one-dollar;-tt-shalt
be-rounded-to-the- nearest-dollar---The-10% reductti on--in--the
st at ewt de- aver age- weekt y- wage- t n- t he- pr ecedi ng- sent ence-shal }
net--be--tn--effect--for-nore-than-2-benefit-pertods-of-any-5
conseeut t ve- benefit - periods---This-10% reduct i on-shal | - net - be
eunul attve-from year-to-year:---Netther--the--freeze--nor--the
Feduetion---shall--be--considered--in--the--deterntnatton--of
subsequent - year s- - eal eul at t ons- of - - st at ewt de- - aver age- - weekly
wage: However, for purposes of the Wrkers' Conpensation Act,
the statew de average weekly wage w Il be conputed using June
1 and Decenber 1 determ nation dates of each cal endar year
and such determ nation shall not be subject to the [imtation
of $321, $335, $350, $359, $381, $406 or the statew de
average weekly wage as conputed in accordance wth the

Wth respect to any week beginning on or after April 24,
1983 and before January 3, 1988, "maxi mum weekly benefit
anount” neans 48% of the statew de average weekly wage,
rounded (if not already a nultiple of one dollar) to the
nearest dollar, provided however, that the maxi mum weekly
benefit amount for an individual who has established a
benefit year beginning before April 24, 1983, shall be
determned, for weeks beginning on or after April 24, 1983
clainmed with respect to that benefit year, as provided under
this Act as amended and in effect on Novenber 30, 1982,
except that the statew de average weekly wage used in such
determ nation shall be $334. 80.

Wth respect to any week beginning after January 2, 1988
and before January 1, 1993, "maxi num weekly benefit anount”
with respect to each week beginning within a benefit period

means 49% of the statew de average weekly wage, rounded (if
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not already a multiple of one dollar) to the next higher
dol | ar.
Wth respect to any week beginning on or after January 3,

1993 and during a benefit year beginning before January 4,

2004, "maxi mum weekly benefit anpbunt” with respect to each
week beginning within a benefit period nmeans 49.5% of the
statewi de average weekly wage, rounded (if not already a
mul tiple of one dollar) to the next higher dollar.

Wth respect to any benefit year beginning on or after

January 4, 2004 and before January 6, 2008, "nmaxi num weekly

benefit anobunt” with respect to each week beginning within a

benefit period means 48% of the statew de average weekly

wage, rounded (if not already a nultiple of one dollar) to

t he next hi gher doll ar.

Wth respect to any benefit year beginning on or after

January 6, 2008, "nmaxi nrum weekly benefit anpunt" with respect

to each week beginning within a benefit period neans 47% of

the statew de average weekly wage, rounded (if not already a

multiple of one dollar) to the next higher dollar.

C. Wth respect to any week beginning on or after Apri
24, 1983 and before January 3, 1988, an individual to whom
benefits are payable with respect to any week shall, in
addition to such benefits, be paid, with respect to such
week, as follows: in the case of an individual wth a
nonwor king spouse, 7% of his prior average weekly wage,
rounded (if not already a multiple of one dollar) to the
hi gher dollar; provided, that the total anmount payable to the
individual with respect to a week shall not exceed 55% of the
statewi de average weekly wage, rounded (if not already a
multiple of one dollar) to the nearest dollar; and in the
case of an individual wth a dependent child or dependent
children, 14.4% of his prior average weekly wage, rounded (if
not already a nultiple of one dollar) to the higher dollar;

provided, that the total anount payable to the individua
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wth respect to a week shall not exceed 62.4% of the
statewi de average weekly wage, rounded (if not already a
mul tiple of one dollar) to the next higher dollar wth
respect to the benefit period beginning January 1, 1987 and
endi ng Decenber 31, 1987, and otherwise to the nearest
dol | ar. However, for an individual with a nonworki ng spouse
or with a dependent child or children who has established a
benefit year beginning before April 24, 1983, the anmount of
addi tional benefits payable on account of the nonworking
spouse or dependent child or children shall be determ ned,
for weeks beginning on or after April 24, 1983 clainmned wth
respect to that benefit year, as provided under this Act as
in effect on Novenber 30, 1982, except that the statew de
average weekly wage wused in such determnation shall be
$334. 80.

Wth respect to any week begi nning on or after January 2,
1988 and before January 1, 1991 and any week begi nning on or
after January 1, 1992, and before January 1, 1993, an
i ndi vidual to whom benefits are payable with respect to any
week shall, in addition to those benefits, be paid, with
respect to such week, as follows: in the case of an
i ndi vidual with a nonworking spouse, 8% of his prior average
weekly wage, rounded (if not already a nultiple of one
dollar) to the next higher dollar, provided, that the total
anpunt payable to the individual wth respect to a week
shal | not exceed 57% of the statew de average weekly wage,
rounded (if not already a multiple of one dollar) to the next
higher dollar; and in the case of an individual with a
dependent child or dependent <children, 15% of his prior
average weekly wage, rounded (if not already a multiple of
one dollar) to the next higher dollar, provided that the
total anmount payable to the individual with respect to a week
shall not exceed 64% of the statew de average weekly wage,

rounded (if not already a multiple of one dollar) to the next
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hi gher dol | ar.

Wth respect to any week beginning on or after January 1,
1991 and before January 1, 1992, an individual to whom
benefits are payable wth respect to any week shall, in
addition to the benefits, be paid, wth respect to such week,
as follows: in the case of an individual wth a nonworking
spouse, 8.3% of his prior average weekly wage, rounded (if
not already a nultiple of one dollar) to the next higher
dollar, provided, that the total anmount payable to the
individual with respect to a week shall not exceed 57.3% of
the statew de average weekly wage, rounded (if not already a
mul tiple of one dollar) to the next higher dollar; and in the
case of an individual with a dependent <child or dependent
children, 15.3%of his prior average weekly wage, rounded (if
not already a multiple of one dollar) to the next higher
dollar, provided that the total anobunt payable to the
individual with respect to a week shall not exceed 64.3% of
the statew de average weekly wage, rounded (if not already a
mul tiple of one dollar) to the next higher dollar.

Wth respect to any week beginning on or after January 3,

1993, during a benefit year begi nning before January 4, 2004,

an individual to whom benefits are payable wth respect to
any week shall, in addition to those benefits, be paid, with
respect to such week, as follows: in the case of an
i ndi vidual with a nonworking spouse, 9% of his prior average
weekly wage, rounded (if not already a multiple of one
dollar) to the next higher dollar, provided, that the total
anopunt payable to the individual wth respect to a week
shal | not exceed 58.5% of the statew de average weekly wage,
rounded (if not already a multiple of one dollar) to the next
higher dollar; and in the case of an individual with a
dependent child or dependent <children, 16% of his prior
average weekly wage, rounded (if not already a multiple of

one dollar) to the next higher dollar, provided that the


SOLIMAR DFAULT BILLS NONE


Public Act 093-0634
HBO810 Enrol |l ed LRB093 05611 WGH 05704 b

total anmount payable to the individual with respect to a week
shall not exceed 65.5% of the statew de average weekly wage,
rounded (if not already a multiple of one dollar) to the next
hi gher dol | ar.

Wth respect to any benefit year beginning on or after

January 4, 2004 and before January 6, 2008, an individual to

whom benefits are payable with respect to any week shall, in

addition to those benefits, be paid, with respect to such

week, as follows: in the case of an individual wth a

nonworking spouse, 9% of his or her prior average weekly

wage, rounded (if not already a nultiple of one dollar) to

the next higher dollar, provided, that the total anobunt

payable to the individual with respect to a week shall not

exceed 57% of the statew de average weekly wage, rounded (if

not already a nultiple of one dollar) to the next higher

dollar; and in the <case of an individual with a dependent

child or dependent children, 17.2% of his or her prior

average weekly wage, rounded (if not already a nultiple of

one dollar) to the next higher dollar, provided that the

total anpunt payable to the individual with respect to a week

shal | not exceed 65.2% of the statew de average weekly wage,

rounded (if not already a nultiple of one dollar) to the next

hi gher dol | ar.

Wth respect to any benefit year beginning on or after

January 6, 2008, an individual to whom benefits are pavyabl e

with respect to any week shall, in addition to those

benefits, be paid, with respect to such week, as follows: in

the case of an individual with a nonworki ng spouse, 9% of his

or her prior average weekly wage, rounded (if not already a

multiple of one dollar) to the next higher dollar, pr ovi ded,

that the total anpunt payable to the individual with respect

to a week shall not exceed 56% of the statewi de average

weekly wage, rounded (if not already a nultiple of one

dollar) to the next higher dollar; and with respect to any
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benefit year beginning before January 1, 2010, in the case of

an_ individual wth a dependent child or dependent children,

18.2% of his or her prior average weekly wage, rounded (if

not already a multiple of one dollar) to the next higher

dollar, provided that the total anpunt payable to the

individual with respect to a week shall not exceed 65.2% of

the statew de average weekly wage, rounded (if not already a

multiple of one dollar) to the next higher dollar. The

additional amount paid pursuant to this subsection in the

case of an individual with a dependent <child or dependent

children shall be referred to as the "dependent child

al l owance". Wth respect to each benefit year beginning in a

cal endar year after cal endar yvear 2009, the percentage rate

used to calculate the dependent child all owance shall be the

sum of the allowance adjustment applicable pursuant to

Section 1400.1 to the cal endar year in which the benefit vyear

begins, plus the percentage rate wused to calculate the

dependent child allowance with respect to each benefit vear

beginning in the imediately preceding cal endar year,

provided that the total anpunt payable to the individual wth

respect to a week beginning in such benefit year shall not

exceed the product of the statewide average weekly wage,

rounded (if not already a nultiple of one dollar) to the next

higher dollar and the sumof 47% plus the percentage rate

used to calculate the individual's dependent child all owance.

Not wi t hst andi ng any provision to the contrary, the percentage

rate used to calculate the dependent <child allowance wth

respect to any benefit year beginning on or after January 1,

2010, shall not be less than 17.3% or qreater than 18. 2%

For the purposes of this subsection:

"Dependent” neans a child or a nonworking spouse.

"Child" nmeans a natural child, stepchild, or adopted
child of an individual claimng benefits under this Act or a

child who is in the custody of any such individual by court
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order, for whomthe individual is supplying and, for at |east
90 consecutive days (or for the duration of the parental
relationship if it has existed for |ess than 90 days)
imedi ately preceding any week wth respect to which the
i ndividual has filed a claim has supplied nore than one-half
the cost of support, or has supplied at |east 1/4 of the cost
of support if the individual and the other parent, together,
are supplying and, during the aforesaid period, have supplied
nmore than one-half the cost of support, and are, and were
during the aforesaid period, nmenbers of the sane househol d;
and who, on the first day of such week (a) is under 18 years
of age, or (b) 1is, and has been during the immediately
precedi ng 90 days, unable to work because of illness or other
disability: provided, that no person who has been determ ned
to be a child of an individual who has been allowed benefits
with respect to a week in the individual's benefit year shal
be deened to be a child of the other parent, and no other
person shall be determned to be a child of such other
parent, during the remainder of that benefit year.

"Nonwor ki ng spouse"” neans the |awful husband or w fe of
an individual claimng benefits under this Act, for whom nore
than one-half the cost of support has been supplied by the
individual for at Ieast 90 consecutive days (or for the
duration of the marital relationship if it has existed for
less than 90 days) imediately preceding any week with
respect to which the individual has filed a claim but only
if the nonworking spouse is currently ineligible to receive
benefits under this Act by reason of the provisions of
Section 500E.

An individual who was obligated by law to provide for the
support of a <child or of a nonworking spouse for the
af oresai d period of 90 consecutive days, but was prevented by
illness or injury fromdoing so, shall be deemed to have

provided nore than one-half the cost of supporting the child
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or nonwor ki ng spouse for that period.

(Source: P.A 90-554, eff. 12-12-97; 91-342, eff. 7-29-99.)

(820 ILCS 405/601) (from Ch. 48, par. 431)

Sec. 601. Voluntary leaving. A An individual shall be
ineligible for Dbenefits for the week in which he has |eft
work voluntarily wthout good cause attributable to the
enpl oyi ng uni t and, thereafter, until he has becone
reenpl oyed and has had earnings equal to or in excess of his
current weekly benefit anount in each of four cal endar weeks
which are either for services in enploynent, or have been or
will be reported pursuant to the provisions of the Federal
| nsurance Contri butions Act by each enploying unit for which
such services are performed and which submts a statenent
certifying to that fact.

B. The provisions of this Section shall not apply to an
i ndi vi dual who has left work voluntarily:

1. Because he is deened physically unable to performhis
work by a licensed and practicing physician, or has left work
voluntarily wupon the advice of a licensed and practicing
physi ci an that assistance is necessary for the purpose of
caring for his spouse, <child, or parent who is in poor
physi cal health and such assistance will not allow him to
performthe usual and customary duties of his enploynent, and
he has notified the enploying unit of the reasons for his
absence;

2. To accept other bona fide wrk and, after such
acceptance, the individual is either not unenpl oyed in each
of 2 weeks, or earns renuneration for such work equal to at
| east twice his current weekly benefit anount;

3. Inlieu of accepting a transfer to other work offered
to the individual by the enploying unit under the terns of a
col | ective bargaining agreenent or pursuant to an established

enpl oyer plan, program or policy, if the acceptance of such
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other work by the individual would require the separation
fromthat work of another individual currently performng it;

4. Solely because of +the sexual harassnent of the
i ndi vi dual by another enployee. Sexual harassnent neans (1)
unwel cone sexual advances, requests for sexual favors,
sexual ly notivated physical contact or other conduct or
communi cation which is mde a term or condition of the
enpl oynent or (2) the enployee's submssion to or rejection
of such conduct or conmunication which is the basis for
deci sions affecting enploynent, or (3) when such conduct or
communi cation has the purpose or effect of substantially
interfering with an individual's work performance or creating
an intimdating, hostile, or offensive working environnent
and the enpl oyer knows or should know of the existence of the
harassnent and fails to take tinely and appropriate action;

5. Wiich he had accepted after separation from other
wor k, and the work which he left voluntarily would be deened
unsui t abl e under the provisions of Section 603;-

6. (a) Because t he i ndi vi dual | ef t work due to

circunstances resulting fromthe individual being a victimof

donestic violence as defined in Section 103 of the Illinois

Donestic Violence Act of 1986; and provided, such individual

has nmade reasonable efforts to preserve the enpl oynent.

For the purposes of this paragraph 6, the individual

shal | be treated as being a victimof donestic violence if

t he individual provides the follow ng:

(i) witten notice to the enploying wunit of the

reason for the individual's voluntarily | eaving; and

(ii) to the Departnent provides:

(A an or der of pr ot ecti on or ot her

docunentation of equitable relief issued by a court

of conpetent jurisdiction; or

(B) a police report or crimnal charges

docunenting the donestic viol ence; or
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(C© nedical documentation of the donesti c

vi ol ence; or

(D) evidence of donestic violence from a

counsel or, social worker, health worker or donestic

vi ol ence shelter worker.

(b) If the individual does not nmeet the provisions of

subparagraph (a), the individual shall be held to have

voluntarily t er m nat ed enpl oynent for the purpose of

determining the individual's eligibility f or benefits

pursuant to subsection A

(c) Notwithstanding any other provision to the contrary,

evidence of donestic violence experienced by an individual,

including the individual's statenment and corroborating

evi dence, shall not be disclosed by the Departnent unl ess

consent for disclosure is given by the individual.

(Source: P.A 83-197.)

(820 | LCS 405/ 1400.1 new)

Sec. 1400.1. Solvency Adjustnents. As wused in this

Section, "prior year's trust fund balance" nmeans the net

anmount standing to the credit of this State's account in the

unenpl oynent trust fund (less all outstanding advances to

that account, including but not linited to advances pursuant

to Title XI|I of the federal Social Security Act) as of June

30 of the immedi ately precedi ng cal endar year.

The wage base adjustnent, rate adjustnent, and all owance

adj ustnent applicable to any calendar vyear after cal endar

vear 2009 shall be as foll ows:

If the prior vyear's trust fund balance is |ess than

$300, 000, 000, the wage base adjustnent shall be $220, the

rate adjustnent shall be 0.05% and the all owance adj ust nent

shall be -0.3% absol ute.

If the prior year's trust fund balance is equal to or

greater than $300, 000,000 but |ess than $700, 000, 000, the
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wage base adjustnent shall be $150, the rate adjustnent shal

be 0.025% and the allowance adjustnent shall be -0.2%

absol ut e.

If the prior vyear's trust fund bal ance is equal to or

greater than $700, 000, 000 but | ess than $1, 000, 000,000, the

wage base adjustnent shall be $75, the rate adjustnent shal

be 0, and the all owance adjustnent shall be -0.1% absol ute.

If the prior year's trust fund balance is equal to or

greater than $1, 000, 000, 000 but | ess than $1, 300, 000, 000, the

wage base adjustnent shall be -$75, the rate adjustnent shal

be 0, and the all owance adjustnent shall be 0.1% absol ute.

If the prior vyear's trust fund bal ance is equal to or

greater than $1, 300, 000, 000 but | ess than $1, 700, 000, 000, the

wage base adj ustnent shall be -$150, the rate adjustnent
shal | be -0.025% and the all owance adjustment shall be 0.2%
absol ut e.

If the prior year's trust fund balance is equal to or

greater than $1,700, 000,000, the wage base adj ustnment shal

be -$220, the rate adjustnent shall be -0.05% and the

al | owance adjustnent shall be 0.3% absol ute.

(820 ILCS 405/1401) (from Ch. 48, par. 551)

Sec. 1401. Interest. Any enployer who shall fail to pay
any contributions (including any anounts due pursuant to
Section 1506. 3 or-Seetton-1506:-4) when required of himby the
provisions of this Act and the rules and regul ations of the
Director, whether or not the anount thereof has been
determned and assessed by the Director, shall pay to the
Director, in addition to such contribution, interest thereon
at the rate of one percent (1% per nonth and one-thirtieth
(1/30) of one percent (19 for each day or fraction thereof
conputed from the day upon which said contribution becane
due. After 1981, such interest shall accrue at the rate of 2%

per nmonth, conmputed at the rate of 12/365 of 2% for each day


SOLIMAR DFAULT BILLS NONE


Public Act 093-0634
HBO810 Enrol |l ed LRB093 05611 WGH 05704 b

or fraction thereof, wupon any wunpaid contributions which
becone due, provided that, after 1987, for the pur poses of
calculating interest due wunder this Section only, paynents
recei ved nore than 30 days after such contributions becone
due shall be deened received on the |ast day of the nonth
preceding the nonth in which they were received except that,
if the last day of such preceding nonth is | ess than 30 days
after the date that such contributions becane due, then such
paynments shall be deened to have been received on the 30th
day after the date such contributions becane due.

However, all or part of any interest nay be waived by the
Director for good cause shown.

(Source: P.A 85-956; 86-1367.)

(820 ILCS 405/1502.1) (from Ch. 48, par. 572.1)

Sec. 1502.1. Enployer's benefit charges.

A. Benefit charges which result from paynents to any
claimant made on or after July 1, 1989 shall be charged:

1. For benefit years beginning prior to July 1,
1989, to each enployer who paid wages to the claimant
during his base period;

2. For Dbenefit years beginning on or after July 1,
1989 but before January 1, 1993, to the later of:

a. the last enployer prior to the beginning of
the claimant's benefit year:

i. fromwhomthe claimnt was separated
or who, by reduction of work offered, caused
the claimant to becone unenpl oyed as defined in
Section 239, and,

ii. for whom the cl ai mant per f or med
services in enploynent, on each of 30 days
whet her or not such days are consecutive,
provi ded that the wages for such services were

earned during the period fromthe begi nning of
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the claimant's base period to the beginning of
the claimant's benefit year; but that enployer
shal |l not be charged if:
(1) the claimant's |last separation
fromthat enployer was a voluntary | eaving
W t hout good cause, as the termis used in
Section 601A or under the circunstances
descri bed in paragraphs 1 and 2 of Section
601B; or
(2) the claimant's |last separation
from that enployer was a discharge for
m sconduct or a felony or theft connected
with his work fromthat enployer, as these
terns are used in Section 602; or
(3) after his last separation from
t hat enployer, prior to the beginning of
his benefit year, the claimnt refused to
accept an offer of or to apply for
suitable work fromthat enployer w thout
good cause, as these terns are wused in
Section 603; or
(4) the claimant, follow ng his | ast
separation from that enployer, prior to
the beginning of his benefit vyear, 1is
ineligible or wuld have been ineligible
under Section 612 if he has or had had
base period wages fromthe enployers to
whi ch that Section applies; or
(5) the cl ai mant subsequent |y
performed services for at |east 30 days
for an individual or organization which
is not an enpl oyer subject to this Act; or
b. the single enployer who pays wages to the

claimant that allow himto requalify for Dbenefits
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1

after disqualification wunder Section 601, 602 or
603, if:

i. the disqualifying event occurred prior
to the beginning of the claimant's benefit
year, and

ii. the requalification occurred after
the Dbeginning of the claimant's benefit year,
and

iii. even if the 30 day requirenent given
in this paragraph is not satisfied; but

iv. the requalifying enployer shall not
be charged if the claimant is held ineligible
wth respect to that requalifying enployer
under Section 601, 602 or 603.

3. For benefit years beginning on or after January

1993, with respect to each week for which benefits are

paid, to the later of:

a. the last enployer:

i. from whom the claimant was separated
or who, by reduction of work offered, caused
the claimant to becone unenpl oyed as defined in
Section 239, and

ii. for whom the claimant perforned
services in enploynent, on each of 30 days
whet her or not such days are consecutive,
provided that the wages for such services were
earned since the beginning of the claimant's
base period; but that enployer shall not be
charged if:

(1) the claimant's separation from
that enployer was a voluntary |eaving
wi t hout good cause, as the termis used in

Section 601A or under the circunstances
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Section 601B; or
(2) the claimant's separation from
t hat enpl oyer was a discharge for
m sconduct or a felony or theft connected
with his work fromthat enployer, as these
terms are used in Section 602; or
(3) the claimant refused to accept
an offer of or to apply for suitable work
from that enployer w thout good cause, as
these terns are used in Section 603 (but
only for weeks followi ng the refusal of
wor k) ; or
(4) the cl ai mant subsequent |y
performed services for at |east 30 days
for an individual or organization which is
not an enpl oyer subject to this Act; or
(5 the claimnt, fol |l ow ng hi s
separati on from that enpl oyer, IS
ineligible or would have been ineligible
under Section 612 if he has or had had
base period wages from the enployers to
which that Section applies (but only for
the period of ineligibility or potential
ineligibility); or
b. the single enployer who pays wages to the
claimant that allow himto requalify for Dbenefits
after disqualification wunder Section 601, 602, or
603, even if the 30 day requirenent given in this
paragraph is not satisfied; but the requalifying
enpl oyer shall not be charged if the claimant 1is
held ineligible with respect to that requalifying
enpl oyer under Section 601, 602, or 603.
B. \Wenever a claimant is ineligible pursuant to Section

614 on the basis of wages paid during his base period, any
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days on which such wages were earned shall not be counted in
determ ni ng whether that claimant perfornmed services during
at least 30 days for the enployer that paid such wages as
requi red by paragraphs 2 and 3 of subsection A

C. If no enployer neets the requirenents of paragraph 2
or 3 of subsection A then no enployer will be chargeable for
any benefit charges which result fromthe paynent of benefits
to the claimant for that benefit year.

D. Notwithstanding the preceding provisions of this
Section, no enployer shall be chargeable for any benefit
charges which result fromthe paynent of Dbenefits to any
claimant after the effective date of this anmendatory Act of
1992 where the claimant's separation from that enployer
occurred as a result of his detention, incarceration, or
i nprisonnment under State, local, or federal |aw

E. For the purposes of Sections 302, 409, 701, 1403,
1404, 1405 and 1508.1, |ast enployer neans the enpl oyer that:

1. is charged for benefit paynments which becone
benefit charges under this Section, or

2. would have been liable for such benefit charges
if it had not elected to nake paynents in lieu of
contri butions.

(Source: P.A 86-3; 87-1178.)

(820 ILCS 405/1505) (from Ch. 48, par. 575)

Sec. 1505. Adjustment of state experience factor. The
state experience factor shall be adjusted in accordance with
the foll owm ng provisions:

A.  This subsection shall apply to each calendar year
prior to 1980 for which a state experience factor is being
det er m ned.

For every $7,000,000 (or fraction thereof) by which the
anopunt standing to the credit of this State's account in the

unenpl oynent trust fund as of June 30 of the calendar year
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i mredi ately preceding the cal endar year for which the state
experi ence factor IS bei ng det er m ned falls bel ow
$450, 000, 000, the state experience factor for the succeeding
cal endar year shall be increased 1 percent absol ute.

For every $7,000,000 (or fraction thereof) by which the
anopunt standing to the credit of this State's account in the
unenpl oynent trust fund as of June 30 of the cal endar year
i mredi ately preceding the cal endar year for which the state
experience factor is being determ ned exceeds $450, 000, 000,
the state experience factor for the succeeding year shall be
reduced 1 percent absol ute.

B. This subsection shall apply to the calendar years
1980 through 1987, for which the state experience factor is
bei ng det er m ned.

For every $12,000,000 (or fraction thereof) by which the
anopunt standing to the credit of this State's account in the
unenpl oynent trust fund as of June 30 of the cal endar year
i mredi ately preceding the cal endar year for which the state
experience factor IS bei ng determ ned falls bel ow
$750, 000, 000, the state experience factor for the succeeding
cal endar year shall be increased 1 percent absol ute.

For every $12, 000,000 (or fraction thereof) by which the
anopunt standing to the credit of this State's account in the
unenpl oynent trust fund as of June 30 of the calendar year
i mredi ately preceding the cal endar year for which the state
experience factor is being determ ned exceeds $750, 000, 000,
the state experience factor for the succeedi ng year shall be
reduced 1 percent absol ute.

C. This subsection shall apply to the cal endar year 1988
and each <calendar vyear thereafter, for which the state
experience factor is being determ ned.

1. For every $50,000,000 (or fraction thereof) by
whi ch the adjusted trust fund balance falls below the

target bal ance set forth in this subsecti on $750; 000; 000,
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the state experience factor for the succeeding year shal
be i ncreased one percent absol ute.
For every $50, 000,000 (or fraction thereof) by which

the adjusted trust fund balance exceeds the target

bal ance set forth in this subsection $750-000-000, the

state experience factor for the succeeding year shall be
decreased by one percent absol ute.

The target balance in each calendar year prior to

2003 is $750, 000, 000. The target bal ance in cal endar year

2003 i s $920, 000, 000. The target bal ance in cal endar year

2004 i s $960, 000, 000. The target bal ance in cal endar year

2005 and each cal endar year thereafter is $1, 000, 000, 000.

2. For the purposes of this subsection:

"Net trust fund bal ance" is the anmount standing to
the credit of this State's account in the unenpl oynent
trust fund as of June 30 of the cal endar year imedi ately
precedi ng the year for which a state experience factor is
bei ng det er m ned.

"Adj usted trust fund bal ance" is the net trust fund
bal ance mnus the sumof the benefit reserves for fund
building for July 1, 1987 through June 30 of the year
prior to the year for which the state experience factor
is being determned. The adjusted trust fund balance
shal | not be |l ess than zero. If the preceding
calculation results in a nunber which is less than zero,
t he amount by which it is less than zero shall reduce the
sum of the benefit reserves for fund building for
subsequent years.

For the purpose of determning the state experience
factor for 1989 and for each <calendar year thereafter,
the followng "benefit reserves for fund buil ding" shal
apply for each state experience factor calculation in
whi ch that 12 nonth period is applicable:

a. For the 12 nonth period ending on June 30,
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1988, the "benefit reserve for fund building" shal
be 8/104th of the total benefits paid from January
1, 1988 through June 30, 1988.

b. For the 12 nonth period ending on June 30,
1989, the "benefit reserve for fund buil ding" shal
be the sum of:

i. 8/104ths of the total benefits paid

from July 1, 1988 through Decenber 31, 1988,

pl us

ii. 4/108ths of the total benefits paid

fromJanuary 1, 1989 through June 30, 1989.

c. For the 12 nonth period ending on June 30,
1990, the "benefit reserve for fund building" shal
be 4/108ths of the total benefits paid fromJuly 1,
1989 t hrough Decenber 31, 1989.

d. For 1992 and for each cal endar year
thereafter, the "benefit reserve for fund buil ding"
for the 12 nonth period ending on June 30, 1991 and
for each subsequent 12 nonth period shall be zero.

3. Notw thstanding the preceding provisions of this

subsection, for calendar vyears 1988 through 2003, the

state experience factor shall not be increased or
decreased by nore than 15 percent absol ute.
D. Notwi thstanding the provisions of subsection C the
adj usted state experience factor:
1. Shall be 111 percent for cal endar year 1988;
2. Shall not be less than 75 percent nor greater
than 135 percent for calendar years year 1989 through

2003; and shall not be less than 75% nor greater than

150% for calendar year 2004 and each calendar year

t hereafter;
3. Shall not be decreased by nore than 5 percent
absolute for any calendar vyear, beginning in cal endar

year 1989 and through cal endar year 1992, by nore than 6%
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absolute for cal endar years 1993 through 1995, and by
more than 10% absolute for calendar years year 1999

t hrough 2003 and by nore than 12% absolute for cal endar

year 2004 and each calendar year thereafter, fromthe
adj usted state experience factor of the calendar vyear
preceding the cal endar year for which the adjusted state
experience factor is being determ ned;

4. Shall not be increased by nore than 15% absol ute
for cal endar year 1993, by nore than 14% absolute for
cal endar years 1994 and 1995, and by nore than 10%

absolute for cal endar years year 1999 through 2003 and by

nore than 16% absolute for cal endar year 2004 and each

cal endar year thereafter, from the adjusted state

experience factor for the calendar year preceding the

calendar year for which the adjusted state experience
factor is being determ ned;
5. Shall be 100% for cal endar years 1996, 1997, and

1998.

E. The anount standing to the credit of this State's
account in the unenploynent trust fund as of June 30 shall be
deened to include as part thereof (a) any anount receivable
on that date from any Federal governnental agency, or as a
paynment in lieu of contributions wunder the provisions of
Sections 1403 and 1405 B and paragraph 2 of Section 302C, in
rei nbursenent of benefits paid to individuals, and (b)
amounts credited by the Secretary of the Treasury of the
United States to this State's account in the unenploynent
trust fund pursuant to Section 903 of the Federal Soci al
Security Act, as anended, including any such anounts which
have been appropriated by the General Assenbly in accordance
with the provisions of Section 2100 B for expenses of
adm ni stration, except any anounts which have been obli gated
on or before that date pursuant to such appropriation.

(Source: P.A 89-446, eff. 2-8-96.)
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(820 | LCS 405/1506.3) (from Ch. 48, par. 576.3)

Sec. 1506. 3. Fund bui | di ng rates - Tenpor ary
Adm ni strati ve Fundi ng.

A.  Notw thstanding any other provision of this Act, the
followng fund building rates shall be in effect for the
foll ow ng cal endar years:

For each enpl oyer whose contribution rate for 1988, 1989,
1990, the first, third, and fourth quarters of 1991, 1992,
1993, 1994, 1995, and 1997 through 2003 and- any- eal endar - year

thereafter would, in the absence of this Section, be 0.2% or
hi gher, a contribution rate which is the sumof such rate and

a fund building rate of 0.4%

For each enpl oyer whose contribution rate for the second
quarter of 1991 would, in the absence of this Section, be
0.2% or higher, a contribution rate which is the sumof such
rate and 0. 3%

For each enpl oyer whose contribution rate for 1996 woul d,
in the absence of this Section, be 0.1% or higher, a
contribution rate which is the sumof such rate and 0.4%

For each enployer whose contribution rate for 2004

t hrough 2009 would, in the absence of this Section, be 0.2%

or higher, a contribution rate which is the sumof such rate

and the following: a fund building rate of 0.7% for 2004; a

fund building rate of 0.9% for 2005; a fund building rate of

0.8% for 2006 and 2007; a fund building rate of 0.6% for

2008; a fund building rate of 0.4% for 2009.

For each enployer whose contribution rate for 2010 and

any cal endar year thereafter would, in the absence of this

Section, be 0.2% or higher, a contribution rate which is the

sum of such rate and a fund building rate equal to the sum of

the rate adjustnent applicable to that vyear pursuant to

Section 1400.1, plus the fund building rate in effect

pursuant to this Section for the imediately preceding

cal endar year. Notw thstanding any provision to the contrary,
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the fund building rate in effect for any cal endar year after

cal endar year 2009 shall not be less than 0.4% or qreater

than 0.55%

Not wi t hst andi ng the precedi ng paragraphs of this Section
or any other provision of this Act, except for the provisions
contained in Section 1500 pertaining to rates applicable to
enpl oyers classified wunder the Standard Industrial Code, or
anot her classification system sanctioned by the United States
Departnent of Labor and prescribed by the Director by rule,
no enployer whose total wages for insured work paid by him
during any cal endar quarter in 1988 and any calendar year
thereafter are | ess than $50,000 shall pay contributions at a
rate wth respect to such quarter which exceeds the
followng: with respect to calendar year 1988, 5% wth
respect to 1989 and any cal endar year thereafter, 5.4%

Not wi t hst andi ng the precedi ng paragraph of this Section,
or any other provision of this Act , no enpl oyer's
contribution rate with respect to cal endar years 1993 through
1995 shall exceed 5.4%if the enployer ceased operations at
an Illinois manufacturing facility in 1991 and renmained
closed at that facility during all of 1992, and the enpl oyer
in 1993 comrts to invest at |east $5, 000,000 for the purpose
of resum ng operations at that facility, and the enployer
rehires during 1993 at |east 250 of the individuals enployed
by it at that facility during the one year period prior to
the cessation of its operations, provided that, within 30
days after the effective date of this anendatory Act of 1993,
t he enpl oyer makes application to the Departnent to have the
provisions of this paragraph apply to it. The inmmediately
precedi ng sentence shall be null and void with respect to an
enpl oyer which by Decenber 31, 1993 has not satisfied the
rehiring requirenent specified by this paragraph or which by
Decenmber 31, 1994 has not made the investnent specified by

this paragraph. Al paynents attributable to the fund
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building rate established pursuant to this Section wth

respect to the fourth quarter of calendar year 2003, the

first quarter of cal endar year 2004 and any cal endar quarter

thereafter as of the close of which there are either bond

obligations outstanding pursuant to the Illinois Unenpl oynent

| nsurance Trust Fund Financing Act, or bond obligations

anticipated to be outstanding as of either or both of the 2

i mmedi ately succeedi ng cal endar quarters, shall be directed

for deposit into the Master Bond Fund.

B. Notw thstanding any other provision of this Act, for
the second quarter of 1991, the contribution rate of each
enpl oyer as determned in accordance wth Sections 1500,
1506. 1, and subsection A of this Section shall be equal to
the sumof such rate and 0.1% provided that this subsection
shall not apply to any enployer whose rate conputed under
Section 1506.1 for such quarter is between 5.1% and 5.3%
inclusive, and who qualifies for the 5. 4% rate ceiling
inposed by the |last paragraph of subsection A for such
quarter. Al paynents nmade pursuant to this subsection shal
be deposited in the Enploynent Security Admnistrative Fund
est abl i shed under Section 2103.1 and used for the
adm ni stration of this Act.

C. Paynents received by t he Director whi ch are
insufficient to pay the total contributions due under the Act
shall be first applied to satisfy the anount due pursuant to
subsection B

C 1. Paynments received by the Director with respect to

the fourth quarter of cal endar year 2003, the first quarter

of cal endar year 2004 and any cal endar quarter thereafter as

of the <close of which there are either bond obligations

out standi ng pursuant to the Illinois Unenploynent | nsurance

Trust Fund Fi nancing Act, or bond obligations anticipated to

be outstanding as of either or both of the 2 imediately

succeeding calendar quarters, shall, to the extent they are
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insufficient to pay the total anpunt due under the Act wth

respect to the quarter, be first applied to satisfy the

anmount due with respect to that quarter and attributable to

the fund building rate established pursuant to this Section.

Not wi t hst andi ng any other provision to the contrary, wth

respect to an enployer whose contribution rate with respect

to a quarter subject to this subsection would have exceeded

5.4% but for the 5.4% rate ceiling inposed pursuant to

subsection A, the anpbunt due fromthe enployer wth respect

to that quarter and attributable to the fund building rate

est abl i shed pursuant to subsection A shall equal the anpunt,

if any, by which the amount due and attributable to the 5.4%

rate exceeds the anmount that wuld have been due and

attributable to the enployer's rate deternmned pursuant to

Sections 1500 and 1506.1, without regard to the fund buil ding

rate established pursuant to subsection A

D. Al provi si ons of this Act applicable to the
collection or refund of any contribution due under this Act
shall be applicable to the collection or refund of anmounts

due pursuant to subsection B and anpbunts directed pursuant to

this Section for deposit into the Master Bond Fund to the

ext ent t hey woul d not ot herw se be consi dered as

contri butions.

(Source: P.A 91-342, eff. 1-1-00.)

(820 ILCS 405/1507) (from Ch. 48, par. 577)

Sec. 1507. Contri bution rates of successor and
predecessor enpl oyi ng units.

A. Whenever any enploying unit succeeds to substantially
all of the enploying enterprises of another enploying unit,
then in determning contribution rates for any cal endar year,
t he experience rating record of the predecessor prior to the
successi on shal | be transferred to the successor and

thereafter it shall not be treated as the experience rating
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record of the predecessor, except as provided in subsection
B. For the purposes of this Section, such experience rating
record shall consist of all years during which liability for
t he paynment of contributions was incurred by the predecessor
prior to the succession, all benefit wages based upon wages
paid by the predecessor prior to the succession, all benefit

charges based on separations from or reductions in work

initiated by, benefits-paid-by the predecessor prior to the

succession, and all wages for insured work paid by the

predecessor prior to the succession. This anmendatory Act of

the 93rd CGeneral Assenbly is intended to be a continuation of

B. The provisions of this subsection shall be applicable
only to the determnation of <contribution rates for the
cal endar year 1956 and for each calendar year thereafter
Whenever any enploying unit has succeeded to substantially
all of the enploying enterprises of another enploying wunit,
but the predecessor enploying unit has retained a distinct
severable portion of its enploying enterprises or whenever
any enploying unit has succeeded to a distinct severable
portion which is less than substantially all of the enploying
enterprises of another enploying uni t, t he successor
enploying wunit shall acquire the experience rating record
attributable to the portion to which it has succeeded, and
the predecessor enploying wunit shall retain the experience
rating record attributable to the portion which it has
retained, if--

1. It files a witten application for such
experience rating record which is joined in by the
enploying wunit which is then entitled to such experience
rating record; and

2. The joint application contains such information
as the Director shall by regulation prescribe which wll

show t hat such experience rating record is identifiable
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and segregabl e and, t heref ore, capable of Dbeing
transferred; and

3. The joint application is filed prior to
whi chever of the followng dates is the latest: (a) July

1, 1956; (b) one year after the date of the succession;

or (c) the date that the rate determnation of the

enploying unit which has applied for such experience
rating record has becone final for the cal endar year

i medi ately followng the calendar year in which the

successi on occurs. The filing of a tinely joint

application shall not affect any rate determ nati on which

has becone final, as provided by Section 15009.

If all of the foregoing requirenents are net, then the
Director shall transfer such experience rating record to the
enpl oying unit which has applied therefor, and it shall not
be treated as the experience rating record of the enpl oying
unit which has joined in the application.

Whenever any enploying unit is reorganized into two or
more enploying wunits, and any of such enploying units are
owned or controlled by the sanme interests which owned or
controlled the predecessor prior to the reorganization, and
the provisions of this subsection becone applicable thereto,
then such affiliated enploying wunits during the period of
their affiliation shall be treated as a single enploying unit
for the purpose of determning their rates of contributions.

C. For the calendar year in which a succession occurs
whi ch results in the total or partial transfer of a
predecessor's experience rating record, the contribution
rates of the parties thereto shall be determned in the
fol | om ng manner:

1. If any of such parties had a contribution rate
applicable to it for that calendar vyear, it shal
continue with such contribution rate.

2. If any successor had no contribution rate
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applicable to it for that calendar year, and only one
predecessor is involved, then the contribution rate of
t he successor shall be the same as that of its
pr edecessor.

3. If any successor had no contribution rate
applicable to it for that cal endar year, and two or nore
predecessors are involved, then the contribution rate of
t he successor shall be conputed, on the conbined
experience rating records of the predecessors or on the
appropriate part of such records if any partial transfer
is involved, as provided in Sections 1500 to 1507,
i ncl usi ve.

4. Notw thstanding the provisions of paragraphs 2
and 3 of this subsection, if any succession occurs prior
to the cal endar year 1956 and the successor acquires part
of the experience rating record of the predecessor as
provided in subsection B of this Section, then the
contribution rate of that successor for the cal endar year
i n which such succession occurs shall be 2.7 percent.

(Source: P.A 90-554, eff. 12-12-97; 91-342, eff. 1-1-00.)

(820 ILCS 405/1511.1 new
Sec. 1511. 1. Ef fects of 2004 Sol vency Leqi sl ation. The

Enpl oynent Security Advisory Board shall hold public hearings

on the progress toward neeting the Trust Fund solvency

projections nmrde in accordance with this anendatory Act of

the 93d CGeneral Assenbly. The hearings shall also consider

i Ssues related to benefit eligibility, benefit |evels,

enpl oyer contributions, and future trust fund sol vency goal s.

The Board shall, i n accor dance W th its operating

resol utions, approve and report findings fromthe hearings to

the Illinois General Assenbly by April 1, 2007. A copy of the

findings shall be available to the public on the Departnent's

website.
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(820 ILCS 405/2100) (from Ch. 48, par. 660)
Sec. 2100. Handling of funds - Bond - Accounts.
A Al | contributions and paynent s in lieu of

contributions collected under this Act, including but not

limted to fund building receipts, together with any interest

thereon; all penalties collected pursuant to this Act; any
property or securities acquired through the use thereof; al

nmoneys advanced to this State's account in the unenpl oynent
trust fund pursuant to the provisions of Title Xl of the

Social Security Act, as anended; all noneys directed for

transfer fromthe Master Bond Fund to this State's account in

t he unenpl oynent trust fund received--from-the--federal--tax

avot danee- sur ehar ge- est abl t shed- by- Seett on-1506:4; all nopneys
recei ved from the Federal governnent as reinbursenents
pursuant to Section 204 of the Federal-State Ext ended
Unenpl oynment Conpensation Act of 1970, as anmended; all noneys
credited to this State's account in the unenpl oynent trust
fund pursuant to Section 903 of the Federal Social Security
Act, as anended; and all earnings of such property or
securities and any interest earned upon any such noneys shal
be paid or turned over to and held by the Director, as
ex-officio cust odi an of t he cl earing account, t he
unenpl oynent trust fund account and the benefit account, and
by the State Treasurer, as ex-officio custodian of the
special admnistrative account, separate and apart from al
public noneys or funds of this State, as herei nafter
provi ded. Such noneys shall be adm nistered by the Director
exclusively for the purposes of this Act.

No such noneys shall be paid or expended except upon the
direction of the Director in accordance with such regul ati ons
as he shall prescribe pursuant to the provisions of this Act.

The State Treasurer shall be liable on his general
official bond for the faithful performance of his duties in

connection wth the noneys in the special admnistrative
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account provided for under this Act. Such liability on his
official bond shall exist in addition to the liability upon
any separate bond given by him All  sums recovered for
| osses sustained by the account shall be deposited in that
account .

The Director shall be liable on his general official bond
for the faithful performance of his duties in connection with
the noneys in the clearing account, the benefit account and
unenpl oynent trust fund account provided for under this Act.
Such liability on his official bond shall exist in addition
to the liability wupon any separate bond given by him All
suns recovered for |osses sustained by any one of the
accounts shall be deposited in the account that sustained
such | oss.

The Treasurer shall nmaintain for such noneys a special
adm ni strative account. The Director shall maintain for
such noneys 3 separate accounts: a clearing account, a
benefit account and an unenploynent trust fund account. All
nmoneys payabl e under this Act (except noneys requisitioned
from this State's account in the unenploynment trust fund and

deposited in the benefit account), including but not limted

to noneys directed for transfer fromthe Master Bond Fund to

this State's account in the unenploynent trust fund, upon

recei pt thereof by the Director, shall be imediately
deposited in the clearing account; provided, however, that,
except as is otherwi se provided in this Section, interest and
penalties shall not be deened a part of the clearing account
but shall be transferred i medi ately upon clearance thereof
to the special admnistrative account.

After clearance thereof, all other noneys in the clearing
account shall be imediately deposited by the Director with
the Secretary of the Treasury of the United States of Anmerica
to the credit of the account of this State in t he

unenpl oynment trust fund, established and mai ntai ned pursuant
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to the Federal Social Security Act, as anended, except fund

building receipts, which shall be deposited into the Master

Bond Fund. The benefit account shall consist of all noneys
requisitioned from this State's account in the unenpl oynent
trust fund. The noneys in the benefit account shall be
expended in accordance wth regulations prescribed by the
Director and solely for the paynent of benefits, refunds of
contributions, interest and penalties under the provisions of
the Act, the paynent of health insurance in accordance with
Section 410 of this Act, and the transfer or paynent of funds
to any Federal or State agency pursuant to reciprocal
arrangenments entered into by the Di rector under t he
provi sions of Section 2700E, except that noneys credited to
this State's account in the unenploynment trust fund pursuant
to Section 903 of +the Federal Social Security Act, as

anended, shall be used exclusively as provided in subsection

B. For purposes of this Section only, to the extent all owed

by applicable legal requirenents, the paynent of benefits

includes but is not linited to the paynent of principal on

any bonds issued pursuant to the |Illinois Unenpl oynent

| nsurance Trust Fund Fi nanci ng Act, exclusive of any interest

or adninistrative expenses in connection with the bonds. The

Director shall, from tine to time, requisition from the
unenpl oyment trust fund such anobunts, not exceeding the
anounts standing to the State's account therein, as he deens
necessary solely for the paynent of such benefits, refunds,
and funds, for a reasonable future period. The Director, as
ex-officio custodian of the benefit account, which shall be
kept separate and apart fromall other public noneys, shal

issue his checks for the paynent of such benefits, refunds,
health insurance and funds solely fromthe noneys so received
into the benefit account. However, after January 1, 1987, no
check shall be drawn on such benefit account wunless at the

time of drawing there is sufficient noney in the account to


SOLIMAR DFAULT BILLS NONE


Public Act 093-0634
HBO810 Enrol |l ed LRB093 05611 WGH 05704 b

pay the check. The Director shall retain in the clearing
account an anount of interest and penalties equal to the
anount of interest and penalties to be refunded from the
benefit account. After clearance thereof, the anobunt so
retai ned shall be imediately deposited by the Director, as
are all other noneys in the clearing account, with the
Secretary of the Treasury of the United States. If, at any
time, an insufficient anobunt of interest and penalties is
avai l able for retention in the clearing account, no refund of
interest or penalties shall be made fromthe benefit account
until a sufficient amount is available for retention and is
so retained, or until the State Treasurer, upon the direction
of the Director, transfers to the Drector a sufficient
anount fromthe special admnistrative account, for imrediate
deposit in the benefit account.

Any bal ance of noneys requisitioned fromthe unenpl oynent
trust fund which remains unclainmed or unpaid in the benefit
account after the expiration of the period for which such
suns were requisitioned shall either be deducted from
estimates of and may be utilized for authorized expenditures
during succeeding periods, or, 1in the discretion of the
Director, shall be redeposited wth the Secretary of the
Treasury of the United States to the credit of the State's
account in the unenpl oynent trust fund.

Moneys in t he cl earing, benefit and speci al
adm ni strative accounts shall not be comm ngled with other
State funds but they shall be deposited as required by |[|aw
and mai ntained in separate accounts on the books of a savings
and | oan associ ation or bank.

No bank or savings and |oan association shall receive
public funds as permtted by this Section, wunless it has
conplied with the requirenents established pursuant to
Section 6 of "An Act relating to certain investnents of

public funds by public agencies", approved July 23, 1943, as
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now or hereafter anended.

B. Mneys credited to the account of this State in the
unenpl oynment trust fund by the Secretary of the Treasury of
the United States pursuant to Section 903 of the Social
Security Act may be requisitioned fromthis State's account
and used as authorized by Section 903. Any interest required
to be paid on advances under Title XII of the Social Security
Act shall be paid in a tinmely manner and shall not be paid,
directly or indirectly, by an -equivalent reduction in
contributions or paynents in lieu of contributions from
anpunts in this State's account in the unenploynent trust
fund. Such noneys may be requisitioned and wused for the
paynment of expenses incurred for the admnistration of this
Act, but only pursuant to a specific appropriation by the
Ceneral Assenbly and only if the expenses are incurred and
the noneys are requisitioned after the -enactnent of an
appropriation | aw which:

1. Specifies the purpose or purposes for which such
noneys are appropriated and the anmount or anounts
appropriated therefor;

2. Limts the period within which such noneys nmay
be obligated to a period ending not nore than 2 years
after the date of the enactnent of the appropriation |aw
and

3. Limts the anobunt which may be obligated during
any fiscal year to an amount which does not exceed the
anount by which (a) the aggregate of the anount s
transferred to the account of this State pursuant to
Section 903 of the Social Security Act exceeds (b) the
aggregate of the anpbunts used by this State pursuant to
this Act and charged against the anbunts transferred to
t he account of this State.

For purposes of paragraph (3) above, anmounts obli gated

for admnistrative purposes pursuant to an appropriation
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tinme the obligation is entered into. The appropriation,

obligation, and expenditure or other disposition of noney
appropriated under this subsection shall be accounted for in
accordance wth standards established by the United States
Secretary of Labor.

Moneys appropriated as provided herein for the paynent of
expenses of administration shall be requisitioned by the
Director as needed for the paynent of obligations incurred
under such appropriation. Upon requisition, such noneys shal
be deposited with the State Treasurer, who shall hold such
moneys, as ex-officio custodian thereof, in accordance with
the requirenents of Section 2103 and, upon the direction of
the Director, shall nake paynents therefrom pursuant to such
appropriation. Moneys so deposited shall, wuntil expended,
remain a part of the unenploynent trust fund and, if any wll
not be expended, shall be returned pronptly to the account of
this State in the unenpl oynent trust fund.

C. The Governor is authorized to apply to the United
States Secretary of Labor for an advance or advances to this
State's account in the unenploynent trust fund pursuant to
the conditions set forth in Title XIl of the Federal Soci al
Security Act, as anended. The anount of any such advance may
be repaid fromthis State's account in the unenpl oynent trust
fund proevided--that--if--the--federal--penalty-tax-aveidanece
sur ehar ge- est abl t shed- by- Seet t on- 1506-4-ts-t n-effect-for-t hat
year ; - any- out st andi ng- advanee--shall--first--be--repatd--from
ampunts--in--this--State-s--aecount-tn-the-unenpl oynent -t rust
f und- whi eh- wer e- r ecet ved- f r om sueh- sur ehar ge- by- Nevenber - 9- of
each-year.

(Source: P.A 91-342, eff. 1-1-00.)

(820 ILCS 405/2106.1 new
Sec. 2106. 1. Mast er Bond Fund. Ther e i s her eby
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established the Master Bond Fund held by the Director or his

or her designee as ex-officio custodi an thereof separate and

apart from all other State funds. The npneys in the Fund

shall be used in accordance with the |Illinois Unenpl oynent

| nsurance Trust Fund Fi nanci ng Act.

(820 I LCS 405/ 1506.4 rep.)
(820 I'LCS 405/ 2104 rep.)
Section 13.4. The Unenpl oynent | nsurance Act is anmended

by repealing Sections 1506.4 and 2104.

Section 14. Effective Date. This Act takes effect on

January 1, 2004.
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